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JOINT BANVY A/C

Rs. Rs.}

To A 30,000 By Joint Venture A/c 50,000

To B 20,000 By A 74,930

To C 10,000 By B 42.490

To Joint Venture Afc 1,25,000 By C 18,330
To Joint Venture A/c 750

1,85.750 1,85.750

JOINT VENTURE’S (PARTNER’S ACCOUNT)

A B C A B C
Rs. Rs. Rs. Rs. Rs. Rs.
To Joint Bank | 74,930 | 42,490 | 18,330 By Joint Bank 30,000 20,000 [10.000

By Joint Venture 2,450 1,250 1,250
By Joint Venture 42,480 21,240 7,080

74,930 [ 42,490 { 18,330 74,930 42,490 (18,330

LS & 9riieR gRT Gy Wied o1 an XET—
(When one Vantirer Keeeps the Accont of Joint Venture)

I GO W oA ¥ | HYTT WIEW AN ¥ WA B O W) TR% WRleR & faa xee Freerd
T STP! T X W § | PREGRT AFNER B S0 Al & yfowe A sfaled du9 @ wdem
w2 _
JgFa wEdl ¥ gy Fteien wiifeat sl gwmt ® A ol €
1 TR TR 50 o B 3 Ou e ®-
Cash or Bank Afc De. L
To other Cg-adventarees
. (Being cash received from other co-adventurers.)
2. W & qHE ®Y T w-
Joint Venture A/c D, Ll
To Cash/Bank
(Being goods purchased for joint venture.)
3. SuR Wie %Y fFT oW wW-
Joint venture Afc Dr. ..

To Swpplier
(Being goods purchased on credit for joint venture.)

4. GG TE-OEE BRI AT VI ¥ 9 @ W—
Joint Venture A/c Dr. ...
To Purchases A/c
(Being goods supplied from own stock to joint venture.)

5. Y WE—-urelidl gRT AE o tN—
Joint Venture A/c Dr. ...
To Other Co-adventure Al
{Being goods supplied into joint veature from other co-adventures).
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6. WgTo WEW & [0 =[G BT YT B W

Joint Venture A/c Dr. ...
To Cash or Bank A/c
(Being expenses paid for on joint venture.)
7. Wl & oS 99 A GR—
Cash or Bank A/c Dr. ...
To Joint Venture Afc
(Being goods sold for cash.)
8. el % SYUN 3T W W—

Debtors’” Alc Dr. .
To Joint Venture A/c
(Being goods sold on credit for joint venture.)

9. HREA T GEUl §RT FNIH 9T PHI TW—

Joint Venture Afc Dr. ...
To Comunission Afc
(Being commission charged on joint venture.)

10. &7 Y@t 71 Te—amefEl gRT 9y W~

(a) HTHHEA FEA TR 91T o1 TR—
Purchases A/c br. ..
To Joint Venture Afc
(Being unsold goods taken by working partners.)

(b) o9 HE WEMGAT §RT HeT o9 TR—

Other Co-adventures Afc Dr. ...
To Joint Venture Afc
(Being unsold goods taken by other co-adventurers.)

il. &9 &7 §eaRT BY1 TWR—

Joint Venture Afc Dr. ...
To Profit and Loss A/c
To Other Co-adventurer’s Afc
{Being the amount of profit distributed.)

2. T ¥ dearT FE W—
Profit and Loss A/c Dr. ..
Other Co-adventurers”™ Afc br. ..
To Joint Venture Afc
{Being the amount of loss distributed.)

13. o9 WE—ERRT @ TE9 drem TR—

Co-adventurer’s Alc _ Dr. ...
To Cash/Bank
(Being amount paid in full settlement.)

BEEIUT 6—FAY F 20,000 3T F eI F1 7 @O AR Y N 1o w BT A F e A
foaT | FR T UG aXRR—IRIER BT & GaIY 7 A 9% 300 %, R R 99 & o e g
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M TUS [ IR A W FT 9000 TUY HT UF e o @R 9w g8se vuv § N foRn | W &
Wiy 9= far 7 200 3. ReRET 9 60 $UY WUE =@ AH AT SEY HRT AT 31000 9. § 99 f@n
IR THF T g ¥ 170 %, fAorvr =g gui g Y U9 B $ BRA 919 S99 g9y a7 3
R &1 v o ghe "o aye [ faav wika o)

AT gAY B JEH H TN Yfedi ST IR wgE 9y @ g AW 1S w9 B @il §15g |

Solution:
In the Books of Subodh
JOURNAL

Rs. Rs.
Joint Venture A/c Dr. 20,000

To Cash A/c 20,000
(Being goods purchased for joint venture.)

Joint Venture A/fc Dr. 300
To Cash A/c 300
(Being expenses paid.)

Bill Receivable A/c Dr. 9,000
To Geeta & Sons 9,000
(Being acceptance received at three months.)

Bank A/c Dr. 8,880
Discount A/c ' Dr. 120

To Bill receivable 9,000
(Being Bill receivable discountred)

Joint Venture A/c Dr. 120
T Discount Afc 120
(Being discount charged from joint Venture A/c)

Joint Venture A/c Dr. 260

To Geeta & Sons 260
(Being expenses Rs. 200 for freight and Rs. 60 for storage paid
by Geeeta & sons) '

Geeta & sons "Dr. 31,000
To Joint Venture Alc 31,000
(Being goods sold by Geeta & Sons.)

Joint Venture A/c Dr. 170
To Geeta & Sons 170
(Being distribursement expeses paid by Geeta & Sons.)

Joint Venture Afc Dr. 10,200
To Profit and Loss Afc 5,100
To Geeta & Sons 5,100
(Being profit distributed.)
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Dr. JOINT VENTURE ACCOUNT Dr.
Rs. Rs.
To Cash (Purchases) 20,000 By Geeta & Sons 31,000
To Cash (expenses) 300
To Discount {on B/R discounted) 120
Top Geeta & Sons— Rs.
Freight 200
Storage 60
Disbursement Exp. 170 430
To Profit : -
Prifit & Loss A/c (2) 5073
Geeta & Sons (12) 5075
10,150 31,000 31,000
Dr. GEETA & SONS ACCOUNT Cr.
Rs. Rs.
To Joint Venture A/c (Sales) 31,000 | By Bill Receivable A/c 9,000
By Joint Venture A/c
Rs.
Freight 200
Storage 60
Disbursement Expenses 170
- 430
By Joint Ventre A/c
(Shareof Profit) 5,075
By Bank Afc 16,495
31,000 31,000

IIL 919 T&® 9E—-edl yoe—yasd BuE Yad s1—39 Ry ¥ 1w e Sy sywa a1 org
P AT HIA ¢ | FANY T&SH B Yo SUPT P GHI 7 AT Ti—eiT 1 Yearo! H awe fame-
fpae YaEW & | Sl TS AE B AT FE § UH 6Yad SUHH Wl adl 3 e
wiERmEl % SfeTa ' den Tsd § iR SR avde WHT @Y B USAl § T Te 9E—
e B gl A e i @ Ak, sl U8 aawEe € 5 yRe wE-aed ow e @
FO-fapa aon @l q TRiEa gEw @7 oy Js-wERE o e w5y 9 Yo 3w Ry § e

YR 9 fEeaw-feas <@ 9rr §—

1. 918 BT B WR—H BT B B a7e IEdl T B ¥eq I fr=1 gfafent w3 .

(i) PE AT TS -
Joint Venture A/c

To cash Afc
(Being goods purchased for Cash)

(ii) SEX AT GaET Y~
Joint Venture A/c

To Seller’sA/c
{Being goods purchased on credit)

Dr.
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(i) A P TEG I WP T A <o 5—

Joint Venture A/fc Dr.
To goods a/c
(Being goods bought from his personal stock)
2.6 B YA AN—TAD T IO FF D] I N Te—ERml a7 Form qor 7l varw
TR AEN AT I D GEAN S - B A o wiltEl @ v @ g uw B W
fe wfafe & o B

Joint Venture A/c Dr.
To other Venturer’s
(Being goods purchased by other venturer’s on Joint A/c)

3. Hgaa ST W {I—HYT Sy9 W AR {58 vor w1 o wd 21 ¥ wd B aren 9 g9e
o fre wfafe e 3

Joint Ventire Afc Dr.
To Cash
(Being expenses incurred on J.V.)

4. 909 @Y AN 37 WERE gR1 I 9WpH & G H U U = &Y g wi D g o
99 A A G 9UHH O B SRT R € dur welnl & ofiem ' m ) $ie wa ¥ e
i = affe w@ B—
Joint Venture Afc Dr.
To other venturers
(Being Expenses incurredon J.V. other partners)

5. 91 B e y—ara &7 P R 99 aren |ed {91 97 v O fa=1 gfefee <o

(i) @ Q@ w®—
Cash Afc Dr.
To Joint Venture A/c
(Being goods sold for cash)

(i) SIR BHT W—
Purchaser’s A/c Dr.
To Joint Venture Alc
(Being goods sold by partners)

6. T4 @) Em—ow o wiiEE & e B g w2l ¥ O R B Yew & Sge 9o wr
Dl Hie I & N W~ & afera 'R B She v ¥
Other Partner Dr.
To Joint Venture A/c
(Being goods sold by other partners)
7. fafra e &) yarT—afe dgea 9o A9 T Wi TR WS W U 9w (B/E) Raar ¥ &k
g ¥ 99 Roa o1 3% § 91 O & A SN B R GYET SUBH @[ © Sfie § R e ¥
o T K e gfafen @ ol €
(i) e & WoR B o WR—
Bills Receivabie Afc Pr.

To Other Venturer
{Being acceptance received from venturer).
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() ¥ F¥m w®-
Bank Afc or Cash A/c Dr.
Joint Venture Alc Dr.

To Bills Receivable A/c
(Being bill discounted with the bank on Joint A/c)
8. tolve ERT Rpa—afy o9 v weRil &1 &R @ 50 wore 1wt =M & g frgat o)
forr S ¥ B Aret B R BN W G Wied! TOE & @R @) ST R § 91 6ga SUmH W

@ wiee A §—

Agent : Dr.
To Joint Venture A/c
(Being Goods scld by Agent)

9. GYIT SYHH W AH-—SRI o 7Rl o 1= Wyt Sowd @ Ef 81 o B A o
TP Fiee TS o A e B & o o B B, 9y e wrge wr dv aiftre Bn & < w1
B ¥ AR w9 aw I B ) Tavd Rl % En o BN o) U Wl g
(i) &Y B WR—
Joint Venture AJc Dr.
To Profit & Loass Alc

To other venture Afc
(Being profit transferred to venture A/c)

¢iij B BW R—
Profit & Loss a/fc Dr.

Other Venturer Afc Dr:
To Joint Venture Afc .
(Being Loss transferred to venture AJ/c)

MNe—TF To—AEd J Y & wv—gl P voeH B ard-aly @r ¥ BRiaY oI g9 o
wrefiat & afrang @ §1
10. ETAt &1 FaerRT—gas yeE waRel & afrem @kl o 309 ug veifg oy 5 fra a9
T B E TT T S SR SES U¥EIT TS Wi B AT A YIaE S) R S srger s i
T TR T AT
(i) o AERE B PR BT |-
Other Ventures Dr.
To Cash Afc
(Being amount paid in full settlement of J.V.)
(ii) T WERE ¥ U B W
Cash A/c Dr.

To Other Venturers
(Being amount received in full Settlement)

Fa1exY 7: RRUX To8 I 7 7,500 %. BT AeT QRIGT dA T IPY TS IR By AT o Ry
T TEE $ qEd 9°qr A g1 onH P 2 : 1 H iy wew | RReR s 9 3 550 5. Hien, S
TN BTN X @ B @R @7 qUs FIA R 3,000 TUY &1 R Rrari 39 R @1 RRer we
T GIRT 2,900 99T # YAT fora rar i S} gUs B gRT 330 99 fpRmn anfy ¥ e fpe oy
A & f4sd q 3167 YU FHAT Bl 12,500 BT W §Y G 250 T Ay 9 W @ g O}
QU ¥l A Wael [%d UX 5% HANH e @ JeEd I 37 IR RRER ve 9 oy % 1
gl B qIIP! A AaeIE ER FEY |
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Solution :
In the Books of Sirdar & Sons
Joint Venture A/c

Rs. Rs.
To Cash A/c 7,500 | By Thacker & Co. (Sales) 12,500
To Cash (Expenses) 550
To B/R (discounting charges) 100
To Thacker & Co. (Bxp.) 330
To Thacker & Co. (Sales Exp.) 250
To Thacker & Co. (Commission) 625
ToP & L Alc 2096.67
To Thacker & Co. 1048.33 3,145
12,500 12,500
Thacker & Co.
Rs.| P . Rs.| P
To Joint Venture A/c 12,500 | 00 | By B/R A/c 3,000 00
By 1LV. A/c (Exp.) 330400
By I.V. A/c (Sales Exp.) 250100
By J.V. A/c (Commission) 625[00
By J.V. A/c (Profit) 1,048 ]33
By Cash A/c 7,240 67
12,500 | 00 12,500) 00
In the Booksof Thacker & Sons -
Joint Venture Account
Rs. Rs.
To Sirdar & Sons (Goods purchased) 7,500 | By Cash A/c (Cash Sales) 12,500
To Sirdar & Sons (Exp.) 550
To Sirdar & Sons (B/R Exp.) 100
To Cash (Exp.) 330
To Cash (ales Exp.) 250
To Commission 625
Profit :
ToP & L Alc 1,048.33
To Sirdar & Sons 2,096.67 3,145
12,500 12,500
Sirdar & Sons
Rs. | B Rs. | P
To B/P: 3,000 |00 | By V. A/ 7,500 |00
To cash 7,246 1 67 | By I.V. A/c (Exp.) 550 |00
By J.V. A/c (Discount) 100 {00
By JLV. A/c 2,096 |67
10,246 | 67 10,246 (67
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4. ¥R & faf¥ (Memorandum Method)

9 Ry & oia TR wE aedl oe wEwd ol afedl W 8 Hyaw 9w 9 geftea aF-a4n @
TGN HIAT T | T TS HE—AIEH Hact 379 B gRT {6y I HYga SwhH Arel oF-aHT BT o
JEN B AN-EIN TG T S 0N IS FE-AEGl UP WIRSG WIEd AEd WMl wod ¥ e
gty ffaRad §—

(i) TRAT HE~<TE™ Y= 5’@'&3\( #F TH “Joint Venute with.....Account” GeTar ¥ W TP QafRTTa @Il
& AR THET U9 T WE-AIEdl | M AN T SN G Dhedll § | THH SEP FRT BT MW am-wry
T eF—7 ford o B 59w & SR § oy, o aer o IR oy o ¥ S 98 wyed
AEE B T H WG P E ) TGP GRI IR AE-AEA B Ao A A IpH A T @R B AW
Iy # o Wl 71 S @ & »fEe M H 99 gN1 U o 9l vew N 5 @ & e va
9P gRI fdar T f&pa o o we W | yia IR ford) ORl 8 | 6Yga Aed R A &
I B @Y 39 @ % W ue # oty Wi ¥
(i) YT EY BT DY FHIG BF W TIPS TE WIEW ATA—T J&idp] ¥ @rel W “Joint Venute
with...Account” @) TR TEN wE—TE B 9 <o ¥ AR Ude TE—AEd B GYE e
Tl gl wEER] W1 fExel e o ¥ | 39 e[ TG 99l a9 e ¥ U WIRG
Ggad HEE Wil ‘Memorandum Joint Venture Account’ 9Tl & e wagen | Y qEd $i
AN =9 fHaT e & | SR oW BN @R (Profit & Loss Account) B X% & STRIT el & |
S AW Ue # 99 TPy Ty wew A o1 geu gt vt gy fhe v s, e, i enfy fare
I €| §9% WA e § AT w1 fawy aun afaw e o i ol o B 1 59w @ wide 9
& Ten e I T BT USe Sl & R E-ared emv-gI % U W aied ¥
AT—(3)  Joint Venture with.... Account ¥ TH-EIN Hie[d el bl o "l |
5 @) RS GYa WEd @R SEY o Yorell % SR el SRl Wi 9% @i o $ad
Hga EE o1 V-8 3 B P o SR A S
TGih AIER
(Accounting Treatment)
Journal Entries
(i) A TI A W—
Joint Venture with...Account Dr.
To Cash or Creditor’s A/c
(ii) TEE H | A 3 W
Joint Venture with....Account Dr.
To Purchase Alc

(iii) oI BT GW—
Joint Venute with....Account Dr.
Ta Cash Alc
(iv) oY WE~TE B XPHH Ao TW—
Joint Venture with...Account Dr.
To Cash Afc
(v} Taoa &1 9@e fFg 39 | U1 o9 T8-—9184 & YHH 9 89 iR—
Cash A/c Dr.
To Joint Venutre with...Account
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(vi) SO §aN Wil E@d N WR—
Purchase A/c
To Joint Venture with.....Account

(vii) W ¥ I e % fom—

Joint Venture with.....Account Dr.
To Profit and L.oss A/c

(viii) & ¥ I = & fow—
Profit & Loss Afc Dr.
To Joint Venture with...Account

FEERVT 83X A1 T A ¥ [EN BRI & w4 a0 & v e amd &1 awgian f&ar) oy
Q9o aruTe FHET: 3/5 T 2/5 A1 SR ¥ 31 W, 1984 B 9,200, ¥ T R TA 1,2000F. H
TP o BR TF BT AN 78 990 W 2800 . GG 571 4 92, 1984 7 99 | UF oW 13,4009,
# @R 109E, 1984 B gEY BR 15,000 %, § 99 & M| AR T T Ay R b1 oo qgfErm
¥ @R ¥ I B9

15 7€, 1984 B TN UF AR B 16,0009, ¥ B4 $1 AR 31 7S, 1984 o) T6 15600 %1 § 99 T
T 39 Ry I @1 99 W @ 09 R W A 39 oun @l g9 | § oW 3w )

25 9%, 1984 T T 7 7000 % . N TH BR HF B AR 16001 SHB FE W A 6T Fer 10 A,
1984 1 $¥ 10,000%. ¥ 99 f&un | 3@ fawa iR & SO o §& @Ry # 9 S| 20 eider, 1984
o % SR T oY 9 TS O] . 3 599 T 0200 %, e fRwi o 5 31 6, 1984 9% T8 BR
e T8 o, w1 A T o g 9000 %, # o | Wgaa wRd & W # | el g eifdRed s
oy U

MR TH
5. %,
A 500 100

g 400 200
2! 9El B AL AEEIH WRAE B W TR 31 9% 1984 P WR < HY AT MC | R BT (1)
TH @ QDT H AR S Y GG e G, (i) TIRD e WIE G, (iii) 3R B Gl H
T WY HgE WEd G|

Solution—
Books of M
Joint Venture with R Account
1934 Rs. | 1984 Rs.
March 25/To Bank A/c (Car Purchased) 7,000 { April 30 | By Bank A/c (Sales) 10,000
To Bank A/c (Repaires) 1,600 By Purchases A/c 19,000
April 30 [To Bank A/c 9,200 | May, 31 | (car taken over)
To Bank Afc (insurance) 100 By Bank A/c 15,600
To Bank 200 (Amount receives from R)
May 31 [(Cartage)
To Profit and Loss Afc 1,600
(Shares of Profit)
To Bank A/c (Balance paid to R) [14.900
34,600 34,600
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Book of R
Joint Venture with M Account
1984 Rs. 1984 Rs.
Mar. 31 | To Bannk A/c (Car purchased) | 21,200 | May 4 By Bank A/c (Sales) 13,400
To Bank A/c (Repair) 2,800 { May 10| By Bank A/c (Sales) 15,000
May 15 | To Bank A/c (Car purchased) 16,000 | May 31} By BankA/c (Sales) 15,600
May 31 | To Bank A/c (Insurance) 500 By BankA/c (Amount 14,900
To Bank A/c (Payment to M) 15,600 received from M)
To Bank Afc (Cartage) 400
To Profit and Loss A/fc 2,400
(Share of Profit)
58,900 58,900
Memorandum Joint Venture Account
Rs. Rs.
Tc Cars Purchased By Sales :
R 9200 + 1200 + 1600 = 37,200 R 13,400 + 15,000 + 15,600 = 44,600
M 7,000 | 44,200 M 10,000
To Repairs : Less Allowance on 54,000
R 2,800 Return 9,200 44,800
M 1,600 4,400
To Insurance & Cartage : By Car taken over
R 900 By M 9,000
M 300 1,200
To Net Prifit :
R. 2,400
M 1,600 4.000
53,800 53,800
TET @

(Branch Accounts)

e & I HE&I Bewd Al FHA (profit Motive) T |GT HIT (service Motto) ¥ & @17 THMT fay
0 e o MUE ST B ¥ | TAF AR A oAl 7 gly ared ¥ ) Al F s @ e 9ig
¥ Torg 9 o-fader § e wrar @rerr & | ffT smenall (Branches) @1 WaE T RSO (Management
& control) & wHerT §RT fpar oman &1 Ry wraferd (Head Office) #8a €1 Rfvw i

e o fiew &1 g (ITE]) THE IeErR ¥

I ECIRCIn | (Branch Accounts) T TeY¥H WEIE TRGT BT ATH—T WW%WW?‘TW
THRA YD W F forg A a1 e B Syasen HRA e w7 v gwar ¥ gy o7 s v
39 9T B! YT &Y W 9§ YN B @ 49 8W 9 AERT P Sad A@T & TeED &
T % foIg UHET @7 S aTell rE-UE T WA B USRT Td e 9 YuH St gRT Ry 9
el aeId v o anaiRe Bh T '

G & gheeor F wrErsl B FresfalRea wr A R fear o wear g—
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TGN (Branches)

4
{ d
29 9T (Home Branches) fogelt sm=aTd (Foreign Branches)
J
i 3
anféra T WO YT
(Dependent branches) (Independent Branches)

1. 290 Mm@ (Home Branches)—
{a) anférg eaTy (Dependent Branches)
(b) @I @Y (Independent Branches)
2. faa¥h =@ (Foreign Branches)

1. (@) AHT ITET (Dependent Branches)—3{3T IR B T0f ot TS 7 TEH aen wiE@| 0
FEd ¢ | o 5 M @ v ¥ 5 3 v gof erer gwid T8 ke 9% S fR9e feam vem
PRI (Head Office) RT Y@ T ¢ | 7@ UF GERT A Yol WET (Agency Banch) 9 ¥ |

IEE LRI (Chracteristics)
TH YR N el B Freaaian e €
(i) ¥ ey o U AT YRR & S W Py g7 A o B
(i) TR P W W9 @1 W e e g e Wi 3
(iii) PEHX G, WH—alE @Y, TR 7 AfE & g & iy 9uH Frew $eak NES
Yo B |
(iv) o1 @7 feed A= e W € fhar wien B

(v V& el @ O e Bl & B N ¥ aon eert 9 vfefa v ¥t o1 wam wrfem @t
I JUH SRR & TF ¥ F g g Wi H T B S

(vi) 8 TrE Fael AEe FE, TTER FE aF] TR0 WG ¥ WY ¥ Wie e 8 XEd

AGIH T ATER (Accounting Treatment)

Yu PrEed Frefeied § | [0 v RAft gR anfam wmarell & @Rt @ woer &
. STER T 94 g (Debtors of Direct Method)
2. if*T" @ ggfd (Final Accounts Method)
3. Wis T I98R TR (Stock and Debtors Method)

ISR I Y& YgRI (Debtors or Direct Method)

9 UGN & TG UL Sraerd U e & [y $9e e | @rerar ¥, TRy e @ (Branch
Account) TE ¥ | ¥F WK AH-EIMN YPhe HRAT & | WGl WAl Y AMES Wil (Nominal Account)
ﬁm%lﬁq@%ﬁWﬁﬁ?ﬁEITﬁTﬁf@'(NominalAccountSystem)%W"\Ef & ST T B9
R B g R g8 § P uw @ uye el o gwawl # AR frm omw ¥ aeeae: 59
R 31 I8 T I GRT T 9 R FHT AHR TFT VS VW B WG B U @ woR %
AR TR - S e wraral @1 frefaRea €9 arl § gier o gar -
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¥ oY &I e o Tl A Frafafas sRftent @ ol B

1.

rET & U WRENE YERAT, geav Jas a9 o 9RRi BN wW—
Branch Alc ...Dr.

To Opening Stock A/c (Stock at Branch)
To Opening Petty Cash A/c
To Opening balance of Other Assets Alc

(For Opening balances of assets at the branch.)

WG] B A Ao WR—

Branch Afc ..Dr.
To Goods Supplied to Branch Afc

(For goods suplied to Branck)

e B @l $ P &g Ve 9N W—

Branch A/c - Dr
To Cash or Bank A/c

(For amount sent to branch for expenses.)

If wreEn A Wi 99w o §—

Goods Supplied to Branch A/c ..Dr.
To Branch A/c

(For goods returned by Branch)

W B ey @l oY AP Ao W~

Branch A/c .LDr

To Cash A/c
(For amount sent to Branch for petty expenses.)

e | ANFS WKl HE IW—

Cash A/c ...Dr.
To Branch A/c

{For cash received from Branch.)

W & 9 9 F o W A wIE, Pedy U gl 3 TRy M w—
Stock at Branch A/c (Closing Stock) ..Dr
Petty Cash at Branch A/c ..Dr
Other Assets at Branch A/c ...pr.
To Branch A/c
(For closing balances of Branch.)
e E@) ¥ A BF W (A $fee v o Qe 3T ua & 9w 9 afte §)—
Branch A/c ...Dr.
To General Profit & Loss A/c
(For profit transferred to General Profit & Loss Alc.)

i ergie

(@) e HETed ¥ AN o0 X e I S Al a1 Bael 7og [t S arell ¥ (Branch
receiving goods from Head Office at Cost Price and making Cash Sales only)—3 ITETC W SR
ST Hod W T W B &, Sl Rl Faa T@e § A € &R o o i e jRT 9
T Y, 9 yaE oufem @ ¥ N ¥ 39 el §NT O 99 fhU o) ¥ S R vum e
ST | e Uoral ¥ A el a9y gel B @y 8 wWed ¥ | e el & arv-gis s e)A
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9. wrEr @ A w8 w—

General Profit & Loss Afc ..Dr.
To Branch A/c

(For loss transfered to P & L A/c)

10, ITET B F MY Wiel BT G §E B W

Goods Supplied to Branch A/c ..Dr.
To Trading Afc

(For balance in Goods supplied to Branch A/c
Transferred to Trading A/c.)
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YETH ST @) YIS A 191 @Il (Branch Account in the Books of Head Office)—Sugad yfaftedt

F YER W YR ARG W G TY G SIHT U6y HEfiRag  8im—

BRANCH ACCOUNT
Rs. Rs.
To Balance (Opening Balance of Assets b/d— By GoodsSupplied to branch A/e  |......
(i) Stock .. (Returned by Branch)
(ii} PettyCash ... By Cash/Bank A/c
(iii) Any other Assets ... {Cash Received from Branch)
To Goods Supplied to Branch A/c  |..... By Balance (Closing balances of Assets) c/d:
To Cash/bank Afc (Expenses) ... (i) Stock ...
To Cash/Bank A/c (Petty Expenses) — |..... (ii) Petty Cash |
To General Profit & Loss Afc (if profity  |...... (iii} Other Assets ...
By General Profit & Loss Afc (if loss)  |.....

Example 1

g fofics 1 v o 99 | ¥ W T Wi @7 URifes Yu ruied By Ao & T e
$ YR A BT PRI, FUE SRS B T | VO FRiAS a9 R $ -39 31 RwR, 1998

B GH BN 9ol 99 9 foy ey ¥—

Scock at Branch (ITET 1 Y&fan) 1 oFa€, 1998 &
Goods supplied to branch during the year (@ & aRM TG BT A AT HE)
Cash sent to Branch for (@1 o = f5 fore Jwpg Wi)—
Rent (fesram)
Salaries (9T)
Insurance (A7)
Goods returned by Branch (TIRal % i@ afdw fam)
Cash sent to Branch for Petty expenses (3T & BeHpx @R &g VHS Ao
Cash received from the branch during the year (3§ & IRT TEW UGS WA DY)
Cash sent by Branch on 29 December, 1998 still in transit
(29 RraT, 1998 1 TR ¥ VFg woll o fF ol R A B)
Stock at Branch (I &1 <eften 31 faaar, 1998 91
Balance of Petty Cash (PT®HY BT BT W) 31 EwER, 1998 B

6,000
1,20,000

1,100
9,000
300
3,000
500

1,20,000
5,000

10,000
50
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Outstanding Rent (3T forvmam) 31 frsR, 1998 91
Ty PR B GRS § oM el ST 99T IkeT T AR I |

Give Journal entries and show the Branch Account in the books of Head Office.

Solution—

Books of Head Office
Journal Entries

g e

100

Date

Particulars

L.F

Amount
Dr.

Amount
Cr.

Bhopal Branch Afc
To Opening Stock at Branch A/c
(For opening balance of branch Stock)

Dr.

Bhopal Branch Afc
To Goods supplied To Branch A/c
(For goods supplied to branch)

Dr.

Bhopal Branch A/c
TS Cash Afc
(For amount sent to branch for rent, salaries & insurance)

Dr.

Goods Supplied to Branch A/c
To Bhopal Branch Afc
(For goods returned by branch)

Dr.

Bhopal Branch A/c
To Cash A/e
(For amount sent to Branch for petty expenses)

Cash A/c
To Bhopal Branch Afc
(For cash received drom Branch)

Dr.

Cash in Transit Alc
To Bhopal Branch A/c
(for cash sent by branch stoll in transit)

Dr.

Closing Stock at Branch A/c
Closing” Petty Cash at Branch A/c
To Bhopal Branch A/c

(For closingbalance of branch)

Dir.
Dr.

Bhopal Branch A/c
To Outstanding Rent a/c
{(For Rent due to Branch)

Dr.

Bhopal branch A/c
To General Profit & Loss A/c
(For profit transferred to general profit & Loss account)

Dr.

Goods Supplied to Branch a/c

To Trading Afc
(For balance of goodssupplied to branch A/c Transferredto
Trading A/c 1LE. Rs. 1,20,000—Rs.3,000)

Dr.

Rs.
6,000

1,20,000
10,400
3,000
500
1,20,000
5,000

10,000
30

100
1,050

1,17,600

Rs.

6,000

1,20,000

10,000

3,000

500

1,20,000

5,000

10,050

100

1,050

1,17,000
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Bhopal Branch Account

Rs. Rs.

To Opening Stock at Branch 6,000 | By Goods Supplied to Branch A/c
To Goods Supplied To Branch A/c 1,20,000 | (goods returned by branch) 3,000
To Cash A/c (expenses) 10,400 | By Cash A/c 1,20,000
To Cash Afc (Petty expenses) 500} By Cash in Transit Afc 5,000
To outstanding Rent A/c 100 | By Closing Stock at Branch 1,000
to General Profit & Loss A/c (Bal. fig.) 1,050 | By Petty Cash at Branch A/c 50
1,38,050 1,38,050

(@) 9979 ST § TRR W) Hiel 919 B9 drelt U4 5 $ adl SUR f9®T @37 3l 7 (Branch
receiving Goods from Head Office Price and making both Cash and Credit Sales)—<g Tam Edl
5% B & WY-TY IUR R{eft A B PR A B § A yue srten B gEiel § o @
gy A 4§ o T Wi ¥ S Fae e T I 9l W & g A Py 9 € Wy SR
e ¥ Tt frafRag o R 55 o ¥

(i) TSRl B IRF9E Eib (Opening Balance of Debtors)
{ii) HERI ¥ UH VHE (Cash received from Debtors)
(ifi) TTERI W1 AW I (Closing Balance of Debtors)

T:'Cl'é?t?l el & o yae wrater fraféRed w-ar gfafteai (Journal Entries) &l ¥

(i) Branch Ac L. Dr.
To Branch Debtors Afc
(For opening balance of debtors.)

(i} CashAe Dr.
To Branch A/c
(For cash received from debtors.)

(iii) Branch Debtors A/¢ . Dr.
To Branch A/c
(For closing balance of debtors.)
ey @Rt ¥ AT (Posting in Branch Account)—3Tga ufifted @ v @w # Frefafead yor
AT B ¥

BRANCH ACCOUNT

To Branch Debtors (Opening Balance) | ... By Cash A/c (Receipt from Debtors) | ........
By Branch Debtors (Closing Balance) | ........

W@ﬁﬁﬁ#ﬂﬁﬂ%@ﬁﬁﬂ%ﬁumm%ﬁﬁg@ﬁﬂ%(NetSales)ﬁa:aa—%a'a’lﬁr%awﬁ
SR B! # & A1 B 9w, SERI @ R T 927 9 R0 99§99 %V WO UC WK | gy
Y PRI P GRS § T g7 iy v el sasRt o o =@ e o

(i) SR 9 B & (Goods sold on Credit)
(ii) TEERI (JE®HI) R AT 999 BT (goods returned by Debtors)
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(iii) TIER] B & T BT (Discount alloowed to Deﬁtors)
(iv) FEd %&UT (Bad debts written off)
(v) 2ERT @1 3@ AT W1 (Allowance allowed to Debtors)
T-rqg?lﬁ gl 7 WG 99aR @R (Branch Debtors Account) ¥ Ay wnrdy ¥ v @ § 98 |

W AE (Missing Item)—7a&i R (Direct Method) ¥ @1 Y TR TaR] &1 IRFHS Ay, 7871 A
T g T SAGRT BT S A FH M A BT BAT aeTd ¥ Al T 9 o1% Ae v H A8
&g ¥ O T AE g (Missing) BT 8 T ¥RAT SR @R (Branch Debtors A/c) M ¥ W@ B
e B W ¥ I eR | @ yred frefafed 3—

BRANCH DEBTORS ACCOUNT

Rs. Rs.

To Balance bd ... By ash received from Debtors | ...
{Opening Balance of Debtors either (either given or balancing figure)

given or balancing figure By Discount allowed | ...

To Credit Sales | .. By Allowance allowed | ...

ByBad Debts | ...
BySales Returns | ...
By Balance c/d

(Closing Balance of Debtors, either
given or Balancing figure)

It T 90 ¥ 81

(Goods-in-Transit)

% AT Yu SR §RT AT O/ ¥ RE) U W SR 9 63 B Ry 9% A8 ugea § @ 9w
(Good-in-Transit) &8 S § | TR FrTed & Tt F g9al Frfafe afafie & sodr -
Goods-in-Transit A/c ...Dr
To Branch A/c
(For goods in transit)
I o § g9 Fem § Y9 ¢ 1 B gy I BT HIA (Goods received from H.O.) e B
% o S9@ o FrefeRed wer 9§ fear smem—
Goods Received From H.O. 32000
Goods in Transit 8,000

BRANCH ACCOUNT

Rs. Rs.

To Goods Supplied to Branch 40,000 By Goods in Transit 8,000
(32,000 + 8000)

(1) enf¥r aran f5E qemm srafy § gew ar et e T 91 A9IaT & (When Goods are supplied
to Branch by Head Office at Invoice or Selling Price)—®¥i—FH4 om@m & ¥ 7T W aRaid®
A e ¥ S e IR Wl O 81 e—af A @ Ara 8,000 %, ¥ wen s 20 wRwer
WY W 1 S¥ d9e qed 9,600 %. H1 fern e | ¥ wvw & FrefaRe s B T
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1. e SEie™, Y T Gl @) gRfde g B Mg A Tl §

2. U g § g & BROR @ oNew ¥ i oivn § 5 9 Wi 1 e e e 9ad 3iftie
W ¥4

3. TR U Y ON Sl U ©IF 4 ¥ A oY TS IS ¥, 99 R o e jeET

W9 A St Gou X WS W 8 A U BT w99l WBR BT § R VRIS RERAT (Opening
Stock), AT B AT TR A (Goods supplied to Branch), TT&1 X1 AT T A (Goods returned
by Branch) T 3T TERIA (Closing Stock) @R WX 7 fraas 99 o W femn T 8w 8
THIAY WTE BT V-8 T @ § TS 39 Wel ¥ ufefra e @ uem % o aerism
wiaeat sy emgeas T @ Y W o e ¥ oReEfm B oW R v @ w@ et
i oY | Tu% e o e &R aE g ¥ o ¥ fFrafaien oo siiftent dR @ ol
€1
1. 9RPw <ERE § 991 g8 Fwa & fere—

Stock Suspense Alc ...Dr.
To Branch A/c

2, TMETEH AR AT WA | TG §Y BC & fHg—
Goods Supplied to Branch Afc ..Dr
To Branch A/c
3. T gIRT AV AY ATA B IET B AR ¢ WA ¥ | wer Gy v ® | g9k gHaem
wfafie o= B EwEar T g
4. afem <eRT ¥ @ g Fw » Rie—
Branch A/c e . D
To Stock Suspense A/c

ST wafteal ST ¥ A B 9NN § AR Yy wrfer Yo Qi ¥ ol ad ¥ 98 g8 B @
T & o frafeRen @ @ W e aw g
1. afe 949 HRfaT @rTa 4o (Cost Price) W% &M WISAT & di—
GTH 4T x &
100 + ¥

RN B UR W AT Y B A AN R 10 TREK 1 R ¥ O e ge @1 107110
0N BYH qG1 g8 PG T BN

2. ARy B G9E S (Invoive Price) TR Y Sreal § @—
T [ x T

100

W%ﬁ?waﬁqmm#ﬁaﬁgm(seumgpnce)ménm—cﬁﬁarwzomwwﬁm
& 9 I B 20/100 N TOT IR T¢I g8 P oG BTl

Iq: FE SF F IET Y {6 931 §F P A qod R & A G0 g UW |

Y FHe™ gRT G9RT @S (Purchase of Assets by the Head Office)—312 YoM @alery wd
PIZ TR P9 S E AN TN O G F SR ug ¥ forar o ¥ &R Ry ¥ afeq 9 (Balance
of Assets at the end) % BT # IRl WA B ST 9 F forar Wy ¥

Example 2o & o gus woedll oY Ay ¥ ok ¥ | WU SRier gRT Hier diome e 9% Ao

i =

oH =
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S ¥ S e o TR 20 RN R ¥ | I ¥ e 29 U SR §RT gPY S €
frfefaa Rarol & wae Prafers $ Tl § W @ R Al

(¢) When goods are shown at cost price. (S8 HET &G Jed X 9T S0 %)

(b} When goods are shown at invoice price. (Faf% A o/ A9 W o¥idl SR 3 )

Opening Balance (TRTHE 9Y) :

Rs.
Stock at invoice Price (Y& §ISi &4 UX) 11,000
Debtors (S981X) 1,700
Petty Cash (¥ V&) 100
Goods sent to Branch at Invoice Price (f/9% Hgg X ¥MET ®I ol T1 WIeh) 20,000
Expenses made by Head Office g™ EapICp] gRT 5y Y =)
Rent {fer=mm) 600
Wages (Fo1gd1) : 200
Salary, etc. (99, NfS) 900
Remittantes made to Head Office (Y ®Iaferd & BT 370 4901 oam) :
Cash Sales (f@s fa%a) 2,650
Cash Collected from Debtors (SR ¥ THPHa IFHS) 21,000

Goods returned by Branch at Invoice Price (/9% &0 UX ¥RI §RT WAICHN 7T HIET) 400
Balances at the end (370 & ) :

Stock at Incoice Price (SI97 Hed WX Wefo) 13,000

Debtors at the end (377 ¥ IER) 2,000

Petty Cash (79 V&) 25
Soiution 2—

(a}) When Geods are shown at Cost Price—

In the Books of Head Office
MADRAS BRANCH ACCOUNT

Rs. Rs. Rs. Rs,
To Balance b/d : By Cash Afc
Stock (Rs. 11,000 ~ Rs, 1,833 9,167 Cash Sales 2,650
Debtors 1,700 Debtors 21,000 (23,659
Petty Cash 100 By Balance ¢/d :
To Goodssupplied by Branch 20,000 Stock (Rs. 13,000 — Rs. 2,167) 10,833
Less © Returned by Branch 400 Debtors 2,000
19,600 Petty Cash 25
{Rs. 19,600 - 3,267) 16,333
To Bank AJc Rs.
Rent 600
Wages 200
Salary, etc. 500 1,700
To General Profit & l.oss Afc 7,508 [
36,508 36,508
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(k) When Goods are shown at Invoice Price :
MADRAS BRANCH ACCOUNT

Wﬁ—wmﬁwwwwﬁrﬁwﬁs%ﬁewﬁaﬁmwﬁﬁsﬁﬁmm
Eﬁ%ﬁtqaﬁaﬁwmﬁﬁaﬁfﬁ%laﬁww%w&QWWmOE aﬁwwﬁ‘c‘ﬁ
fee ver # g wf~aA 9w 25 5. @ sfse vy # ferm o) '

- If~a¥ Gl ggia
(Final Accounts Method)

Rs. Rs. Rs.’| Rs.
To Balance b/d : By Cash A/c : free
Stock 11,000 Sales 2,650
Debtors 1,700 Debtors 21,000 | 23,650
Petty Cash 100 | By Balance c/d :
To Goods supplied to Branch A/c 20,000 Stock 13,000
Less : Returned by Branch 400 119,600 Debtors 2.000
To Bank A/c : Rs. Petty Cash ' 25
Rent 600 By Goods supplied to Branch A/c 3,267
Wages 200 20/120 of Rs. 19,600
Salary, etc. 900 1,700 | By Stock Suspense A/c ‘
To Stock Suspense A/c 20/120 of Rs. 13.000] 2,167 20/120 of Rs. 11,000 1,833
To Generat Profit & Loss A/c 7,508
43,775 43,775

T Ugid & PTG (1) IE BT ARG U9 A @ a9 (u)wwmw%lwmﬁmf ,

@Wﬁ—gﬁmﬁwﬁwmm%%%wwmﬁmwﬁmmw'

< g5 o £ o T fr=fefea o 9 o i —
SPECIMEN OF TRADING AND PROFIT & LOSS ACCOUNT

Rs. Rs
To Opening Stock {(at cost)* ¢ ... By Sales (Cash Sales + Credit Sales) | .....
To Goods Supplied to Branch {at costy* | ... By Closing Stock (at Cost)*
To Direct Expenses. such as carriage | .. By Goods in Transit (at coat)*
Wages etc.
To Gross Profite/d | ..
To Expenses paid by HO. | .7 By Gross Profit b/d T

To Expenses paid by Branch
To Depreciation | ...
ToBad Debts | ...
To Discount allowed to Debtors | ...
To Allowance allowed to Debtors | ...
To Net Profit transferred to General

Profit & LossAe | ..

*Hﬁ.’ﬁﬂéa‘hﬁmw(InvmcePnce)tl?a‘Prg‘s‘é’fa‘rs%’ﬂéaamﬂ@wﬁﬁmm% BRI
4o ou ¥ ¥ T §AH YU e AN X B & @RS @ § Rrad ¥ '
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i e

Example 3—¥59% & AR & fieel 4 v Wi ¥ | R Y WA AW 7 20 T Sy Hoi S
e b @ B e gud Y o ¥ ure $9a v R @ o qen et @) @ 8
@ ¥ | v g1 Yol v FrefeRan eemell ¥ 319 1996 BT wE B drer of & faw wmwar 3
AR T A8 Wi AR BT Je1 99 HRfed &1 gRae! 3§ T g 9 S e} fEmE:

Rs.
yRf*E IR @ e W (Opening Stock at Cost Price) 10,000
af~w BT €t Hed TR (Closing Stock at Invoice Price) 9,000
SR fama (Cash Sales) 20,500
q%g 96T (Cash Sales) 8,750
SFERT | WK (Receipts from Debtors) 18,950
TR (Debtors) on 31st March 96 4,580
YU BT . U ATeT (Goods received from the Head Office) 15,000
Y Praterd §N YW T Ae 9 # {Goods in transit from the head Office on
31st March 1996 1,800
Jg FAET IR G @ YTarT (Expenses paid by the head Office for the branch) 5,200
Solution 3—
TRADING AND PROFIT & 1.0SS ACCOUNT
for the vear ending 31st March 1996
Rs. Rs. Rs. Rs.
To Opening Stock (atcost) 10,000 |By Sales :
To goods Sent to Branch A/c 15,000 Cash 8,750
Add : Goods in Transit 1,800 Credit 20,500 | 29,250
16,800 20,500 | 29,250
Less : 20/120 of 16,800 2,800 14,000 |By Goods in Transit 1,800
To Gross Profit C/d 14,250 Less : 20/120 of 1,800 300 1,500
By Closing Stock (at cost) 9,000
Less : 207120 of 9,000 1,500 |_7,300
38,250 38,250
To Expenses 5,200 |By Gross Profit b/d 14,250
To Net Profit transferred to
General Profit & Loss a/c 9,050
1 14,250 14,250 §
DELHI BRANCH ACCOUNT
Rs. Rs.
To Balance b/d (1.4.95) By Cash S/c : Rs.
Stock 10,000 Cash Sales 8,750
Debtors 3,030 From Debtors 18,950 [ 27,700
To Goods sent to Branch Alc : Rs. 1 By Balance c/d (31.3.96)
Goods received by Branch 15,000 Stock 9,000
Add : Goods in Trransit 1,800 16,800 Debtors 4,580
To Cash (Expenses) 5,200 Goods in Transit 1,800
To Stock Suspense A/c : 1,500 | By Goods sent to Branch A/c
20/120 of Rs. 9,000 20/120 of Rs. 16,800 2,800
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To Adjustment for Goods in transit 300
20/120 of Rs. 1,800
To General Profit & Loss A/c 9,050
45,880 45,880

Notes : 1. Calculation of Opening Debtors :

BRANCH DEBTORS ACCOUNT

Rs. Rs. |
To balance b/d on 1-4-86 (Bal. Figure) 3,000 ;| By Cash Received from Debtors 18,950
To Sales (Credit) 20,500 | By Balance ¢/d (31-3-87) | 4,580
23,530 23,530
id Ud IR YUTell

(Stock and Debtor Method)

S5 4! 950 U BRI & W % U9 9YR &M TOR DI [Aw! FRan & q90 I e e
ToF D TTI-9¢] e Wl U wiell # e T SEN gUmel S ondl © | g9 Ugh &
FTTAUE Haler B TK® 3 TS W % % UF Y @R’ (Branch Account) @M & wRIH
W FE @RI el I | {5 avie frefefea g

1. 39T e @l (Branch Stock Account)—%9 @R & ST g & RS wid, smar &1 o
T HIE U9 IED] §IRT TGN B ISR 31 ATE A Ry 21 $9% Bise U H I g1 B S
THe [P, SUR Rhl qo1 T-yve g0 WiF I Hed, EH SRy B e Ta " 99
e o 9 fordy ot B

IR 39 W & SfAT T BT A PioT 98 6 0T A AT sar <R B ¥ &l &) v a1 &
B & olR ol Sfee uet o1 3wt e us & U ¥ U 2 R O e @t Y e ety Bl
T 3E @R B B9 O oYy o IrET oig-g W # swraia o e e B

feaui—z @ d9% Jou I 99T o §

2. 99T GETSTE @ran (Branch Adjustment Account)—39 W H U 7, SRI—URPYE wiw, I
B WA A A, TG ¥ qAE A, AfFA WEie, aF BRI ¥ WiE | A enfe, ¥ afnfera ww
B gTR & Y s e W v A9 g5 9o e o9 ¥ omR ¥ fAefiRen aEmies
wifeat & Wil ¥

@) yRf*ses Yl (For Opening Stock)—

Stock Suspense Afc ..Dr
' To Branch Adjustment A/c
() TTET E1 AW Y AT b AT (For Goodssent to Branch)—
Goods Supplied to Branch LD
To Branch Adjustment A/c
(iii) ¥TET ©1 AISTY ¢ A1l & 7Y ((For Goods Returned by Branch)—
Branch Adjustment A/c D
To Goods Supplied 1o Branch
(ivy arf~m el & fAT (For Closing Stock)—
Branch Adjustment A/c ... Dr.
To Stock Suspense Alc




172 i ergiew

3, 9ITAT < GIAT (Branch Expenses Account)—g¥ Wi ¥ wd U4 wifv SR e o feredt omit ¥ (S
éﬁﬂmﬁﬁmwma@amﬁm@amw BT, FERM Y 39 @W B 9P| B
;__WWH—E’I’%E%%EWHRHWWﬁﬁmwﬁwmmmﬁmﬁ%~

" Branch Profit & Loss Afc ..Dr
wwﬁﬂaaﬁﬁ%vmﬁm (CredltSales)a%mwaﬁ%lmwm@ﬁa‘oaa"ﬁé;eﬁﬁ
L S %! |

s ) 'ﬁrﬁ%@g@s‘ I TS AR B W A A 50 IR Sieey 4o B g
iy, R BT I IRA & R Gy @ ¥, Rt g anen wvd ¥ | Pt Rawr &

oW amfc*rm W#mﬁéﬂaﬁwﬁﬁwwaﬁwm—
é’ra‘qs a;af WX, RERMT (Stock at Tnvoice Price) 1-1-1986) 21,000
o ¥ éﬂtﬂ? _(Banch’s Debtors) 1-1-1986 7,800
@Y m (Pretty Cish) 1-1-1986 1,200
L 3’?[ 'G'?IGT?F 1?\'1 o AA ”ﬁﬂ (Goods sent to Branch at Invoice Price) 78,000
Y e m&:(Cash_Sales) 30,600
T uR B (Credit Sales) 54,000
RyLc) A A T=iTCI~'\"T e (Goods returned by Branch) 6,000
’J'IE'CF?I aﬁ Hv'él'@f “(Allowances to Customers) 600
HE ?:?r (DISFOUH( Allowed) » 2,400

: TH'E?H‘I "‘f HTE‘I EUTTH ey (Goods returned by Customers) - 4,500
: g9 W (Bad Debis) 1,200

o 'é?rrr E’EI W\'Jﬁj’f (Salanes and Wages) _ 9,600
.. ﬁh‘{m ™ 9%, {(Rent and Rates) - | 3,900

8 Ay vac

%"'l'cﬂ'\?f ?}f‘;ﬂﬂ €9 (Cash recewed from Debtors) _ \ 45,000
S qe 9. RERMT (Stock at invoice price) 31-12-1986 - 12,000
agm E\N’_n(Pr'tty Cash, [ ance) 31 12-1986 450
e f fafy é? eﬁﬂh Rusct _m
_:Also verlfy the proﬁt by preparmg a Braﬁoh Account under DerCt Methnd o ) 4
Solution : . S L

_*\"f‘*?f cre-ff ﬁ ﬂ‘vﬁﬂr il (Debtors Account) vq‘t;rem T @HT mf%m

o

B
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BRANCH DEBTORS ACCOUNT

173

Rs. Rs,
To Balance b/d 7,800 By Allowances 600
To Credit Sales 54,000 By Discount 2,400
By Sales Return 4,500
By Bad Debts 1,200
By Cash A/c 45,000
By Balance c/d 8,100
61,800 61,800
BRANCH STOCK ACCOUNT
(At Incoice Price)
. Rs. Rs.
To Balance b/d (Opening Stock) 21,000 By Sales : Rs.
' Rs. Cash 30,000
To Goods sent to Branch 78,000 Credit 54,000
Less ; Goods reterned by 84,600
Branch 6,000 72,000 Less : Sales Returm 4,500 | 80,100
By Shortage (Balancing figure) 900
_— By Balance ¢/d (Closing Stock) 12,000
93,000 93,000
BRANCH ADJUSTMENT ACCOUNT
Rs. Rs.
To Stock Suspense A/c 4,000 By Stock Suspense Alc 7,000
(50/150 of Rs. 12,000) (50/150 of Rs. 21,000)
To Shortage (56/150 of Rs. 900) 300! By Goods sent to Branch 24,000
To Gross Profit transferred to Branch (506/150 of Rs. 72,000)
Profit and Loss A/c 26,700
31,000 31,000
BRANCH EXPENSES ACCOUNT
Rs. Rs.
To Allowances to Customers 600 By Profit & Loss A/c 18,450
To Discount allowed 2,400
To Bad Debts 1,200
To Salaries and Wages 9,000
To Rent and Rates 3,900
To Petty Expenses (Rs. 1,200 — Rs. 450) 750
- 118,450 18,450
BRANCH PROFIT AND LOSS ACCOUNT
. _ Rs. Rs.
“To Branch Expenses Afc "18,450 By Gross Profit b/d 26,700
To Shortage in Stock (Rs. 900 — 300) 600
To Net Profit 7,650
| 26,700 26,700
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Note (1)—%fw 298K RfYr (Stock & Debtor System) ¥ Al @1 FA! (Shortage) ® T 9 (900 B
B WIH W (Stock Account) B HTEe &, To I¢ U Y (300 %) P HARIGH @I (Adjustment A/
c) B IR # SR AW T 600 TU BT P & L Alc B e # forar wimm ¥

BRANCH ACCOUNT

Rs. Rs. Rs. Rs.
To Balance b/d (1.1.86) By Cash A/c :
Stock 21,000 Cash Sales 30,000
Debtors 7.800 Cash receioved from Debtors 45,000 75,000
Petty Cash 1,200]| By Balance ¢/d (31-12-86)
To Goods Sent to Branch 78,000 Stock 12,000
Less : Returned By Branch 6,000 | 72,000 Debtors 8,100
To Cash Afc : - Petty Cash 450
Salaries and Wages 9,600 By Stock Suspenswe Afc 7,000
Rent and Rates 3,900 13,500 (50/150 of Rs. 21,000)
To Stock Suspense A/c - 4,000| By Goods sent to Branch 24.000
(50/150 of Rs. 12,000) (50/150 of Rs. 72,000)
To Net Profit transfered to Gen.,
profit and Loss Afc 7,650
1,27,150 1,27,150

Note—3Tw] QA B SNH—8I A &) Wil & O G¥0 N A1 P 1 (Shortage) BT NG &I
¥ 981 feran e w9ifs 98 &9 @ (Closing Stock) § & U8al & 6T oI BRI &

Gl 9TETY
(Independent Branch)

et Tranel B qof TR YR @ Al urRaell % AW W W O o B 1Y 9 e e ¥ R
W™ Pferd (Head Office) & §RT 8 73 AR % SER AU &< @ 5 G AYdT W=l
B & | U PraTer dae TIHN W 91 AnH-8 B I8 B Al Bl ¥

fI¥9ad (Characterstics)—
I 9NR ¥ SRR 91 @¥ey & &
2. qul o g REH
3. OEFYE SA 99 UM hRied B Wor
4. Yo ERN @ S8 UYH SR W (HO. Alc) TR ST

AGH+ FAER (Accounting Record)
T PR (H.0.) B T § Freafifed ar 9o fawo o fer o ¥
1.  incorporated Trial Balance (HHTT dede)

2. Branch Account (IM@ET Grdl)
L EAT e —emeEisll g1 4 Y oie P Je BT A9 qRaet ¥ WAREr (Incorporation)
P TN E IR FW YHR S TAUC G § SHD MR TR ATEY . FRH @R (Final Accounts)
ST i F " ’
2. QAT QWIAT—Y4 SR 0 RP § U6 UM W et § 59 91 % e # 1o srien
IR WS T WIS e XIS e $ee U ¥ TG gRT Ao AT ATel 997 Vwe o) o ¥
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WHMe ufafkeai (Incorporation Entries)

M@ ERT AW Y TATS BT Fa&T B WEF FAAT (H.O.) B GRDI B wHAHRIG B3 & g gu
PR ERT S YiaRedi (Entries) T8 Ol ¥ S5 WMo Ufaieyl Sed §1 TGl & elge &)
A B 1 9 faftar ¥
() vem fafr—swr Ay & el oran & Toive @1 39 Yo SAMeT fear s ¥ 6 g srafe
HO UIRE ¥ Y- @R T B TG T ARG g Ay e a9 ¥ 9w g ¥ 39
fafy ¥ sgoR FeiRes wmed wlifieal & S B—

(a) 9ET & UUINR® @ (Branch Trading A/c) 9 WHRYe yfafiey -

1. WG & @NRE WK F ST ue A #E T o AN 9 (THel o9 B Bledy)
Branch Trading A/c ...Dr.
To Branch A/c
(For debit items of Trading A/c incorpirted, i.e. Opening Stock.
Purchase, Wages, Carriage, Inward, Sales Ruturn, et.

2. MW $ AUNRS G & HISC U8 B W& & A I F (A6 B DI BISH)—
Branch A/c LD
To Branch Trading A/c
(For Crefit items of Trading A/c incorporated, ie. Sales,
Purchase Return, Closing Stock, etc.)

3. Wl & GHel AW (Gross Profit) & Rrg—
Branch Trading A/c ...Dr.
To Branch Profit & Loss A/c
(For Gross Profit transferred to Brach Profit & Loss A/c)

4., 9TEl B GFA B9 (Gross Loss) & fog—
Branch Profit & Loss A/c ...Dr.
To Branch Tranding A/c T
(For Gross Loss transferred to brach Profit & Loss A/c) ‘

(b) TET & FMH—TI @A (Branch Profit & Loss A/c) @ T yfifteyi—

5. ¥R & o9 E AR & Sfie uh @ w1 & oo A @ (g o 6 seai)— &
Branch Profit & Loss Alc ..Dr. o
To Branch A/c
(For debit items of Branch Profit & Loss A/c incorporated, i.e.,
Salaries, Rent commission, etc.

6. UG F AH—EIM W & HI¥T 98 DI 781 & Fa1 A0 ¥ (Y 71 D) Brgov)—-
Branch A/c Dr.
To Branch Profit & Loss A/c
(For credit items of Profit & Loss Afc incorporated, i.e., Rent
received. Commission Received, etc.)

7. O & G A (Net Profit) & forg—
Branch Profit" & Loss A/c LAl

- To.General Profit & Loss A/c
* (For Net: Pmﬁt *transfered to General Profit & Loss A/c)
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8. oI @Y Y I (Net Loss) & faq—
General Profit & Loss Alc ...Dr.
To Branch Profit & Loss A/c
(For Net Loss transferred to General Profit & Loss A/c)

(c) wmer & Refy frawor (Balance Sheet) ¥ worer fafieai—

9, TG B gyl (Assets) & AT B ¥ w—
Branch Assets A/c (By name) LD
To Branch A/c
(For Branch assets imcorporated.)

10. I & ] (Liabilities) F WHHET & fog—
Branch A/c ..Dr
To Branch Liabilities A/c (By Name)

(For Branch Liabilities incorporated)
(i) ord Rfr—sg A 3 wrar & RS T8 V-8 @ & I Hal & TeIUAT X S0P Fae
e WY G - aamifra & o ¥, o fug vem Rfy B ove o wemifea fear o ¥
% 5y 99 I9r § Sugew Y& & U9 VI o9 SN @R WY OO B © AR YU Fed B
TATC & TAH U AR @Al B ha Ao & 1 36 7t F fefoles v ufafent @6 oy -

1. WGl & YE o4 (Net Profit) & forg—
Branch A/c ...Dr.
To General Profit & Loss Alc
(For Net Profit incorporated.)

2. T BT YF T (Net Loss) & ferg—
Generai Profit & Loss A/c ...Dr.

To Branch A/c
(For Net Loss incorporated.)

3. 9 &) Gy (Assets) & T ¢
Branch Assets Afc ...Dr.

To Branch A.c
(For Branch assets incorporated.)

4. =l SifiEl (Liabilities) & forg—
Branch Afc .-.Dr-
To Branch Liabilities Afc
(For Branch Liabilities imcorporated)

@@ii) T fify-—z9 Ry & o=l T & weme & Ifee I @ sog1 v wfafe § wfse It &
geal v ufife § warifaa e R o § iR Twd v frfaias vRiftest o o §-
1. All Debit Balance A/c ..Dr

To Branch Afc
{For all debit balances incorporated.)

Z. Branch A/c LD
To All Credit Balances A/c
(For all credit balance incorpirated.)
frali e & qoe A Y YOH SRR @ (HO. Accoum)'cms‘rqﬂ%fémzﬁm%iwgaﬁ
e faftt & 50 O B T Wi 8 B S it 38 I vuE Frfae % Ras e
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W@l (Branch Account) X1 Ugel § geIfg i B &

IS wEme ufdftedi @ 9y ey @1 Rie] § Gl §Y URA @RI (Branch Account) ®
AN F F AR I§ TR G G5 B IR & Al e O F S gall B A SRR 8 SR
T gfe TUNEH & oW & HIegW ¥ YW SRied 3 Ghw GuE aur SR of IR § : wr
T g FT W@wY g9 @ § W Y9E SR gR R § aag 18 o @ @ gee war g

MGl & doluc &1 GHHEAT

(Incorporation of Branch Trial Balance)

Example 5—31 &R, 1996 @1 BN M@ HT FeIcT =1 &1 (On 31st December, 1996 the Tral
Balance of Kanpur Branch stoods as follows)—

Rs. Rs.
TEfoT (stock) 1-10-86 12,000 | e BrRifeR @mar (Dethi Offirce A/c) | 22,000
Berax (Furniture) 4,800 { fawa (Sales) 45,600
TSR (debtors) 11,200 | fafdy S9a® (Sundry Crefitors) 400
YYF PRIEHE ¥ YT A1
(Goods receivedirom H.Q.) 32,000
I+, fosvmar wd =g
(Salaries, Rent and Expenses) 4,400
FHE TR (Cash in Hand) 3,600
68,000 68,000

31 fowER, 1986 BT TEfoRI 9,200 %. FT o | HHYT OGN & A WG DY T2 1T 3 g
qer SRl &1 R Fiem & RS § gAmed $Y9 T emaeye giafewi $ife ) et
FEET B GREA-T6 § SFYR TG BT GRO G I

Solution—
Books of Head Office
BRANCHTRADINGAND PROFIT & 1.OSS ACCOUNT
For the year ending 31st December, 1986
Rs. Rs.
To Kanpur Branch Afc : Rs. By Kanpur Branch A/c : Rs.
Opening Stock 12,000 Sales 45,600
Goods received from H.O. 32,000 | 44,000 Closing Stock 9,200 | 54,800
To Kanpur Branch P & L A/c 10,800
54,800 54,800
To Kanpur Branch A/c 4,400 | By Kanpur Branch Trading Afc 10,800
{Salaries, Rent and Expenses)
To General profit & Loss Afc 6,400
10,800 10,800
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BRANCH BALALNCE SHEET
as on 31st December, 1986

s erated

Rs. Rs. . Rs.
Sundry Creditors 400 Cash in Hand 3,600
Delhi Office Afc 22,000 Debtors 11,200
Add : Net Profit 6,400 Closing Stock 9,200
28,400 Furniture 4,800
28,800 28,800
Journal of Head Office
INCORPORATION ENTRIES
Rs. Rs.
Branch Trading afc Dr. 44,000
To Kanpur Branch a/c 44,000
(For incorporation of opening stockand goods sent.)
Kanpur Branch Afc Dr. 54,800
To Branch Trading A/c 54,800
(For incorporation of sales and closing stock.)
Branch Trading a/c Dr. 10,800
To Branch Profit & Toss A/c 10,800
(For gross profit transferred to Profit & Loss A/c)
Branch Prifit & Loss A/c Dr. 4,400
To Kanpur branch A/c 4,400
(For Incorporation of Salaries, Rent and Expenses A/c.) .
Branch Profit & Loss A/c Dr. 6,400
To General Profit & Loss Afc 6,400
(For net profit transferred to General Profit & Loss.)
Cash Dr. 3,600
Debtors” Dr. 11,200
Closing Stock Dr. 9,200
Furniture Dr. 4,800
To Kanpur Branch a/c 28,800
(For branch Creditors incorporated.)
Kanpur Branch Afc Dr. 400
' To Sundry Creditors A/c 400
(For Branch creditors’ incorporated. )
KANPUR BRANCH ACCOUNT
. Rs. Rs.
To Balalce b/fd 22,000 | By BranchTrading A/c 44,000
To Branch rading A/c 54,800 | By Branch Profit & Loss Afc 4,400
To Sundru Creditors 400 | By Cash 3,600
By Debtors 11,200
By Stock 9,200
By Furniture 4,800
77,200 77,200
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Alternative Method (According to Second Method)

w0 ity § =i 7 et 'l @ v a8 B sem-oem wiifenl v ¥ o | Seags
w9yl oY & I ¥ T g 5 W o aRfed vuw Ry o v & o onw ¥

INCORPORATION ENTRIES

Rs. Rs.
Kanpur Branch Afc Dr. 6,400
To General Profit & Loss Afc 6,400
(For Branch net Profit transferred to Profit A& Loss A/c.)
Cash Dr. 3,600
Debtors Dr. 11,200
Closing stock Dr. 9,200
Fumiture Dr. 4,800
To Kanpur Branch Afc 28,800
(For various Branch Assets incorporated.)
Kanpur branch A/c Dr. 400
To Sundry Creditors a/c 400
{For branch creditors incorporated.)
KANPUR BRANCH ACCOUNT
Rs Rs.
To Balance b/d 22,000 | By Cash 3,600
To genrral profit & Los Afc 6,400 | By Debtors 11,200
To Sundry Creditors 400 | By Closing Stock 9,200
By furniture 4,800
| 28,800 28,800

e o/
{Foreign Branch)

aref (Meaning)—H%d BRI (Head Office) @ fager # ferg wmran o) A9 wren (Foreign Branch)
FE B
faeroany (Characterstics)—

{a) a-a7 fageh JaT (Foreign Exchange) ¥ 2 ¥l

(b) degT e 7aT # SRy W ¥

faeeh smerai & gaue 9 il &1 ulRads

{Conversion of Foreign Branch Trail Balance)

e s & o< 99 < @ T A € B & Je aome 9 e gar § g ¥, o e @
@ ey ¢ 75 R W & qere @) wEl B THH SEeE $ 3w &y § oRafda ey |
AT & TAYC B T DR B TRID] A FAMREK F31 ¥ 7 e wrar & qove & et @
YU SRR g7 W IRk F3w @ e |1 ughat ¥

1. Rer fafAW3 X (Fixed Rate of Exchange)

2. oftga9 g fafFa &% (Fluctuating Rate of Exchange)
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1. e fafig <% (Fixed rate of Exchange)—3¢ 79 wroferg AR 9 ey & S & Ry
=} o Rerdr B & O geme & i, & uRafde B & e vl g w1 wi e o '
¥ 1 O e ¥ Frafefen @ Breey W qode B G IRRN B W W B agaR ol Y
e g |

() WMEr @GR & A (Branch Account Balance)
@ e g Wl §'s‘ MR (Amount sent by branch)

2. uRrgd g fafa X (Flucuation Rate of Exchange)-Uf% W™ waiey gl 91 3R 99g] 9101 =9
& Terel @ i ax # B9 e aRadA ¥ Rerar 7 81 @ T & Tee & ue @1 gRafia e
¥ fore e Prrll & ormr FrefaRes o &1 O &% W & o 8-

(3N WRFNT T (Opening Rate)
@ &=\ Y (Closing Rate)
(A) Sraa X (Average Rate)

1. 2 AR (Fixed Assets)—<ol TR ©) 99 &¥ W YRAfGa &30 aifey of <X 91 %9
W F I N ST B & laer & w9d o fea YA % 99g A1) 98 e% YREY® SX (Opening
Rate)'cﬁméh%luﬁr{aﬁ’mmn‘faﬁ@aﬁﬁmw%ﬁﬁrmzﬁ?-mﬂquﬁaﬁﬁ
wHY AT VA wAly E-vea, s, A9, el

2. ¥l SIfE (Fixed Liabilities)—<om Tifdddl &7 99 999 ¥ &% WX uRafm &= 9ifav =
wHg A g 5y e O (U A il aRe 7 & T o ¥ o 38 wRfRe aR ) gRaRg e
120 | W sifirg ¥—ar el &1 =w @1 %0 U3 afe )

79 YHR W gyl aiw el wiyal o aBPee ) 9w aRaf$a e ek

3. qRad=eiar (ae]) Tl 9 ane], "I (Floating Assets and Current Liabilities)—aRexi=eier
TRl vd ] SR # I9 TR TR aRER [ T & o 9w fm e ¥ R R Refy fawor
(Balance Sheet) 07X fopan wiiar 21 4fs Rl famwr o & oma o o e o &, o 3 wwaRi
T IR G &Y (Closing Rate) & M9 9% 9R4Efd e @ €1 aRgaweier gafiy & g
frrfaiaa w winfidm e, T9eR, W @, fafmm, sfam wie aft ) 9, 9 ¥ omER,
Ty e, ¥ afafesd anfy wfiefer 211 €1

4. YRFH® 9 af*aq Yefiar (Opening and Closing Stock)—yRe w&faa arfye g8 wR aft afH
i sfam ) w aRefg s oty

5. 8T (Depreciation)—gRI I¥ g% w¥ uRafa e o & w1 % W wwefad w=ufy &1 wf¥r o
TR fem own B

6. A9 ¥ Higry wo1 BT A (Provision for Bad and Doubtful Debts)—31071g 9 HiTS WO BT
IS I X o} 9RaEfh 5 S g N aR W e yRaffa fry o)y ¥ sreiw arfew 81 ued
7. AR A2 (Revenue ltems)—099rd & R TR % anwa =@ 9 anyd o9 @ aEd &9
(Average Rate) T aMuR R uRaRa frar o 81 S—ot, frvmn, sarwt, wa-faea anfy oy &
w3t ¥ Prefeag wed wiefom 8 ¥—g19, nRfwea afaw walmn, gea &or amlra anfy |

8. vt gIXT W) 7 X1 (Remittances by Branch)—IIa! % go9e ¥ Yef¥@ weE gRT 997 78 R
B 39 A A uRaRiT S wiRe o fF yum wraler & gt ¥ RwE 18 ¥

9, Y Prafay @rar (Head Office Account)—rET & Joqe ¥ 9 3o o™ @RS 9y 9
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R R IRafia fear < & o 75 yue srier @) dE-gwie! # WK Wi B e B |

Ty & ere & fafme afieds @7 welt
Rrawor fFaRw
Yol WA (Fixed Assets) RS &% (Opening Rate) UX
T ?{Iﬁl‘c‘a (Fixed Liabilities) TRfHE & {Opening Rate) U¥
el TR (Current Assets) Fifeaw ¢ (Closing Rate) 9¥
=1e], JMA (Current Liabilities)) a1}t X (Closing Rate) G
HA, g [ A (Goods, Expenses and Income) /T B (Average Rate) WX

fafsaa s¢ @@ (Difference in Exchange Account)—S7daq i & anenx ov faRel wman Ed
deue % N @ IRefda H3 F 9fis W IRefia deae {Converted Trial Balance) g S S€T
Hfer &FY PR F s H 3R B B T <X Bl faff|a < s191 (Difference in Exchange)
a1 fafrag vz (ExchangeSuspense)aﬁT\_rl'lﬂTglw%ﬁéﬁWWWWW ¥ R B
Yo foraey 39 i aor s (Difference in Exchange Account) 3T fafme w=g @ (Exchange
SuspenseAccount)"ﬁf T o o B EL3) T & v Refy fawo § R s Bl EXl @Ry @7
IMe v B9 ™ TRy vg F den Five 99 BN W iy ue # o R B

I TR B B P U wdYeM Rl qeiuT B 9gTM B R SS9 3 gE1 # aRafia
BT ISAT & | §UF SIS 9H WG BT AWMND 4 en¥-gif @ a9 g . R o g

Example 1—31 f&9%R, 1986 @1 T ol ®4, e yam wrfem orea # ¥, el ara &

gwas! § fr=ferfRag 9y e @ 99—

Name of Account

BRI (Stock) on 1-1-86

WY g @T;FH (Purchase and Sales)

TGN U4 THaR (Debtors and Creditors)

g e vd 39 fe (Bilis Receivable and Bills Payable)
ERRRRY 'HGT@ (Salaries andWages)

THRTN, 8% ©9 &Y (Rent, Rates and Taxes)

¥5 & AHE (Cash at Bank)

wHtEY (Furniture)

oS YYH B Er {L.ondon H.O. Acount)

'Dr. Bal, Cr. Bal.
Rs. Rs.
12,600 —
75,000 1,12,500
39,000 26,000
10,400 9,100
4,800 —
5,100 —
28,990 —
4,910 —
— 33,200
1,80,800 1,80,800

31 faP=Y 1986 W7 Ve 32,000 %. o1 1 #ia) &1 QiId 7 31 SU=R 1986 B I B @R 1 Sfie

WY 2,680 WS qA FHreR BT e THM SR H GRIH § 350 Ui famar wa vy

fafma 5% 31 fRgmae, 1985 1 149, 31 {9, 1986 D1 13 6. T 99 1986 % foU Sl =x 129, N
TEF BT @) qRd] § el BT enw—gi- @ aer Rt faavn IR i |
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Solution—
CONVERTED TRAIL BALANCE OF DELHI BRANCH
(Converted into Head Office Currency)
Rate of Dr. Cr
Name of Accounts Exchange Balances Balances
Rs. £ £
Stock on 1-1-86 14 900
Purchases and Sales 12 6,250 09.375
Debtors and Creditors 13 3,600 2,000
Bills Receivable and Bills Payable 13 800 700
Salaries and Wages 12 400
Rent, Rages and Taxes 12 425
Cash at Bank 13 2,230
Furniture Given 350
TLondon Head Office A/c Given 2,680
Exchange Suspense Afc Balancing 400
Figure
14,755 14,755

Conversion of Closing stock Rs 32,500 = Rs. 13 = £ 2,500

BRANCH TRADING AND PROFIT & LOSS ACCOUNT
for the year ending 31st December, 1986

£ £

To Opening Stock 900 | By Sales 9,375

To Purchases 6,250 | By Closing Stock 2.500
To Gross Profit c¢/d 4,725

11,875 11,875

To Salaries and wages 400 | By Gross Profitr b/d 4,725
To rent, Rates and Taxes 425
To Net Profit transferred to HO. A/c 3,900

4,725 4,725

BRANCH BALANCE SHEET
as on 31st December, 1986

Liabilities £ Assers £
Biils Payable 700 Cash at Bank 2,230
Creditors 2,000 BillsReceivable 800
Londin H.O. Account £ Debtors 3,000

Balance 2,680 Stock 2.500

Net Profit 3,900 6,580 Furniture . 350

Exchange Suspense 400
9,280 9,280
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fp<r ughy vd T o gl

(Hire Purchase System & Instalment Payment System)

PO TR AN AP qegar B ¢ e ve wenw gu 9 o % wfi g} 9w W e
WG A6 BT, S—¥gex, cafaer, e, e, oR @Rk ¥ afswl B s e Eam %
PR SR HIA ¥ B 9 A A HE B0 3 &R W@ w8 g = om SR-9R e §
T AR B ) o Fevrn wu ughy B emovTmar weem @ E)

fowrar wa ugfa &1 a1 (Meaning of Hire Purchase System)-—w iy foe @ fee w0 A
o1 TFRY B G YA THE 7 FRP [Hedl § B 9 B AR ey B 6 71 F By A
T ST & AR BT BT A B YA I BT ATSR T TR B 1 WRg O TF 39 AA B A DI
gfaw e e &7 WM FE Y 1 SR O 6 9l SHET WH 8] 99 gl | 3 har v
fpedi @1 A A FRal ¥ ) 99 WY 9@ e A fewd @ v ¥ s favar W 3 wdm @
T WY weg B o ¥ | ey 3w Tgit @1 fea wm gl s o g

v o wgfy & e e A fagk anael SEjE gR1 FE Red w5k € % vl ey feah
] B BN &R frval @1 Yae e wwa ag B Y R o, el e, wifte @
wa &

&l (Purchaser) BT TP $9 Pl (HirePurchaser) 2T faspen ») fooemar fadar (Hire Vendor) HET
1

YA (Definitiions)

VAR, AR B agar — e wu Tl ¥ v o6 ol o g o R o € S e %
W F WER FERE el ¥ om SR B wEEa o OR S 99 O% ofvm e @ s |

X I, 1§ 5 7 & w9 ot 3 ot fRe 1 v 8N W 9 o @S
e B e S g

fooora o7 ughy &) fagand (Characteristics of Hire Purchase System)

1. freal § PR B39 Ul B AT A BT Y el B - fewe ¥ frar e ¥ w@e
frer feaml iy & 27 &iR frd fran-feas wvr are € wdh, a8 - snod) gwEia 9
T P § 1Y et iR, R, emd srerar o B wed ¥

2.9 D1 YYEN AR T F1 ARSI IS vy 71 sexa D ¥, T @7 "o | R o €
3R BY A B AT BT b1 gt SR Brer sy B

3. faar &1 arfcd BT—-TEl S B W F 9Er T B AYER el W' ¥ )y W 9@ 68
Tt fewelient yrear e Be v §Y g A 7 w@iia fear & ue & YEd ¥ gE s § %
srqot fpwdl @1 YTRIH B < ER B Aa B W 99 a9 §

4.1 &1 YO 9 BT R

() T @ e ama @ w1 aeR—ar 1 e W e o1 yoam w8 ek & e
el P AU UM P PR G § 1 TRET @1 Ae 9o U e e ST BeT
T o foee & s oo ot R @1 § B ¥

(ii) T il 1 Sisq B kel Ry v 1 T WA e ¥ o R s am @ v
€ ¥ T o Y o Wl ¥ R 99 e ¥ o 9 9o W e 78 fean o1 Y Rt
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B A &1 WA B e A @ v ww fom v g .

(i) Irgafew] & oY <@ $37 BT AfPR e 21 9 999 o W e frw! s B Bl
e @ & €, afrT 9l 98 TR e frwd W ST Y TE BY Wl § | i
¥ a9 feeal @ % o At after O 9 R 9% 29 (Due) 1 gHT ¥

5. 91er Sfua Gl & vEar—athm fhe & YIOH 9% B B A W Wi T8 B 98 95
B FATIRT (Bailee) & TRE TG & [ S AT B ST @I I ey Rraer fF v aramwor
Yy A AT ST AT B BIAT &

6. 7T & o SURRRIE—hT gRT SRA WEem vEm W f afs o ¥ 3% e-ge B R B
THS AT BRI & e fgpan SwRarh €1

7. i T & e @ qd I R Rt 339 W GER 0 31 456 @R TR S ewm—arR
e frwa & e @ @ 5 wfde & o 99 W @y Al v S ® w9 & A ey vaw
IS T 9 g O S AUER g By ¥ |

fxrm B9 ugla § weiFad $© deaqo! vearael

(Important Terminology for Hire Purchase System)

I. Price.

II. Instalment
I. Price—fmar w0 9gfy # W/ & wR: S 920 BN B
(i} T®E ¥ (Cash Price)—I5 #1e1 &I 98 Yoo Bl & Fored saror o1 Wf¥r enfirer =8 210 ) 9
e B b fEr (Principal amount) PEART &1

(i) f5¥m1 ®9 e (Hire Purchase Price)—35 e 1 98 Yeu sr1 & e =ura & i
Gl B B 59 oW B O Afiad Y | @Y S whe B

PG H{U (Cash Price) + $& &N (Total Interest) = v g Te9 (Hire Pruchase Price)

1L 5% (Instalment)—f5& & YA &1 awE 48 & & 59 fow &) f & = & ofer @
wffea 21 fe o ofr Feafofen @ voR 9 @ <1 99 B—
(i) = gfed fed @1 ¥ (Interest included in Instalments)—afE ﬁg’é"ﬁ & T ARM qen
I T <9 fwd 3 I A% qog (Cash Price) § Y@ 81 <0 T oref 98 ¥ 5 e #
= | B
(i) =ars Ifea fEw @1 <R (Interest excluded in Instalments)—aR YIET & T A gen
Y WA 7Y feed] @1 A7 7@E o4 (Cash Price) & &R 81 a1 5990 & ¥8 & 76 freq A
o A T8 S 1T g | vl e @ yram ) e e ) vt ¥ v wd =
=T W o o ¥

o e 98 ORI enlt & & uiay faosem &7 e gRT YW 3T SRy ¥



YU R 185

fEae—frae e o Jga saies Rers
(Accounting Entries) or (Accounting Records)

frar w7 vy ¥ orm o & fav wu fFw 9 m e 5@ 7 Q) 9T 9 gier o gear -

1. 3fer & arent A1 (Goods of Considerable Value), VH—-FR, TH, 99H, @i afs B weT F
TRy H o aer TR ¥ fHU 9R €

2. %% T a1l Wl (Goods of Small Value), WH—X&a1, wigleer, TAfae, onf S arfers =ram
¥4 TR E, P WRE P Oy § o ol TR ¥ v om ¥

1. AfF ou T A Wl S — s Hegar gegel 9 wiie @ wehag o A o At @ fre
SR &
(A) Tor el Tea faf¥ (Total Asset Value Method)—3® RS & oria fovmn wo o1 O THenemw

SHR T ¥ QIS DI WK A W & | SR Jgey & qHY TR & f e e § wHi @ @)
e frr o ¥ g9 fysar & @ @ Wwiee X R wwn g

(B) iy afa AT (Assets Acerual Value Method)—39 faftr % smvia 9=afty & IR¥T H & P
THE He W SE T e i, sfew Tl o w@e a¥ S 8 R ¥ e frw s & R
<% v o o g TE R € ol B oS et o wf prm o o g, -
o TF WERY w1 W@ IR I § |

o gk og Ay & SR A@iw gfafkeai
(Accounting Entries according to Total Asset Value Methi:d)

Entries in the Books of Hire-Purchase

Eniries in the Books of Hire-Vendor

(Far @F gxa@ | glafewr) (fagmr @t gea®i 4 widfcar)
Ist Year beginning
(ist Jan.) Asset Alc LD Hire Purchaser’s A/c ... Dr.
To Vendor’s Alc To Hire Sales A/c
(For cash price of the asse: {For cash price of the goods sold.)
purchased.}
(1st Jan.) Vendor’s A/lc ... Dr. Cash Ac ... Dr.
To Cash Alc To Hire Purchaser s A/c

(For payment of amount on signing
the agreement)

{For the amount received on
signing the agreement.)

ist Year at the end
(31st Dec.)

(31st Dec.)

(31st Dec.)

Interest A/¢ ... Dr.
To Vendor’s A/c
(For interest due.}

Hire Purchaser’s A/c
To Interest A/c
(For interset due.)

Vendor's Al L
To Cash A/c
(For the payment of instalment.)

CashA’le L Dr.

To Hire Purchaser’s A/c
(For the amount of instalment
received. )

Depreciation A/c .. Dy
To Assets A/c
(For depreciation charged on cash

price of the asset.)

No Entry*




186 ferdirg el

(31st Dec.)] Profit & Loss A/c ... Dr. Interest Alc ....Dr.
To Interest A/c To Profit & Loss Afc
To Depreciation Afc (For the amount of Interest
(For the Interest A/c and Depreciation transferred to P & L A/c.)

Alc transterred to P & L. AJc.)

Hire Sales A/c

NQO ENTRY To Trading A/c

(For ihe transfer of Hire Sales io
Trading Afc.)

fewoft : 1. vam < wiifieai qen fadar o gl § afkw ofife WOl $9 & & $aa 92m a¥ |
T I & 9o 9y ulifent S <@ weR A wied @ e |

2. BT A GRREl (Assets) YR ERT ST § A P AT W)
Bl D gEadl A 4= @
(Various Accounts in the Books of the Purchaser)
ol T qeaet ¥ PreafiRad @ e -
1. @GR @ral (Asset Account)—THRT G VP GR<d® @1 (Real Account) &1 STy IRTOSH

’@Tﬁfﬁﬁwmmﬁﬂ?ﬂﬂﬁﬁm(Dr.whatcomesin)ﬂﬂﬁ%}mﬁ@ﬁfﬁm?ﬂﬁ%

aor e & @) § “To Vendor's A/’ foran wirn &1t

2. R& T BT WA (Vendor Account)—IE TF TR QR 5 | THAT 39 WK 1 ¥9RT & s 14

T W ¥ PR Y € ife o @ var S ¥ el 98 SRR (Giver) & 91 WO @1 q90

¥ 39 @R H “To Cash’ ferg®x IRE ava € IR v wramat

3. 54T G@IAT (Interest Acconnt)—J8 WA AHAR W &1 397 39 W ¥ “fo Vendor' Sfe q&r §

o I s NIfF B v & AT g R 9 99 & o W 39 W & wfec ‘By Profit & Loss A/

¢ forgey s @ B g o) Y o ®)

4. g™ WAl (Depreciation Account)—gd R P AW G F IR “To Asets” form@y e

frm o & wiife ve =i ¥ 9o v @r @ IRaile @R & oHER B Fva € wifs gl

o) BT HH B o gy B ﬁﬁﬂ@ﬁﬁ?ﬁ%‘dﬁ ‘ByProﬁtandLossA/c’T%TEWW@ﬁ'cﬁf
e B o Wen ¥ 1 T 9ag 998 o0 W Al € |

fadrar a0 grasl # A= aw
(Various Accounts in Books of Vendor)
R o e ¥ Pl @ omeves @R e -
1. Hd BT WA (Purchase’r Account)—3E T SIRRIT GRI ¥ | $6 @1 ® #Ie & -6g qed el

wﬁﬁtm%mm%wm%ﬁmmﬁﬁwﬁw@ﬁﬁ ‘By Cash A/c’ fr@ev
WW%WWW%

& 2 TG @Il (Interest Account)—3J8 U AMATH @Al & | € @0 ¥ ‘By Purchaser’s A/c’ i¥e a1 %
“5"_%@7?@%%%%%@%%@13&&5 W 57 @l § “To Profit and Loss A/’ Tor@®<
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TG DY 0T
(Calculation of Interest)

TG Yo H = ) o SR AmaE® & | =t B o % faw frefaRag # W v Ry eoeg o
AHA &§—

1. aiféT®T §RT (By Table)

2. fdhar % @ §RT (By hire Vendor’s A/c)

1. 9iféiT ERT (By Table)—59 <21 ¥ &0 @] TG fag Fr=fafed aRey 9= Smee—

CALCULATION OF INTEREST

Particulars Cash Price Principal Interest Instalment
(H {2) (3) (4) (5}
Rs. Rs. Rs. Rs. Rs.
e et | (e A | (g <R | PERT (¥ = wfed
a1 faRer | wes o R e @1 < (s =T @ e @) <R
o] el ®) T ) fordr ol ¥) | woftr Roed o ®) | fored oW ®)

e # u: few (e <Xfea), 9 o) fm (sorw i) OF TR ¥ 9 9 A 4 B € g S
Aq BT UM B B &

2. f% W ¥ @ §RY (By Hire Vendor’s Afe)— R o1 @ Toiae 9fy o 39 wR & yRfys 99
(Opening Balance) W &1 &I 01 @] ST Haell B

oy fowal ¥ sure aftafer &l (When Interest is included in Instalments)
Ilustration 1—1 TG 1993 P A< B ¥ & 99 "Fovmn %9 9gfy’ 77 @) | 999 &7 763 4
34.870%. o 3R udE Frafafed yeR ¥ fFar T—

10,000 %. GIEM 9 T 10,000%. B I Ii¥e foed TF a8 & o ¥ 41 TR | A 10 wiwr
ME =T TS FIA & | A T §U N Ugh!' W 20 IR aiffis g o g
I gEHR] B TP ¥ oHe @ wlafledt o smavyd @Rt §gv |

CALCULATION OF INTEREST BY TABLE

Particulars Cash Price | Principal Interest @ 10% Pa. Instalment
Rs. Rs. Rs. Rs.
Cash Price of Machinery 34,870.00
Less: Amount paid at the time of delivery 10,000.00 { 10,000.00 — 10,000.00
Balance due 24.870.00
10
Less: Cash Price paid in 1st Instalment 7.513.00 | 7,513.00 1 24,870x % x 1=2487.00 | 10,000.00
Balance due 17,357.00
10
Less: Cash Price paid in 2nd Instalment 8,264.30 | 8,264.30 17,357 x E x1=1,735.70 10,000.00
Balance due 9,092.70
Less: Cash Pricé paid in 3rd Instalment 0,092.70 | 9,092.70 907.30 { 10,000.00

— 34,870.00 5,130.00 | 40,000.00
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ferogfergi—

[CitiRarcicad

|, SwfE wed A fewd B R @ e A 40,000 T, 7 RIE THE Yo 34,870%1 B S
el § =w winfae &1 gl ¥ oln fow & wm ¥ ol o8 B
2. we ¥ frw (smer <), =l aen few & ofr O A # ¥ 9 w8 = w9 =g
fiowa 1 W @ &5 ¥ 1 Sl W @ of A o e F & e Y ofd e o )
TF—10,000 B. 2,487 F. = 7,513; 10,000 %. — 1,735.70 T. = 8,264.30 ©.

3. aw afd T & & g § et v o 39 e e W S @1 O 8
e e afee feea o Wf § 9§ < il &1 v 3 AR | srata Bsres — Heem, O e
10,000%. — 9,002.70%. = 907.30%.)

Bocks of A (Hire Purchaser)
JOURNAL

Date

Particulars

LFE

Amount
Rs.

Amount
Rs.

1993
Jan. 1

Jan. 1

Dec.

31

Dec. 31

Dec. 31

Dec. 31

1994
Dec. 31

Bec. 31

Machinery A/c
To B (Vendor)
(For cash price of the machinery purchased.)

3 Dr.
To Cash Afc
(For amount paid on delivery.)

Interest A/c
To B
(For payment due, @ 10% on Rs. 24.870.)

B . Dr.
To Cash Afc
(For Payment of Ist instalment.)

Depreciation Afc

To Machinery A/c
(For depreciation charged @ 20% on cash price, i.e.
Rs. 34.87(.)

Profit & Loss Alc
To Interest Alc
-To Depreciation A/c
(For interest and depreciation transferred to Profit &
Loss Alc)

Interest A/c
To B
(For interest due, @ 10%‘011 the balance due ie.Rs. 17.357.)

B L Dr.
To Cash A/c
(For payment of 2nd instalment.)

34,870.00

10,000.00

2,487.00

10,000.00

6.974.00

9.461.00

1.735.70

10.000.00

34,870.00

10,000.00

2,487.00

10,000.00

6.974.00

2.487.00
6.974.00

1.735.70

10.000.00
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Dec. 31| Depreciation A’¢c . Dr. 5.579.20
To Machinery Afc 5.579.20
(For depreciation charged on the opening balance of
Machinery A/c, i.e. , 20% on Rs. 27.896.)
Dec. 31| Profit & LossAc L. Dr. 7.314.90
To Interest A/c 1.735.70
To Depreciation A/c 5.579.20
{For balances transferred to profit & Loss Afc.)
1995
Dec. 31} Interest A/c . Dr. 907.30
To B 0907.30
(For interest due, Rs. 10.000 minus the balance of Vendor
Afc Rs. 9.092.70.)
Dec. 314B L Dr. 10.000.00
To Cash A/c | 0.000.00
(For the payment of 3rd instalment.)
Dec. 31| Depreciation Ale L. Dr. 4.463.36
To Machinery A/c 4.463.36
(For depreciation @ 20% on the balance of machinery Alc,
ie.,.on Rs. 22.316.80.)
Dec. 31| Profit & LossA/c ... Dr. 5.370.66
To Interest A/c 907.30
To Depreciation Alc 4.463.36
(For balances transferred to Profit & Loss Afc.)
Necessary Ledger Accounts
MACHINERY ACCOUNT
1993 Rs. 1993 Rs.
Jan 1 To B 34.870.00 Dec. 31 | By Depreciation Afc 6.974.00
Dec. 31 | By Balance c¢/d 27.896.00
34.870.00 34.870.00
1994 1994 SEE—
Jam. 1 To Balance b/d 27.896.00 Dec. 31 | By Depreciation Alc 5.579.20
Dec. 31 | By Balance c/d 22.316.80
27.896.00 27.896.00
1695 1995
Jan | To Balance b/d 22.316.80 Dec. 31 | By Depreciation Afc 4.463.36
Dec. 31 | By Balance c/d 17.853.44
22.316.80 22.316.80
1996 T L
Jan 1 To Balance b/d 17.853 .44
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B’S (VENDOR’S) ACCOUNT

e ergiee

1993 Rs. 1993 Rs.
jan. 1 To.Cash Alc 10.600.00 Jan. | By Machinery A/c 34.870.00
Dec. 31 ; To Cash Alc 10.000.60 Dec. 31 | By Int. A/c (10% on Rs. 24.8707 2.487.00
Dec. 31 | To Balance ¢/d 17.357.60 w
37.357.00 37.357.00
1994 1994
Dec. 31 | To Cash A/c 10.0600.00 Jan. 1 By Balance b/d 17.357.00
Dec. 31 | To Balance c/d 9.092.70 Dec. 31 { By Int. A/c (10% on Rs. 17.357} 1.735.70
19.092.70 19.092.70
1995 1995 '
Dec. 31 | To Cash Alc 10.000.00 Jan. 1 By Balance b/d 9.092.70
Dec. 31 | By Int. A/c {10.000 — 9.092.70) 907.30
10.000.00 10.000.00
INTEREST ACCOUNT
1993 Rs. 1993 Rs.
Dec. 31 | To B (Vendor) 2.487.00 Dec. 31 [ By Profit & Loss Afc 2.487.00
1994 1994
Dec. 31 | To B {(Vendor) 1.735.70 | Dec. 31 | By Profit & Loss Afc 1.7.35.70
1995 1995
Dec. 31 | To B (Vendor) 907.30 Dec. 31 | By Profit & Loss A/c 907.30
DEPRECIATION ACCOUNT
1903 Rs. . 1993 Rs.
Dec. 31 | To Machiner A/c | 6.974.00 Dec. 31 | By Profit & Loss Afc 6.974.00
1994 1994
Dec. 31 | To Machinery A/d 5.579.20 | Dec. 31 | By Profit & Loss A/c 5.579.20
1995 1995
Dec. 31 | To-Machinery A/d _4.463.36 | Dec. 31 | By Profit & Loss A/c 4.463.36
Books of B (Vendor)
TOURNAL
Date Particulars L.F| Amount Amount
Rs. Rs.
1993
Jan. 1 A (Hire Purchagsey . Dr. 34,870.00
To Hire Sales Afc 34,870.00
(For the cash price of goods scld.)
Jan. 1 Cash Ale L. Dr. 10,000.00
To A 10,000.00
{For amount received on delivery.)
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Des. 31 A ..... Dr. 2,487.00
To Interest A/c 2,487.00
(For interest due.)
Dec. 31 Cash A,c . Dr. 10,000.00
To A 10,000.00
(For the amount of 1st instalment received.)
Dec. 31 ¢+ ImterestAlc . Dr. 2,487.00
To Profit & Loss Afc 2,487.00
(For interest transfer to Profit & Loss A/c.)
Dec. 31 | Hire SalesaAe Dr. 34,870.00
To Trading A/c 34,870.00
(For the transfer of Hire Sales to Trading A/c.)
1994
Dec. 31l A Dr. 1,735.70
To Interest Alc 1,735.70
(For interest due.)
Dec. 31 CashaAc L. Dr. 10,000.00
To A 10,000.00
(For 2nd instalment received.)
Dec. 31 Interest A¢c . Dr. 1,735.70
To Profit & Loss A/c 1,735.70
(for interest transferred to Profit & Loss A/c.)
1995
Dec. 31y 0 A Dr. 907.30
To Interest A/c 907.30
(For Interest due..)
Dec. 31| CashAare . Dr. 10,000.00
To A 10,000.00
(For 3rd instalment received.)
Dec. 31 | InterestA.c .. Dr. 907.30
To Profit & Loss Afc 907.30
(For interest transferred to Profit & Loss Afc.)
Necessary Ledger Accounts
GOPAL’S ACCOUNT
1993 Rs. 1993 Rs.
Jan. 1 To Hire Sales A/c | 34,870.00 Jan. 1 By Cash A/c 10,000.00
Dec. 31 | To Interest Afc 2,487.00 | Dec. 31 | By Cash A/c 10,000.00
Dec. 31 | By Balance c/d 17,357.00
37.357.00 37,357.00
1994 1994
Jan. 1 To Balance b/d 17,357.00 | Dec. 31 | By Cash A/c 10,000.00
Dec. 31 | To Interest A/c 1,735.70 | Dec. 31 | By Balance c/d 9,092.70
19,092.70 19,092.70
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1995 1995
Jan. 1 To Balance b/d 9,092.70 | Dec. 31 | By Cash Afc 14,000.00
Dec. 31 | To Interest Alc 507.30
10,000.00 i 10,000.00
INTEREST ACCOUNT
. 1993 Rs. 1993 Rs.
Dec. 31 } To Profit & Loss A/e 2,487.00 | Dec. 31 By A 2,487.00
1994 1994
Dec. 31 | To Profit & Loss A/ |1,735.70 | Dec. 31 By A 1,735.70
1995 1995
Dec. 31 | To Profit & Loss Alc 907.30 } Dec. 31 By A 907.30
w9 frwal 9 <aror wfaier T8l

(When Interest is not included in Instalments)

Hlustration 2—| SFENT 1992 T Rajiv 9 Anurag Steel TfCS § & w99 fFemn %9 9gfd @&
Tyawor freafofag €~

(i) THE T 20,000 T. |

(ii) BB UR BRISR P GHY 8,000 %. 4T Fe)

(i) 9 <M 4,000 %. B AT T {Fw A w@fRg § e

(iv) =TS 3Ed AW WX 12 yRera 9f¥e 3 | o S B

(v) gra 10 vl aff®, warm gra vghl 9v |

CFRTaT S e Gl Y] A HENRT @R el [ BT @ §AIsY | el & (g F e« |
YR g sgm?
Books of Rajiv (Hire Purchaser)
CALCULATION OF INTEREST BY TABLE

Particulars Cash Price}Principal]  Interest @ 2% Pa.  |Instaiment
Rs. Rs. Rs. Rs.
Cash Price of Machine 20,000
Less: Amount paid at the time of delivery} 8,000 8.000 — 8,000
12
’ Balance due 12,000 12.060 x 100 x 1= 1,440
Less ;. Cash Price paid in 1st instalment 4,000 4.000 5.440
2
Balance due 8,000 8.000 x 100 x5 1 = 260
Less : Cash Price paid in 2nd instalment 4,000 4,000 4,960
Balance due 4,000 4.000 x 100 x 1 =480
Less : Cash Price paid in 3rd instalment 4,000 4,000 4,480
— 26,000 2.8801 22,850
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MACHINERY ACCOUNT
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1992 Rs. 1992 Rs.
-Jan. 1 1 To Anurag Steel Ltd. 20,000 | Dec. 31| By Depreciation A/c 2,000
Dec. 31 | By Balance c/d 18,000
20,000 20,000
1993 1993
Jan. 1 | To Balance b/d 18,000 | Dec. 31| By Depreciation A/c 1,800
Dec. 31 | By Balance c/d 16,200
18,000 18,000
1994 1994
Jan. 1 | To Balance b/d 16,260 | Dec. 31 | By Depreciation Alc 1,620
Dec. 31} By Balance c/d 14,580
16,200 16,200
ANURAG STEEL LTD. (VENDOR)
1992 Rs. 1992 Rs.
Jan. 1 | To Cash A/c 8,000 | Jan. I |By Machinery A/c 20,000
Dec. 31| To Cash A/c Dec. 31 | By Int. Afc
(Rs. 4.000 + 1.440) 5,440 (12% on Rs/ 12.000) 1,440
Dec. 31| To Balance c/d 8,000
21,440 21,440
1993 . 1993
Dec. 31 | To Cash A/c (Rs. 4.000 + 960) 4,960 Jan. 1 | By Balance b/d 8,000
Dec. 31| To Balance c¢/d 4,000 | Dec. 31 | By Int. A/c (12% on Rs. 8.000)f 960
8,960 8.960
1994 1994
Dec. 31 | To Cash Alc 4,480 Jan. 1 { By Balance b/d 4,000
Dec. 31 | By Int. A/c (12% on Rs. 4.000) 480
4,480 4,480|
BALANCE SHEET
As on 31 December 1992
Liabilities Rs. Assets Rs.
Rs.
Machinery A/c (Balance) 18,000
Less: Vendor’s Afc (Balance) 8,000 | 10,000
BALANCE SHEET
as on 31 December 1993
Liabilities Rs. Assets Rs.
Rs.
Machinery A/c (Balance) 16,200
Less: Vemdor’s Afc (Balance) 4,000 {12,200
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BALANCE SHEET
as on 31st December 1994
Liabilities Rs. Assets Rs.

Rs.
Machinery A/c (Balance) 14,580
Less : Vendor’s A/c (Balance) Nil 114,580

feoel—a=fy = =F & four gy oY vt & 9 § @ {par & g R uewr fewmn
R

FHfy srfora fafyr
(Asset Accrual Method)

7 il & wft @ wRew A & o w 1w W We BT D gomg [ R B mem ¥ SR
U THE [T B W B P o € S-S g e e Tes @ 9 8 vl n o
e frar o & SR P W (Vendor's A/c) @1 e fean oirar &1 o 39 fafy & w=afRy @ o7
s e fFar o 1 39 faftr § o gr s yeR wffteai & wom—

(i) OENE & A YA B AT aqrelt k1 d—
Asset Afc ....0r.  (Down payment due)
To Hire Vendore
(For assets purchased.)

(i) “TwE AR PRIF HH TR
Hire Vendor ....Dr.  (Down payment paid)
To Cash Afc
(For down payment to vendor.)

(i) forea @Y aRofRye RT3 @M w—
Asset Alc . ...Dr.  (Instalment without interest.)
To Vendor
(For asset purchased.)

(v} 5w w3 == o R |-
InterestA/c ... Dr.  {(Amount of interest due)
To Vendor B
(For interest due.)

few—aaa i) aen (iv) wlafteal 3 1 e yfafte § 99 ot 9o B—

Asset Alc L. Dr.  (Instalment without interest.)
Interest Alce L Dr.  (Amount of interest due)
To Vendor

(For Asset purchased and interest due.)

(v) T &1 PN & W—
Vendor A/c Dr. (Instalment with interest paid)
To Cash
(For Instalment paid)

(vi) BT B R B i@ A W
Depreciation Ac/ Dr.  (Depreciation on Cash Price of the asset)
To Asset
(For Depreciation charged)
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(vii) M 9 ER T8 B W—

Profir & Loss A/c Dr.
To Interest (Amount of Interest)
To Depreciations Afc (Amount of Depreciation)

- (For Interest & Depreciation transferred to P & L A/c)

Hlustration 3—3=78 TFUUE ST § TE A T ¥ | T8 1984 B HISXDR @HE B
FHT 5 | T & SER 10000 %, T T IW 4 fpwai A Ry Rewd 10000) o & e
31 frgmw iad &9 ¥ 1 R @1 7o o 37250%. ¥ | TS AeY T 5 WioRe S Uret R §
TE TFEOE  HRA 10 TR * feam ¥ e 9y fifyr (Reducing Balance Method) & AR g
T &1 AR wR gy afe RfY ¥ OTER W@ W E @ 3= graue SR @ TRl A
SFFE T A9IEe W AR e | g o seEe

Solution :

Calculation of Interest : Rs.
Cash price“of Motor Car 37,250.00
Less: Amount paid at the time of delivery 10,000.00
27,250.00
Add : Interest due at the end of st year : 27,250 x 5/100 1,362.50
28,612.50
Less : Amount paid at the end of 1st year 10,000.00
Balance Due 18,612.50
Add : Interest due at the end of IInd year : 18,612 x 5/100 930.63
19,543.13
Less : Amount paid at the end of IInd year 10,000.00
Balance Due 9,543.13
Add : Interest due ar the end of Hled year : 10,000 — 9,543.13 456.87
10,000.00
Less : Amount paid at the end of Hird year 10,000.00

Nil

Books of Cheunai Transport Company
JOURNML. ENTRIES

Dage Particulars L.F. Dr. Cr.
Rs. Rs.
1984
Jan. ! Muoior Car A/c Dr. 10,000.00
Ta Mumba: - ator Co - 10,000.00
(For Motor Car purchased)
REVI Murssbai Motor Company Dr. 10,000.00
Teo Cash Adc 10,000.00
(For advance payment to Vendor)
e, 31 fic.or Car Alc Dr. 8,637.50
To Mfamba Motor Company Al 8.,637.50
(¥ =Sl of Ist instamenn Rso 10,000 Less
: i:'f o JOAG
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Dec. 31

Dec. 31

Dec. 31

Dec. 31

1985
Dec. 31

Dec. 31

Dec. 31

Dec. 31.'

Dec. 31

1986
Dec. 31

Dec. 31

Dec. 31

Dec. 31

Interest Alc Dr.

To Mumbai Motor Company

(For Interest due)

Mumbai Motor Comapany Dr.

To Cash Alc

(For the payment of st instaiment)

Depreciation A/c Dr.

To Motor Car A/c
(For Depreciation charged 10% on Rs. 37,250)

Profit & J.oss A/c Dr.

To Depreciation Afc
To Interest A/c
(For Depreciation and Interest transferred to P & L. Afc)

Motor Car A/c Dr.

To Mumbai Motor Company
(For the Cash value of IInd Instalment Rs. 10,000 less
Interest Rs. 930.63)

Interest Afc Dr.

To Mumbai Motor Company
(For Interest due)

Mumbai Motor Company Dr.

To Cash Afc
(For the payment of IInd instalment)

Depreciation Afc Dr.

To Moror Car A/c
(For Depreciation charged 10% on Rs. 37,250 -3,725
i.e., on Rs. 33,525)

Profit & Loss Afc Dr.

To Depreciation A/c
To Interest A/c
(For Depreciation & Interest transferred to P & 1. A/c)

Motor Car Alc Dr.
Interest A/c Dr.

To Mumbai Motor Comapany Afc
(For Motor Lorries purchased and Interest due)

‘Mumbai Motor Company Dr.

To Cash A/c
(For the payment of IiIrd instalment)

Depreciation Afc Dr.

To Motor Car A/c
(For Depreciation charged 10% on
Rs. 33.525 - 3,352.50 ie., on 30,172.50)

Profit & Loss Afc Dr.

To Depreciation Afc
To Interest Afc
(For Depreciation & Interest transferred to P & L A/c)

1,362.50
10.000.00
3,725.00

5,087.50

9,069.37

930.63
10,000.00

3,352.50

4,283.13

0,543.13
456.87

10,000.00

3,017.25

3,474.12

ERIERGECICE|

1,362.50

10,000.00

3,725.00

3,725.00
1,362.50

9,065.37

930.63

10,000.00

3,352.50

3,352.50
930.63

10,000.00

10,000.00

3,017.25

3,017.25
456.87
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Motor Car

Ledger Accounts
MOTOR CAR ACCOUNT
1984 Rs. 1984 Rs.
Jan. 1 | To Mumbai Metor Co. |10,000.00 Dec. 31 | By Depreciation Alc 3,725.00
Dec. 31 | To Mumbai Motor Co. | 8,637.50 (10% on 37,250)
Dec. 31 | By Balance c/d 14,912.50
18,637.50 18,637.50
1985 1985
Jan. 1 | ToBalance b/d 14,912.50 Dec.31 | By Depreciation A/c 3,352.50
Dec. 31 | To Mumbai Motor Co. 9,069.37 (10% on 33,525)
Dec. 31 | By Balancec/d 20,629.37
23,981.87 23,981.87
1986 1986
Jan.1 | ToBalance b/d 20,629.37 Dec. 31 | By Depreciation Afc 3.017.25
Dec. 31 | To Mumbai Motor Co. 0,543.13 (10% on 30,172.50)
Dec. 31 | By Balance c/d 27,155.25
30,172.50 30,172.50
MUMBAI MOTOR COMPANY
1984 Rs. 1984 Rs.
Jan.i | To Cash A/c 10,000.00 Jan. 1 By Motor Car 1¢,000.00
Dec. 31| To Cash A/c 10,000.00 Dec. 31 | By Motor Car 8,637.50
- Dec. 31 | By Interest Alc 1,362.50
20,000.00 20,000.00
1985 ] 1985 -
Dec. 31 | To Cash Afc 10,000.00 Dec. 31 | By Motor Car 9,069.37
Dec. 31 | By Interest Afc 930.63
10,000.00 10,000.00
1986 - 1986 -
Dec. 31| To Cash A/c 10,000.00 Dec. 31 | By Motor Car 9,543.13
Dec. 31 { By Interest A/c 456.87
10,000.00 10,000.00
BALANCE SHEET
as on 31st December. 1984
Rs. Assels Rs,
Motor Car 145,912.50
BALANCE SHEET
as on 31st December, 1985
Rs. Assets Rs.

20,629.37
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BALANCE SHEET
as on 31st december, 1986
Rs. Assets Rs.
Motor Car 27,155.25

B Y DI MO
(Calculation of Cash Price)

HR-BA Yo F TR D1 € G4 T8 @ €a1, Wuld Toe feg B aeee § | w@ife ar
T I & IRT B U BN b g W B WK ¢ | THe o B o Frafafan vl gm
ﬁwm%‘—,

1. ifi® gy aX R (Annuity Rate Method)

2. BT 3% (Arithmetical Method)

1. 9% gft <% faftr (Annuity Rate Methos)—arf¥es gy &3 a1 9=V (Annunity Table) # &
W | I aRel v U WReh ¥ o a8 aRn € ffven e 9 e R fafeg of & wig v
e off T 7 & e 5@ o § T wav A e 2 seeRw F fae aiffe S
% g e e & 5 1%, & aiffe 9T (Annunity) 5 98t & e 5 Rtmrd @Y @R O¥ 43294779, %
WY BN B SUd e ve v T ol v 1%, uiad % Raw ¥ sont & we 5. taha o U
diR = B &R 5 R B A B adEe # 4320477 5. R B B 59 gl g) e 1=
@1 o g sfaRed Tl B w7 e s T (o) W W (e fta) & R v o
=fev | (@) e gftt gx &1 B Ao
3 A A (Formuia) §XT F6H< ¢4 (Cash Price) T T B T FHE B
Cash Price = (Annuity Rate X Amount of one Instalment) + Cash down payment
2. FHTET R (Arithmetical Method)—afE 75= # a1f¥® gRT T (Annunity Rate) 78 Y g ¥ o
fowi o T s ® A1 Sl Ry gRT e o 9 o 3 i %1 3w fafy % amrla
e qergs &1 R T S @ O A g o wn T e k-
100
[GELE (W A L T ————

ST W ¥ SR W B OO B TR F g T siabri Rfy wed ¥ leasw
fafr & Jog @ & T BT B fag R S e ae B
Step 1—37dwere g7 e &1 TRT (R@ iy + =19 BT 9T YU 910 WO TifeT—

Last instalment x =—(}s - Raiggf'. R
Step 2—aifwm 5 ¥ wu 48 B W YT OEen Tee @ w W ows o wifte wifs
g Hed &1 s A gw gy & e # v e ¥ oara: efeig & apra @8 Risge weenv
TR E W e gad e Ry | e arg @ e Ay

Amaount of two instalinents = ’ﬁ‘il::)g! ; ?Lé}a
Step 3—S9gaT wna fHy v T A S b MR e w7 fired @Y oire & A
o BT F SR TE ¢ ¢E ol e wE R dee @0 T v was e Ry |
T Ay aidul o R e - woE R AN

Sogy - {ofe B w9 T oA kv s BRI B GO I G G R
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TS BT X 7 G g B YR TS DI A0
(Calculation of Interest When Rate of Interest is not given)

I Wt # W B R T g8 B W AW F) o e A 9 fed ue faftr g @ - vl 8-
1. ?fl’d?‘f Wﬁﬁ fafy (Inverse Progressive Mehtod)
2. USRS faf¥r (Product Method)

1. 399 grife fRafr—s=ad WAl @1 ael ¥ S FEd i | 32 feel ) S & Gien fiem
P gy Seer e o & 1 3w Ry o yae 99 o o & 99 wee ¥ 9 9 ) 18 g—

(3r) aaea feeat o) arafy was 8T s, ood @ aifde < o 2
@ | < fow @ R 999 91 e & wRg oM Y @) 98 IR i 8 | B
=T @7 o B fafyr -3 ofyr & ve fawa & =rw &6 ot 261 oy e & fae s uftrar angerg

(F) AR Tl &1 YR o1 G0 RS S99 ¥ HRT &1 7od G4 (Cash Price) UETAR Fol S
1 YA et w wfey srafa get s = favmn w9 9o — Fos 1o |
(@) g & B AR P 3H9E I BT ¥ enur W @ @ % egum ¥ s I
=T | SIgamT &Y o & o fovwal 1 W 31 Sewt $1 &7 o ¥ si—fopat @ W 4
T OTIR 4:3:2: 1 ) T YR Rl B e 5T N SgUd 5:4:3:2: 1B
¥ g Ry 3w Rigra ) ol & 5 wiw frea ¥ affers =9 ga =091 &1 98 oo &1 W)
& fre 29 BF W 1o frw ol aww foredl 901 W & wirg A B

2. osa fAfY (Product Method)—=a7a1 31 o & oo g fafdr @1 vl FeafeRRas genadt # foan
W B—

(i) Rt & R sEA B d
7
(i) Trwdl & yam @ smfy R BN
a1
(i) Suged &l |
Iq: B BT THd & T gad Wrig fofy & et @ 79 2w o qwn A & qemwe foftr @1 @i e
AT |

=aret @) AT 8 ff—39 ffy & g/ v@e few 3 e & fi & o ae & g fre it
JAYATE ST~

(i) TeoxTan TF ¥ (Hire Purchase Price) ¥ & & & (Cash Price) TTaN ol S S YAl
Y |

(i) YT 5 F YIAE F T o Gikd per e aEd W (Outstanding Amount) BETEHT
P W T/ B! AMRT|

(iii) FEd O oy w9y o 3 ¥ 9B A B R
(iv) ST<T NIRI B ST FHY A TN FXS OHBS (Product) ST ST @IRT |
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(v) oA 6 BT UEEE F AU § s T g e v@e G @ s s @
TUET B SO |

DH Hcg BT Hiel
(Goods of Small Value)

e w3 sy ® @rar s+ET (Preparation of Hire Purchase Trading Account)—
IR, T e, & T wEd % AT Te STer Wil g | el B | iRl aRRefy ¥ % e
T Pl B B N Y frey W ey YT oiar & R TR o A, 9 o M, TR ) o,
SFEFT WA B ¥ ) 98 IR T SR G (Memorandum Book) & 3R I8 RN oral @1 A4M
T B | Rl o % e # 59 WRnex o Frafalen gEee o )i B

1. 59 % IRM R Ui B 99 U HE BT AN e (Cost Price)

2. 9 % R R wedl @ ¥ U AR B 4 4 (Sate Price)

3. 9% & SR fafy=1 aEdl | W ot <l &7 THE g (Cash received from customers)

4. g9 & = ¥ U B (Instalments due at the end of the year)

ot am ol B ¥ e fvg & o o Fiftea [ifYy Frea g9 & wog wEe v e e
T AT T uEe P A T e &R
5. 74 & ara ¥ 99 e & <l o 39 g 9 ¥ <y FE ¥ (Instalment Not Due) 57 foreamd

® Wﬁ%ﬂ%ﬁﬁﬁlﬁwfﬁwm (Closing Stock) 31

YTEDT B U WP (Stock with the Customers) 4T Fad & |
vqﬂwm@ﬁmmﬁ%wamwmﬁﬁwwmmwmﬁmmwm
¥ o wrew 9 3

HIRE PURCHASE TRADING ACCOUNT

Rs. Rs.
In the beginning | To Stock with the customers']....... At the end | By Cash received from
of the year or of the year| the customer during the
Instalment not due . year
. To Instalment due®? | ...... . By Instalment due at the end ......
At the end of To Goods sold on hire By Stock with the customers
the year _ purchase during the year® | ....... ‘at the end* L.
To Profit & Loss A/c e . or
{Balancing figure) Instalment not due at the end
By Profit & Loss A/c [
(Balancing figure)

frafdri—
1. Stock with th customers in the beginningr—3<i® & 98 VRT fUow o & org ¥ o1 i
37 78 o a7 vft S0 ¥ | 7w ¥ @ gew w2 ity | ofy wie @ g iy feem
FY I8 W ¥ A R 9 SR T @ B W IR B SEd @RS @R %
wfee ug ¥ wiw RS9 (Stock Reserve) % 1 § R@mn wirem |
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2. Instalments due in the Mginﬂng—ﬁ%ﬁﬂ%ﬁﬁﬁﬁéﬂﬁﬁ%ﬂ%ﬁﬁm
%4 T R § R =ifew )
3. Goods sold on hire purchase during the year-—aﬁf ¥ SR ¥Y T AA B A T WX
frarm ofte ) oft oz o 99 o w R o B o i w0 T o) ar T W
T R T SY 9IRS W & wiee ud F ‘By Goods sold on Hire Purchase’ & #H i |
i S| 3 W T AT W AT (Loading) FES ¥
4. Stock with the customers at the end of the year—af< I8 TR %9 @ W 2 O fvmn w9
Heu 3l TR e # G SR § 99 wIR® W & ST um § weiE RO (Stock Reserve) &
M ¥ REm e |
Ilustration 4 '
@ S BT B TGRT §RT AP +50% W $H Hod a1l aege auay o frmfafen fesolt @
FA D YWD H BT 9 AARS G §80—

1980

%,
SHad | e Bu <feew weel ¢ e ey 1w W) 9,000
SR 1 gP W IERT (A e W) 18,000
S 1 o9 e 5,000
ez 31 uEsl | T QoS 60,000
ey 31 37 frwl (amEs onh gor < ) : 9,000
frT 31 aow Wi W@ @1 enItE e (@ feed 2000) . 500
e 31 @M W RERmm (@ew WS Ao |iga) 20,500
=y 31 9 ¥ d~M wg few T 2@ 60,000

A company sells goods of small value on hire-purchase at cost plus 50%. From the following particu-
lars prepare Hire-Purchase Trading A/c in the books of the Company:

1980 ‘Rs.
Jan. I Stock out with hire-purchase customers (at selling price) 9,000
Jan. 1 Stock at shop (at cost) 18,000
Jan. 1 Instalments due 5,000

Dec. 31 Cash received from customers 60,000
Dec. 31 Goods repossessed (instalments due Rs. 2,000) valued 500
Dec. 31 Instalmenis due, customers still paying 9,000
Dec. 31 Stock at Shop at cost (including repossessed goods) 20,500
Dec. 31 Goods purchased during the year 60,000

(B. Com. M.D.U. 2000)
Solution:
A careful study of the above question reveals that two items are missing:
1. Goods sold during the year, and
2. Closing Stock i.e. stock out with hire-purchase customers on 31st December.
(1) Goods sold during the year can be calculated easily as the item of purchase is given:

Goods sold during the year (at cost) = Stock at shop on st January + Goods Purchased — Stock
at shop on 31st December
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Goods sold during the year

(at hire-purchase price) = 58,000

100

Rs. 18,000 + Rs. 60,000 - Rs. 20,000
Rs. 58.000

1
X 10 = Rs. 87,000

fordra e

(2) Now closing stock (stock out with customers on 31st December) can be found out by pre-
paring a Hire Purchase Memorandum A/c.

HIRE PURCHASE MEMORANDUM ACCOUNT

1980 Rs. 1980 Rs.
Jan. 1 | To Stock out with hire Dec. 31 | By Cash received during
Purchase customers the year 60,000
(at hire purchase price) 9,000 | Dec. 31 | By Goods repossessed
Jan. 1 To Instalments due 5,000 (Instalment not due) 2,000
Dec. 31 | To Goods sold during Dec. 31 | By Instalments due 9,000
the” year Dec. 31 | By Closing Stock
(at hire purchase price}| 87,000 (at hire purchase price,
being the balancing figure) | 30,000
1,01,000 1,01,000
HIRE PURCHASE TRADING ACCOUNT
1980 Rs. 1980 Rs.
Jan. 1 | To Stock out with hire Jan. 1 [ By Stock Reserve A/c
- Purchase customers 9,000 (50/150 of Rs. 9,000) 3,000
(at hire purchase price) Dec. 31 | By Cash Received 60,000
Jan. 1 To Instalments due 5,000 { Dec. 31 | By Instalments due 9,000
Dec. 31 | To goods sold during the Dec. 31 | By Goods repossessed 500
year Dec. 31 | By Goods sold during
(at hire purchase price) | 87,000 the year
Dec. 31 | To Stock Reserve— (Loading 50/150 of
Loading Rs. 87,000) 29,000
(50/150 of Rs. 30,000 | 10,000 | Dec. 31 | By Closing Stock
Dec. 31 |ToP &, Alc 20,500 {(at hire-purchase price) 30,000
1,31,500 1,31,500

Me—Stock at Shop BT 7 A Memorandum A/c # for@r Smeem &R 7 & Hire Purchase Trading Afc
o smom, wifs we wrer fHvmn %9 W 9= & 98 T g

fore yrarT gutren

(Instalment Payment System)

v g Tgf &) & e 39 ugh ¥ A g e § T g ¥ wey e e o §
o =1 wifder B € B Arel @ W 99 O B 1 oansd § e e vt o SuR R @1
U Iy & fod e el § a3 B B 1 3 st i & o ¥ | Rk e @Y g FE
& wwa | U8 Faa AW e B I RS aE B wodl ¥
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e ST TR W et B gEEA frerd & W B ey 7 o ¥ geft g e ¥
o o § ' — IR . SIEesig

e AR ToreR ¥ el o ¥l B A AERT § g7 <1 ¥ o fred § e wR
%A1 & DT | WE WA T IR HY ¥ R I 99 W RO B e & e e 99 e
' —we . BTR

fevmn wu agla v few YA gf Tel v ol & S B § i S H & e el
# Y A ¥ IRy B9 Qi A 950 e 3N ¥ | WeW U o A Wy o yefaer & o afaw
e @1 YA BN W 98 THAET $T 69 GR0 BRAT & UNg B W Tgha e | € faet
wifiar ¥ A gog a9 ¥ WM W AT omfy § SR-9R = e e e e g1

—faferas Rfeew _

o A ugfa @1 e fadaand —
1. 9ux faa) SFT—uE SuR [eerer erge= B & |

2. G Y fovedl § EFI—E P I B qen s gRT e WA g vt # far
T B

3. Wl 3 gI—ara B gy e B e B 8 e S
4. @I BT ETEFRVT—AIHE BT SN0 A & 99 8 81 e 1

5. fFw e N Ffe BN W35 71 B A9E Tl A /N |7 B q8 YR T8 fh] B o
TR GHA B | 98 O Baat AY N F Y g w qHa B

6. Hal gRT AP &1 A7 AR T@T—hal IR= ¥ B Aol o1 WH g7 o1 & S99 e
TG 9 A P ¥° gHal & ogal R 7@ 9o ¥

AQisT ol fafer
(Methods of Accounting)
fores A ygfa ¥ &1 TOMT APl (Interest Calculation Table) 816 I TR ¥ §8 WKl &
S 5 fovman wu wgly # o8 RN ¥ | 59 ugfy § O S wwpof F@w 9o RAfy (Total Cash Price
Method) BT 8 WA BY Hall & | Rovmn #7 ugfer T fved o vgfy & oaien ¥ 580 o=
T8 ¥ 5 fea o ugf ¥ ey % 9eg © S SR @ B IR S SEed Eiar (Interest
Suspense Account) @ $f9e HY BT & W (Vendor's Account) @ HRET @Rl ¥ Tﬁﬁﬁﬁ IEEX |
9% Reda viife oxar ¥ | o i & T R = B 9T 29 (@ T 28 & 99 ‘Interest.

Suspense Account” & ‘Interest Account’ # TEIaRa &3 f&ar @ €| ‘Tnterest Suspense Account” %
AV B BT F RASS F ‘Asset side’ HAR favar & g § Liabilities Side’ ¥ frman wwm ¥1 20

| WEBRI B YRS W B a1 Sel B o A R Y E—

Date Entries in the Books of Buyer Entries in the Books of Vendor

(Rifer) (e &1 g # viafedr) (fospem & gt # wfafiedn)
1st Year | Asset Alc ..Dr. (Total Cash price){ Purchaser’s A/c ..Dr.

\‘—l"j‘\eginning interest Suspense Afc..Dr. (Total Imerest) To Sales A/c {Total Cash price)
\t. Jan.) | To Vendor A/c To Interest Suspense A/c  (Total Interest)
\ (For assets purchased on instalment system.) {(For goods sold on instalment system.)
S Eaven
\
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Ist Year | Vendor's Afc D Cash Alc .. Dr.
Beginning | + To Cash A/c To Purchaser’s Afc
(1st Jan.) (qu down payment made.) (For down payment received.)
1st Year at { Interest A/c ..Dr. Interest Suspense A/c ...Dr.
the end To Interest Suspense A/c To Interest A/c
(31st Dec.)} (For interest due.) (For interest due.)
Vendor's Alc ...Dr. Cash Alc ..Dr.
To Cash Afc To Purchaser’s Afc
(For for payment of instalment) (For the amount of instalment read.)
Deplreciation A/c ..Dr.
To Asset Alc
(For depreciation charged on the cash NO ENTRY
price of the assets.)
Profit & Loss A/c  ...Dr. Interest Afc ...Dr.
To Interest Afc To Profit & Loss Afc
Top Depreciation A/c (For interest transfeerred to Profit &
(For interest and depreciation, transferred to| Loss A/c.)
P& L Alc)
. Sales A/c ..Dr.
NO ENTRY To Trading A/c
(For the transfer of Sales to Trading A/c.)
oo w9 ug i SR e o ugfu # o)
(Difference between Hire Purchase System and
Instalment Payment System)
wH.| N YR foxrar o aght e YT ughy
S.NoJ (Basis of Difference) (Hire Purchase System) (instalment Payment system)
1. | 3= T @HE g T o & gy B avg | yoar ugfi # o 9
(Nature of Contract) | BT & W aifvm e g & (& Raf &7 argary v ¥
BT Y T &
2. | T &1 swaiRw | afw fevg & A B % RN | §9 gl W wifia @1 swaionm
(Tansfer of Ownership) B @i o1 S5Ok Bl 8 | I F B 8 WRT B
3. |Rpa e e ouw iR S fra T v w29 ugly ¥ ferar @ aer g
o T AUBR (Right | TR 5T BT R fvel & A/ | o9 &7 SftrpR 76 Bl
to tecover the Goods) | a0 9 W1 BN Brew ¥
4. |frel @ o wE | TR N rw & v R yom | 3 god ¥ 5 oy 98
T B (Fore- 7P R o goig 78 el | S gadt | dear dw R ¥ i
feiture of Instalments) | ] SI=l B THH & ) <rar fpar < @ ¥ )
5. | 91eT 99 BRI B war f5l B w5y e avw B} |59 S 9 9w T8 # waar -
HRYPHR (Right to Wl & WY SN YT B R | b anew # Rt 3 ey
Return the goods) - | Fr<i &) o= v &= @1 B ¥, 7 5 fxg @11 7
HftrenR wE B | 7
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6.| Wt B wrw BT | fA fe ¥ OM O@ A oY [sE e AveT oM @ AT SR
FTRERE (Responsi-| AT &1 STRAIE fodt W (I 7€l g

bilities to Repair of B ¥, ofe Far g W @ shi
goods sold) e § @ W T EE &8 &
7.| SREF (Risk) W@ BT SRR 9 B39 & TN AR ¥ B Wi @1 s
SR Ffad AT & PFIaN TF |8 W1 & ST SiRed el T Bl
Aot Y Sifge fadeer &1 &0 B [5 1

8.| TGN (Debtor) T ar ARAER @ W)E BT 399 %1 S8R 99 Wil ¥
% | 9% v &1 SFER 98 g9

9.| SR gRem (Proper |Wa Wi 1 SfuT gReam & W (FE dar Sf gRem & fow fogsa
Safety) TURERT B ¥ wir SRS 79 '

10| 9 S S PR | s ugfy & ofy v aifm frw [ e 9 € W@ 31 S9N g
G (Right to sell or [& Y ¥ qF #ete 39 < & [FRE 3@ &1 Qo sfar v |
mortage the Goods) Sroar P& T a1 ¥ a1 7 S
T 95 IfYeR T8 & ol

11.| 7189 (Bailment) = o o Rafy e o e o1 Rerfy Faaear 9 e
(Bailee) 3 TRE BRI & | & BN sfew 98 A B @ B B |

Hlustration 5—I1 S$ 1981 ®Y RN Agdw 7 fFed o7 75l W R dex oo fafies & <
GO& | g 100000 . 7T YT U dur 78 Waen gon & d9 A9 few gdes 100000 B. 9l
¢ 30 [ BT GTA S ¥ 9967 B FE Tod 3725005, | TR Vedw T T 10 yRRw @iffe
w9 BAME 79 Ry ¥ g ) ¥ 1R Aoy wee fafies 5 i aiffe & 9 s o)d B
A TEBHRT A Ternt H e gften qen ww Qi (o frevee vUT # s ¥ )

Haryana Roadways purchases Buses from Hind Motor Co. Ltd. on Instalment system on lst July, 1981,
paying cash Rs. 1,00,000 and agreeing to pay three further instalments of Rs. 1.00,000 each on 30th

June every year. The price of the Buses is Rs. 3,72,500. Haryana Roadways has decided to write off
10% annualy on diminishing balance method. Hind Motor Co. Ltd. charges interest at 5% Pa. Give

journal entries and ledger accounts in the books of both th parties. (calculation, nearest rupee).

Solution:
CALCULATION OF INTEREST BY TABLE
Particulars Cash Pricel] Principal Interest @ 5% Instalments
Rs. Rs. Rs. Rs.
Cash Price of Buses 3,72,560
Less : Down payment 1,00,000 [1,00,0600 — 1,00,000
5
2,72,.500 2,72,500 x 100 X 1 =13,625] 1,00,000
Less : Cash price in Ist instalment 86,375 | 86,375
- 5
1.86,125 186,125 x 100 % 1 =9.306] 1,00,000
Less : Cash price in 2nd instalment| 90,694 | 90,694
‘ 05,431 1,00,000 — 95,431 = 4,569
~JLess : Cash price in 3rd instalment| 95,431 | 95,431 1,00,000
\ Nil  [3,72,500 27,500 4,00,000
\\

Y
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In the Books of Haryana Roadways
JOURNAL
Date Particulars L. E} Amount| Amount
1981 Rs. Rs.
July 1 | BusesAlc L Dr. 3.72,500
Interest Suspense Ac . Dr. 27.500
To Hind Motors Co. Lid. 4,000,000
(For buses purchased on instalment payment system.)
July 1 | Hinds Motor Co.L.end .. Dr. 1,00,000
To Cash Afc 1,00,000
(For down payment made.)
1982
June 30| InterestA/¢c Dr. 13,625
To Interest Suspense Afc 13,625
{For interest due.)
June 30| Hind Motor Co. Led. . Dr. 1,00,000
To Cash A/c 1,430,000
(For the payment of 1st instalment.}
Jupne 30| DepreciationA/c L Dr. 37,250
To Buses Alc 37,250
(For depreciation charged @ 10% p.a. on Rs. 3,72,500.)
Jupe 30| Profit & LossAC .. Dr. 50,875
To Interest A/c 13,625
To Depreciation Alc 37,250
(For interest and depreciation transferred to Profit & Loss A/c.)
1983
June 30| Interest A¢ . Dr. 9,306
To Interest Suspense A/c 9,306
(For interest due.)
June 30) Hind Motor Co. I(d~~ ..., Dr. 1,00,000
To Cash Afc 1,00,000
(For the payment of 2nd instalment.)
June 30 | Depreciation A/c L Dr. 33,525
To Buses Afc 33,525
(For depreciation chared @ 10% p.a. on Rs. 3,35,250.)
June 30 | Profit & Loss A/c e Dr. 42,831
To Interest Afc 9,306
To Depreciation A/c 33,525
(For interest and depreciation transferred to Profit & Loss Afc.)
1984
June 30| Interest Afc D 4,569
To Interest Suspense Alc 4,569
{For interest due.) _
June 30 | Hind Motor Co.TLed. .. Dr. 1,00,000 -
To Cash Alc . 1,0(}"
{(For the payment of 3rd instalment.) £




—
R

L RCI

207

June 30 | Depreciation A¢ .. Dr. 30,173
To Buses Afc 30,173
(For depreciation charged @ 10% p.a. on Rs. 3,01,725.)
June 30 { Profit & Loss A/c D 34,742
To Interest A/c 4,569
To Depreciation A/c 30,173
(For interest and depreciation transferred to Profit & Loss A/c)
Ledger Accounts
BUSES ACCOUNT
1981 Rs. 1982 Rs.
July 1 | To Hind Motor Co. Ltd. 3,72,500 1 June 30 | By Depreciation Afc « 37250
June 30 | By Balance c/d 3,35,250
3,72,500 3,72,500
1982 1983
July 1 | To Balance b/d 3,35,250 | June 30 | By Depreciation A/c 33,525
June 30 | By Balance c/d 3,01,725
3.35,250 3,35,250
1983 ] 1984
July 1 | To Balance b/d 3,01,725 | June 30 | By Depreciation Alc 30,173
June 30 | By Balance c/d 2,71,552
3,01,725 3,01,725
INTEREST SUSPENSE ACCOUNT
1981 Rs. 1982 Rs.
July 1 | To Hind Motor Co. Lid. 27,500 ! June 30 | By Interest A/c 13,625
June 30 | By Balance c¢/d 13,875
27,500 27,500
1982 1983
July 1 | To Balance b/d 13,875 | June 30 | By Interest A/c 9,300
June 30 | By Balance c¢/d 4,569
13,875 13,875
1983 1984
July 1 | To Balance b/d 4,569 | June 30 | By Interest A/c 4,569
| HIND MOTOR CO. LTD. (VENDOR)
1981 Rs, 1981 Rs.
July 1 | To Cash A/c 1,00,000 | Juiy I | By Buses A/c 3,72,500
1982 July 1 | By Interest Suspense A/c 27,500
June 30| To Cash A/c 1,060,000
{June 30| To Balance c/d 2,00,000
4,00,000 4,00,000




ot i

208
1983 1982
June 30 | To Cash A/c 1,00,000 | July 1 | By Balance b/d 2,00,000
June 30 | To Balance c/d 1,00,000
72,00,000 2,00,000
1984 1983
June 30 | To Cash A/c 1,00,000 | July 1 | By Balance b/d 1,00,000
INTEREST ACCOUNT
1982 Rs. 1982 Rs.
June 30 | To Interest Suspense A/c 13,625 | June 30| By Profit & Loss A/c 13,625
1983 1983
June 30 | To Interest Suspense A/c 9,306 | June 30 | By Profit & Loss Afc 9,306
1984 1984
June 30 | To Interest Suspense Alc 4,569 }June 30! By Profit & Loss Alc 4,569
DEPRECIATION ACCOUNT
1982 . Rs. 1632 Rs.
June 30 ] To Buses A/c 37,250 | June 30 | By Profit & Loss A/c 37,250
1983 1983
June 30! To Buses A/c 33,525 | June 30 | By Profit & Loss Afc 33,525
1984 1984
June 30: To Buses A/c 30,173 | June 30 | By Profit & Loss Afc 30,173
In the Books of Hind Motor Co. Ltd (Vendor)
JOURNAL
Date | Particulars I F] Amount| Amount
1981 Rs. Rs.
July 1 | Haryana Roadways A/c «..Dr. 4,060,000
To Sales A/c 3,72,500
To Interest Suspense A/c 27,500
(For goods sold on instalment payment system.)
July 1 | Cash Afc ....Dr. 1,00,000
To Haryana Roadways a/c 1,00,000
(For _c_iown paymenrt received.)
1982
June 30 | Interest Suspense A/c ...Dr. 13,625
To Interest Alc ' 13,625
(For interest due.)
June 30 i Cash Alc el I 1,00,000
To Haryana Roadways Alc 1,00,000
(For 1st instalment received.)
June 30 | Interest Aflc _ ...Dr. 13,625
To Profit & Loss Alc 13,625
(For interest transferred to Profit & Loss Afc.)
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June 30 | Sales A/c ....Dr. 3,72,500
To Trading Afc 3,72,500
(For the transfer of sales to Trading A/c.)
1983
June 30 | Interest Suspense Afc ...Dr. 9,300
To Interest A/c 9,306
(For interest due.)
June 30 | Cash A/c ...pr. 1,00,000
To Haryana Roadways Afc 1,00,000
(For 2nd instalment received.)
June 30 | Interest Afc ...Dr. 9,306
- To Profit & Loss Afc 9,306
(For interest transferred to Profit & Loss Afc.)
1984 h
June 30 [ Interest Suspense Afc ..Dr. 4,569
To Interest A/c 4,569
(For intrerest due.)
June 30 | Cash A/c ...Dr. 1,00,000
To Haryana Roadways A/c 1,00,000
(For 3rd instalment received.)
June 30 | Interest A/c ..Dr. 4,569
To Profit & Loss A/c 4,569
(For interest transferred to Profit & Loss A/c.)
Ledger Accounts
HARYANA ROADWAYS ACCOUNT
1981 Rs. 1981 Rs.
July 1 | To Sales A/c 3,72,500 | July 1 By Cash A/c 1,00,000
July 1 | To Interest Suspense A/c 27,500 1982
June 30 | By Cash A/c 1,00,000
June 30 | By Balance c/d 2,00,000
4,004,000 4,006,000
1982 1983
July 1 | To Balance b/d 2,00,000 -] June 30 | By Cash A/c 1,00,000
June 30 | By Balance c¢/d 1,00,000
2,00,000 2,00,000
1983 1984
July 1 | To Balance b/d 1,00,000 | June 30 | By Cash A/c 1,00,000
INTEREST SUSPENSE ACCOUNT
1982 Rs. 1981 Rs.
June 30 | To Interest A/c 13,625 | huly 1 By Haryana Roadways Afc 27,500
June 30} To Balance c/d 13.875
27,500

27,500

g e

Pl
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1983 1982
{fune 30} To Interest A/c 9,306 | July 1 By Balance b/d 13,875
June 30| To Balance cfd 4,569
13,875 13,875
] E"—_-:i
1984 1983
June 30| To Interest A/c 4,569 | July | ] By Balance b/d 4,569
u t y y
INTEREST ACCOUNT
1982 Rs. 1982 Rs.
June 30 ; To Profit & Loss Afc 13,625 [ June 30 | By Interest Suspene Afc 13,625
1983 1983
June -30 | To Profit & Loss Alc 9,306 | June 30 | By Interest Suspense A/c 9,306
1984 1984
June 30 | To Profit & Loss A/c 4,569 | June 30 | By Interest Suspense Alc 4,569

53 YR QT (After Sales Service)

3qr

faob a1 g7 {RI BT G Agd HIAT

(Free Repair of Maintenance by the Vendor)

FH-FN T el 39 W W 99 97 T 5 v vo Fieg aafy 99 79 Rigeds w300 ax
T U T W faw Vwe YW F gP W9 B ) Wi # W 9T 999 WY (Repair Reserve
Afc) AT {(Maintenance Suspenses Nc)ﬁmaﬂéﬁ%lm~wmwgﬁ fore o < e
¥ 98 39 9 1 ST B 3@ B

Hlustration 6—XTSId SOTCITaH A T calfaor e, fias 7oe g 2400 %. &, oo ugfa w
9 Y0 UR g9 1% 1 geng 1974 &1 81, fow fam vEve fan T B, 800 %. Ry 9UW @iR 9 500 %.
¥ IR B e & S (T s afafaa €)1
& Texrg gon 1 Tolfaw A & 2 9 ae figes wvwa o @l | R SvE ¥ U uan e 3
fip AT W UES 9 120%. &R gEY 99 250 %. wd B 1 AveE ¥ anafde e g, e v
gag a4 H wEE 40F., 2509, AR 1009, U

TS 9 98 3) R B 37 @ ORY ¥ IO seeses 9 el § 9He 31 yRfedl dx
AR T Tl B |

in the Books of Rajeev Electronics

JOURNAL
Date | Particulars L E | Amount |Amount
1974 Rs. Rs.
ist July | Hire Purchaser ....Dr. 2,400
To Hire Sales Afc 2,400
(Being the cash price of the goods sold on hire purchase.)
Ist July | Hire Sales Afc ..Dr. 370
To Maintenance Suspense Afc 370

(Being the estimated expenses on maintenance for two years.)
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ist July [Cash A/c ....Dr.
. To Hire Purchaser
(Being the receipt of the advance amount.)
31st Dec. | Hire Purchaser ....Dr.
To Interest A/c
(Being the interest for the 1st half year due.)
31st Dec. | Cash A/c ....Dr.
To Hire Purchaser
(Being the lst instaiment received.)
31st Dec. | Maintenance Suspense A/c D
To Cash A/c
(Being actual expenses made on maintenance.)
31st Dec. | Interest Afc s e 4
To Profit & Loss A/c -
(Being the transfer of interst to Profit & Loss A/c.)
1974
31st Dec. | Hire Sales Alc ...Dr.
To Trading Afc ‘
(Being balance of Hire Sales A/c transferred to Trading A/c i.e.
Rs. 2,400 — Rs. 370.)
1975
30th Junel Hire Purchaser ....Dr.

30th June|

‘To Interest A/c
(Being the interest for the 2nd balf year due.)

Cash A/c ..Dr.
To Hire Purchaser
(Being the 2nd instalment received.)

31st Dec.

Hire Purchaser ....Dr.
To Interest Alc
{Being the interest for the 3rd half year due.)

31st Dec.

Cash A/c ....DI.
To Hire Purchaser
(Being the 3rd instralment received)

3ist Dec. | Maintenance Suspense Alc ...Dr.
To Cash A/c
(Being the actual expenses made.)
31st Dec. | Profit & Loss A/c ....DR.

31st Dec.

To Maintenance Suspense Afc
(Being the transfer to Profit & Loss A/c of the excess of actual
maintenance over the estimated expenses.
Excess spent this year (Rs. 250 — Rs. 185} = Rs. 65 Less Saving
in the Previous year 20 (Rs. 60 — Rs. 40) = 45))
Interest A/c ....Dr.
To Profit & Loss A/c
(Being the interest for the two half years transferred to

1973
30th June

Profit & Loss Afc.)

Hire Purchaser ....Dr.
To Interest Afc .

(Being the interest for the 4th half year due.)
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30the June | Cash Alc .G 500
. To Hire Purchaser 500
(Being the 4th instalment received.)
30the June | Maintenance Suspense Alc ~Dr. 100
To Cash Alc ‘ 100
(Being the actual expenses made.)
30th June | Maintenance Suspense A/c ....Dr. 25"
To Profit & Loss Afc ) 25
(Being the transfer of savings in Maintenance Suspense. i.e.,
Rs. 1215 - Rs. 100.)
31st Dec. | Interest Alc ...Dr. 40
To Profit & Loss Alc 40
(Being interest transferred to Profit & loss A/c.)

MAINTENANCE SUSPENSE ACCOUNT

1974 Rs. 1974 Rs. |
Pec. 31 | To Cash Afe 40 July 1 | By Hire Sales A/c 370
Dec. 31 | To Balance c¢/d 330

370 [ 370
—_———

1975 1975
Dec. 31 | To Cash A/C 250 Jan. 1 | By Balance b/d 330
Dec. 31 | To Balance c/d 125 Dec. 31| By Profit & Loss A/c 45

375 . 375

1976 1976 ;

Dec. 31 | Te Cash Alc 100 Jan. | | By Balance b/d 125
Dec. 31 | To Profit & Loss Alc 25
125 [ 125

Notes: 1. Calculation of interest included in eachy instalment:

Total interest Rs. 400 (Rs. 2,800 — Rs. 2,400) will be divided in the ratio of number of
instalments according to inverse progression method i.e. 4 : 3: 2 : 1. So st year interest Rs.
400 x 4/10 = Rs. 160; 2nd year Rs. 400 x 3/10 = Rs. 120 and so on.

2. Television Set will be maintained free of cost for a period of two years, i.e., from Ist July
1974 to 30th June, 1976. But the amount of repair reserve will be divided as per accounting
year which are as foliows:

Accounting Period Estimated Actual
Expenses of Expenses of
Maintenance Maintenance

Rs. Rs.
From~lst July 1974 to 31st Dec. 1974 (%]OfRS-IZO _60_ 60 40
From }st Jan. 1975 to 30th June, 1975 {%)OfRS-HO 60
From 1st July 1975 to 31st Des. 1975 (%}ofRS-HO 125 185 250
Form 1st Jan. 1976 to 30th June 1976 [%)ofRS«HO 125 125 100
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IE KSR

(Partnership Accounts)

Meaning of Partnership 9IS &1 Jef —qramw o=l # o9 @1 w1 ifys =l el soawg & el
P ST $ T HET B 9§ AN RO Yo T 91 9aed 9EER] g1 e o & ©F 98
RGN FEel & |

RATT (Definition)— AT FRER! AAFTH B gRT 4% AR, "AREN 7 @ffdl & 9 @
ey ¥ e W weaE & A 3 IRREY gicy @1 98d R ¥, R 9 w9 T v ¥ W 9
T AR ¥ I A DS TP Tol V& § 1 (“Partnership is the relationship between persons who have
agreed to share the profits of a business carried on by all or any of them acting for all. ™)

—Indian Partnership Act, 1932 Sec 4)

Wil &1 faA9ad (Charactristics of Partnership)—3EER §1e &) fr= fadmand =i &1

1.€7 1 3ifyre =fda (Two or more persons)—IEIERT @) TN B & 610 1 § B9 & =il
BT BT SAEIF AT & | T A § oS e o Araar B sawad ¥ | S weray & forn
AEER! B Aftreaw E= 108 9Fd 81 UAfs 4 oK $ Igarl $ 7 uEeR) B afteas
Hear 20 B 9Fd ¥

2. IS (Agreement)—ﬂﬂﬂ_ﬂﬁwm%,ﬁaﬁ (status)a'?'a’mﬂﬁl 37 AsEr @ fEfor &
oty amvae ¥ f5 SWy wewl swEl WRERT § 99 oA a1 Iy fafaa g Afew @)
WEER Iy ¥ ¥ 99 A feme B wifid S 6 ve |reRer e § e € SR i |
3.9 TA (Profit Motive)—WTSaN a0y ®1 J& Seed ov $APY aat # fifdga erume 3
SieT ¥ | FA-sm & fag fm m v aEE & smrla wive w8 e e |

4. IGATT (Business)—ASIgN] & A0 o™ &1 B GUF ¥ | IREN) ¥ W S I 6
@y aref § wyaR gon ¥ IR 3w W onfdre fpareit w1 e @ i ¥ | wEl w9 ¥ oeead §
TN B 0 9K ¥ WY 5 W v @ R F By 9ny B S9—=uw, wR, ity g9t e
JAqTd |

5. Ul 959" (Agency Relationship)—aEER] F W@r Toive o7 9 B ¥ 59 YOR & HEAE
TN P R A 9 B SR fRA v ¥ gRT T 1 HEd ¥ &% GRER AU gR ey e
Bt § 3 g g UEER! B 9g BYal & 9T B f wEERr g Ry v e & fow Qv wEer
Rer B ¥

6. fodi & BXIANYT U 1P (Restriction of Transfer of Interest)—®Ts 1 WRER o9 ARER] $I
Wﬁf%ﬁmaﬁ%ﬁaﬂsﬁiﬁmﬁ?ﬁmwaﬁﬁmmi '

7. sifra =ifire (Unlimited Liability)—TTeeR] =g § 9% 9ReR] &1 @iy o iifie 2er &)
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I B @ wf TEiEl T TR SAaRdl B YTOE FRE $ R waia FE Bk § a9
RN B T AR TE WRER B RN (Private) FRRT W R B ael B O DA |

R E CINURS SR (Partnership Deed)

e xefia RS % o SRR # SRl oTFERy B B S €| BEH & IJER I8 Tl
foRea st Aifgw & awar ¥ 359 fofaa ey 3t & |Eia) o (Partnership Deed) 37eray
aEEr & Fafaan (Articles of Partnership)ﬁﬁ%l

WEER) WoE @) YR $F YOR & o Feul T UE 7o e areerl weuy & R |
fraut vd suferasl &) | @1 7€ 8 99 uEieR) U9 $84a 8 17 (A document which contains the

terms of partnership as agreed by the partners is called Partnership Deed.}

e Yo &) favg 9 (Contents of Partnership Deed)

A HIe) Horg # frafaied Sl @1 Seeid BT 5

p . ORERI YR B B [ (Date of Commencement of Partnership)

wH & AW {Name of Firm)

THET AIGR] ® A U§ T (Name and addresses of all partners)

WHGR AT Bl 9@7‘% TqAT TAF (Nature and place of the business)

WEER qE™ @1 @Y (Duration of partnership)

TP WEER R &g \_rﬂe{ qrelt H\Txﬁ {Amount of capital contributed by each partner)
oY R &1 AU (Profit sharing ratio)

WHIGRT BRI JMEXU (Drawings by partners)

I NS T S

ﬁ:u"l’f dYr TEYT WX TS (Interest on capitals and drawings)

TTHERT Y {7 S 9 999, BRI SIS (Salaries, Commission ete. if payable to any partner)
. HEERI §R1 WH B {U 7 %07 WX O (Interest on Loan by the pariners to the firm)

. 7 WEIER P YI9 Al GO WIMGR % AP I GG B ¥ WEHd g (Rules to be

followed in case of admission, retirement of death of a partner)
13. %9 % HYT 9X @l BT FUeRT (Settlement of accounts on dissolution of the firm)
14. WEERT & qe ag-faag @ Faem @ {48 (Methods of settling disputes among  partners)
15. §F @ (Bank Accounts)
16. MR SR ﬂ'\} % TAuig &1 WURT (Use of Garner v/s Murey Rule)
17. <@l il B ABE0T (Audit of Books of Account)
18, wraRy | ™ @ WS (Division of work among partners)
19. T ARERT & SifYeR wiw T qMUT (Rights, Duties and Liabilities of all partners)
20. I BT ﬂ@ﬁb‘q (Valuation of Goodwill)
21. B4 & fRae-feae &1 @il (Accounting period of the firm)
22. ‘cﬂ'@Tgﬁ'ct?f Bl Gl (Safe custody of Books of Account)

N
R o= O
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f~aw | (Final Accounts)

e # N THE) AUR P GE ARG @ar, H-gify @ qen Reafy fiexo ar fF
¥ UHA o) e 9N & od H e e ' RYem @1 ¥ )| 9ERR ®eay ¥ ve 9 afye
| B % HIRT S AT YOl @RI Eier SR © | 7l ena-gl B fqurerT @xq & fo v
FE ¥ T G G o E R -l fees  n e € =  m @ 5 81 @ Dr fe
ST B

1. 0ol W) &
2. WEER! B @ o aen 499 e e
3. AEER-P A BT
T T B B "8l § $i¥e (Credit) forar s 3—
(i) TMH—FIT @R B HFAR Y (Profit as per Profit and Loss Account)
(i) SMEYU UY =unS] (Intersest on Drawings)
(iii) H NI WeERI WX A wan '\E;'HﬁT (Fine imposéd by the Firm on the partners)

PROFIT AND LOSS APPROPRIATION ACCOUNT

Rs. Rs.
To Profit and Loss A/c By Profit & Loss A/c
(If there is Loss before adjustment) | .......... (If there is profit before adjustment) | ..........
To Interest on Partners’ Capital | .......... By Interest on Drawings  |[..........
To Partners’ Salary wiesewern. | By Partner’s Capital or Current
To Partners’ Commission | ... Ales(Distribution of loss) |,

To Interest on Partners’ Loan Alc | ... ..
To Partners” Capital or Current Afcs
(Distribution of Profity | ...

75 oo aRRURE § ) 7 9RRR $ W9, seTw Wik, Fg 9 BH ¥ fwen oy % www
T oEfy # T R o Wl B

Hlustration 1—8R< T UHW < TP WEGRI U o1 Rfad= 5, 91 &7 o7, 2,00,000 %. @ il
AR, IR U W IIHE T Arg o, Faa 20,000 5. B E Yol T 6| g6 IRkiNe sRfid
J a4 F H5g F BH BT 1,00,000%. BT HO W A7) 9o € F 9= 1,23,000 %, B A A garr
aRfa= w1 we o1 5 el & e & @ o 991 01 w10 vRe e W ww @t wess
e s =Ry wEfe de W 2,000 %. WY WS 999 A A B

Arvind and Pankaj started a partnership Arvind, who was rich, contributed Rs. 2,00,000, but Pankaj,
who had experience and ability, could contribute only Rs. 20,000 as his capital. Besides this, Arvind
advanced a loan of Rs. 1,00,000 to the firm in the middle of the year, In the first year they earned
profit of Rs. 1,23,000. Arvind insisted that interest on capitals and loan be provided @ 10% per annum
before the distribution of profit, while Pankaj demanded a salary of Rs. 2,000 per month.

You are required to prepare an account showing the distribution of profiis, assuming tha there is no
agreement between partners. State reasons for your answer.
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Solution:
PROFIT AND LOSS APPROPRIATION ACCOUNT
for the year ended.....
Dr. Cr.
Rs. Rs.
To Interest on Loan By Net Profit as per Profit and
(6% on Rs. 1,00,000 for 6 months) 3,000 Loss Alc 1,23,000
To Capital A/cs: Rs.
Arvind 1/2 60,000
Pankaj 1/2 60,000 | 1,20,000
1,23,000 1,23,000

PR : fHH Te g & qvE -

1. §o W) B = 78 R S|
2. WOT WX 6 Wi afied &8 ¥ & o e |
3. ol wEer @ dow T8 ey S

4. N9 HE g S |
Ilustration 2

Following is the Trial Balance of a firm having two partners Prashant and Sahil as aon 31st March, 1992:

Dr. Cr.

Rs. Rs.
Prashant’s capital (Fixed) — 2,00,000
Sahil’s capital (Fixed) — 1,00,000
Parashant’s current A/c — 20,000
Sahil’s current Afc — 16,000
Buildings (1-4-1991) 1,00,000 . —
Addition s to Buildings (1-10-91) 20,000 -—
Plant and Machinery 80,000 —
Wages an Salaries 30,000 —
Fixed deposits with Bank @8% (1-7-1991) 50,000 —
Motor Vans 40,000 —
Office Expenses 4,000 —
Purchases and Sales 4,40,000 5,60,000
Carriage Inward 10,000 —_
Returns 4,000 8,000
Bad Debts 4,000 —
Reserve for Bad debts —_ 3,000
Sundry Debtors and Creditors 65,600 36,000
Rent (for 11 months) 2,200 —
Loan from Prem Prakash @ 10% p.a. {1-10-1991) — 20,000
Printing and Stationery 3,000 _
Sundry Income — 4,000
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Cash in hand 2,000 —
Petty cash in hand 100 —
Cash at Bank 8,100 7 _
Travelling Expenses 3,000 —
Stock (1-4-1991) 20,000 —_
Insurance Premium (for one year upto (31-7-1992) 3,000 —
Commission on sales 36,000 —
Advertisement 24,000 - -—
Carriage outward 6,000 —
Furniture and Fittings 40,000 © - —
Bills Receivable and Payable 20,000 50,000
10,17,00 10,17,000

Prepare Trading and Profit and Loss Account for the year ended 3lst March, 1992 and a Balance Sheet
as on that date after taking into account the following:

(i) The profit sharing ratio of the partners is 3 : 2. o
{ii) Sahil is entitled to a salary of Rs. 650 p.m.
(iii} Interest on partners’ capital is to be allowed @ 6% p.a.
(iv} Closing stock on 31st March, 1992 was valued at Rs. 75,060.
(v} Goods costing Rs. 8,000 taken out by Prashant for personal uée have not been recorded in books.
(vi) Wages and salaries include Rs. 2,000 paid for 1992-93.

(vii) Goods worth Rs. 20,000 were destroyed by fire on 15th March, 1992, Insurance Co. has admitted

a clain for Rs. 15,000 only.
(viii} Provide depreciation: 5
@ 10% on buildings, 5% on furniture and fittings, 15% on plant and machinery and:%fg’ZO% on
motor vans.

(ix) Write off Rs. 1,600 further bad debts and raise reserve for bad debts to 5% on Sundry Debtors.
TRADING AND PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 31ST MARCH, 1992

Rs. Rs.
To Opening Stock 20,000 | By Sales 5,60,000
To Purchases 4,40,000 Less Returns 4,000 {5,56,000
Less Returns 8,000 By Closing Stock 75,000
4,32,000
Less Goods lost by fire 20,000
4,12,000
Less Goods taken away by s
Prashant 8,000 | 4,04,000
To Carriage Inward 10,000
To Wages and Salaries 30,000
Less Prepaid
Wages and Salaries 2,000 28,000
To Gross Profit cfd 1,69.000
6,31,000 6,31,000
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To Office Expenses 4,000 | By Gross Profit b/d 1,69,000
To Rent 2,200 By Interest on Fixed deposits 3,000
Add Qutstanding Rent 200 2,400 (8% on Rs. 50,000 for 9 months)

To Interest on Loan 1,000 By Sundry Income 4,000
(10% on Rs. 20,000 for 6 months)
To Printing and Stationery 3,000
To Travelling Expenses 5,000
To Insurance Premium 3,000
Less Prepaid Insurance
for 4 months 1,600 2,000

To Commission®on Sales 36,000
To Advertisement 24,000
To Carriage Outward 6,000
To Loss by Fire 20,000

Less clain admitted
by Insurance co. 15,000 5,000
To Reserve for Bad Debts:
Bad Debts 4,000
Add further bad debts 1,600
Add New Reserve
(5% on 64,000) 3,200
8,300
Less Old Reserve 3,000 5.800
To Depreciation:
(i) Biuldings 11,000
(ii} Furniture & Fittings 2,000
(iii) Plant & Machinery 12,000
{iv} Motor Vans 8,000 33,000
To Net Profit transferred
to Profit and Loss App. Alc 48,800
1,76,000 1,76,000
PROFIT AND LOSS APPROPRIATION ACCOUNT
Rs. Rs.
To Interest on capital: By Net Profit b/d 48,800
Prashant (6% on Rs. 2,00,000) 12,000
Sahil (6% on Rs. 1,00,000) 5,000
To Salary to Sahil
@ Rs. 650 p.m. for 12 months 7,800
To Share of Proflt:
Prashant (3/5 of Rs. 23,000) 13,800
Sahil (2/5 of Rs. 23,000) 9,200
48,800 48,800
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Balance Sheet of firm as on 31st March, 1992

Liabilities Amount | Assets Amount
Rs. Rs.
Capital Afcs Buildings 1,00,000
Prashant 2,00,000 Add Additions 20,000
Sahil 1,00,0001 3,00,000 1,20.000
Current Afcs: - Less Depreciation 11,000 |[1,09,000
Prashant Sahil Plant and Machinery 80,000
Opening Balance 20,000 16,000 Less Depreciation 12,000 68,000
Add Interest Motor Vans 40,000
on capital 12,000 6,000 Less Depreciation 8,000 32,000
Add Salary — 7,800 Furniture & Fittings 40,000 38,000
Add Share of Profit 13,800 9,200 Less Depreciation 2,000
45,800 39,000 Closing Stock 75,000
Less Drawings Bills Receivable 20,000
(Goods) 8,000 —_ : Sundry Debtors 65,600
37,800 39,000 76,800 Less Bad Debts 1,600
Loan from Prem Prakash 20,000 64,000
Add Interest due 1,000 21,000 | Less Reserve for
Sundry Creditors 36,000 Bad Debts (New) 3,200 60,800
Bills Payable 50,000 | Clain Due from Insurance Co. 15,000
Outstanding Rent 200 | Fixed Deposit 50,000
Add Interest Due 3,000 53,000
Cash in hand 2,000
Peity cash 100
Cash at Bank 8,100
Prepaid Wages & Salaries 2,000
Prepaid Insurance 1,000
4,84,000 4,384,000
< 160 3¢ 9Eier) @l § v

{Adjustment in the Closed Partnership Accounts)

FH-FN A A o F < 4 TREN TRl B TT T $ WEQ T5 AoM w6 ¥ 5wt |
PE gl ® T ¥ W OReR) dod § @ 7 vel 37 ueE T8 gen ¥ a9 ammd a¥ & Wil §
FHRIGA S IEedd 8 Wt § | e Frefofea o 3 qud ¥ o wrat § aeme s T
T

L T 9 41 T AW el R S @ SeNv] IR WS P el e W

2. WIHER] B q91, AT, 99 onfy A fm mn an

3. 77w A T TN F T AN U SR BT
SUIe Gwnell § WEER] WKl B G A8 99 S, 9 S99 Tehdl @1 guR Uh AHed
HES e TR w1 o o ¥ 3E vl % T 9 el U aifet §ar8 Wi ¥ N ae
o B WRn & 5w ager ¥ 4o @n @ e W B B ¥ el @1 gur o ove
TEE WIRSRl- P YOl @R AT =] @ Sf¥e a1 $iee B §U ve wERier uRife @ o ¥
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Diustration 3—X AR Y U B4 & WRER ¥ W envi-aif 2: 1 & O 3 ae B1 1 30 1994 I
T YO HHM: 50000 . TAT 40000 %. 1 96 F IRH X 7 8000%. &R Y 6000%. & A&
Y1 31 W/ 1995 @ WA 9¥ & AT BH T gg T 20,000 %, & R ERR | S fey T
g H fafra wx g R ¥ 10 e 1995 @Y w9 gon f fFrefiad @aER 31 AE 1995 B
T a9 ¥ o wH @) qeadi | a9 A8l {6y e a9

(i) 6uRER aIffe X ¥ Yol R = |
(i) 10 Ui Y% a% 9§ SERY IR S |
(ii) Tl a8 & AT X 4,000%. 309 & T Y 3,000 %. FARE F WK I & AUPR] I |

10 3@ 1995 B BN Tl TP WA YR sHIgT S 7P 99 99 & aH—8" @) g9ifdd 7 BN 3R
wRER! A oMo Refy @y w2

X and Y are partners in a firm sharing profits and losses in the ratio of 2 : 1. Their capitals onm 1st
April 1994 were Rs. 50,000 and Rs. 40,000 respectively. During the year, the drawingss of the partners
are : X Rs. 8,000 and Y Rs. 6,000. The net profit of the firm for the year ended 31st March 1995 is Rs.
20,000 which has been duly distributed between the partners in their agreed ratio. It is discovered on

10th April 1995 that the undermentioned transactions were not passed through the books of accounts
of the firm for the year ended 31st March 1995:

(i} Interest on capital @ Rs. 6% p.a.
(ii) Interest on drawings @ Rs. 10% p.a.
(iii) X was entitled to a salary of Rs. 4,000 and Y, a commission of Ks. 3,005 for the whole year.

You are required to suggest a single journal entry to be made on 10th April, 1995 which will not affect
the Profit and Loss Account on that time and will alsc rectify the position of the partners.

Solution:
TABLE SHOWING ADJUSTMENT
Particulars X Y Firm
Rs. Rs. Rs.
Interest on Capitals (Cr) 3,000 2,400
Salary to X (Cr.) 4,000 —
Commmission to Y (Cr.) —_ 3,000
(Cr.) 7,000 5,400
Less: Interest on drawings Dr) | 400 300
(Cr.) 6,600 5,100 |[11,700
Rs. 11,700 is the loss to the firm due i adjustments which « (Loss)
will be divided i the ration of 2 : 1 {Dr.) ~7,8001 3,900
Net effect to be debited or credited in capital a/cs (Cr~Dr.) | (Dr) 1,200 |(Cr. 1,200)
JOURNAIL ENTRY
1995 ‘ Rs. Rs.
April 10 { X’s Capital A/c D 1,200
To Y’s Capital Alc 1,200

(For adjustment in respect of interest on capital, drawings, salary
and commission omitted in previous year’s accounts)
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Working Notes:
1. Interest on Capitals:

6
For X, Rs. 50,000 x LN x 1 = Rs. 3,000; For Y, Rs. 40,000 x — x 1 = Rs. 2,400

100 100
2. Interest of Drawings: (Dates of drawings are not given)
X, Rs. 8,000 10 i—R 400, For Y, R 6000><~19~><£—Rs 300
For X, Rs. 8, x 100 % T 8, s ForY, Re. 6, 100 7 = Rs..

Fixed and Fluctuating Capital

% WEER & 7 T e ¥ Il IR SR R 8§ SR 99 WEER FRT ORg g YSl, $uh
gRT e TY amERY, A, PO W W, SHG R b1 o oy w1 Sue o @t # e @
fazm v ¥

ol @Y & TPR ¥ §91Y O §ahdl 86—
1. <= ’1‘?1?[ W (Fixed Capital Accounts)
2. 3T I URuTHENe Tgar ae U‘\Txﬂ LEIR] (Fluctuating Capital Account)

I.W@Eﬁ (Fixed CapitalAccounts)—WmﬂEﬁfﬁﬂﬁﬂWaﬁ%ﬁ?Gﬂﬂ%iﬁﬂﬁﬁ'cﬁ'&‘
Rad= w8 frar wem o S g F 9% 0ol @) Tl FEel ¥ | o g Ay e el &
mm$‘mﬂﬁﬁﬂﬁm(CunemAccoum)SﬁT@@Tm%WWWmW
STERV] AT MER TR =TS B ST fpan 9 § qen gon w =, 99, PERM AR o $ B B
»i¥e fra wr

9 YR, I F weg BN B & | e Q) @ W—wwé%m%vmﬁ%—

PROFORMA OF CAPITAL ACCOUNTS (WHEN THE CAPITALS ARE FIXED)

Particulars A B C Particulars A B C

Rs. Rs. Rs. Rs. Rs. 1 Rs.
Tro Balance c/d By Balance b/d
By Cash {additional Capital)

CURRENT ACCOUNTS

Particulars A B C | Particulars A B C
Rs. Rs. Rs. Rs. Rs. | Rs.

To Drawings By Balance b/d*
To Interest on Drawings By Interest on Capital
To P & L Afc (share of By Salary

loss, in case of loss) By Commission

By P & L Afc (share of

To Balance c/d* profit, in case of profit)

* The balances may be on the oposite side also.

2. 9¥eTs YOIl WA (Fluctuating Capital Accounts)—Sid FEERT 1 goit Rex =&l ¥ o v qen #
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R TR A WY W AR Frel @l A fore W e W et @t o wn N § o 29 #
PROFORMA OF CAPITAL ACCOUNTS (WHEN THE CAPITALS ARE FLUCTUATING)

Particulars A B C Particulars A B C

Rs. Rs. Rs. Rs. Rs. | Rs.
To Drawings By Balance b/d
To Interest on Drawings By Cash (additional Capital)
To P & L. A/c (share of By Interest on capital

loss, in case of loss) By Salary
To Balance ¢/d By Commission
By P & L A/c (share of
profit, in case of profit)

Ilustration 4—0On 1st January, 1984 X and Y entered into partnership contributing Rs. 50,000 and Rs .
40,000 respectively and sharing profits in the ratio of 3 : 2. Y is to be allowed a salary of Rs. 200 per
month. Interest is to be allowed on capital and charged on drawings at 10% p.a. During the year, X with
drew Rs. 400 per month at the beginning of every month; whereas Y withdrew Rs. 400 per month at the
end of every month. The profit in 1984 before making of the above adjustments was Rs. 25,000. Show
how the profit will be distributed. Also show the Capital A/cs (a) if they are fixed (b} if they are fluctuating.
SETEXOT 31 SIa<l, 1984 1 X T Y 7 ST 50,000 TUY oM 40,000 TIT THY HHGRT A
Bl R 3:2% IUE H AR BT TG fHa1 1 Y BT 200 BIU UR e 99 R o g 6 gel
T TERY WY 1Q e g @Y ox @ = fan den e e ¥ ad & 9RM XY 400 . gl
YD HEM F URE H MERvr B i Y W 400 %, ufids wde Wi ¥ oW W amEvy v
SUgERT TS B BT W Q1984 F 25000 TUY T N9 o7 | Rzt and By R R
fear wmem | ot @ § ey (o) 3R 3 Rex 8 (b)) IR ¥ aRad=eie &

Solution:

Dr. PROFIT AND LOSS APPROPRIATION ACCOUNT Cr.
Rs. Rs.
To Interest on Capital: Rs. By Balance b/d (Profit) 25,000
X 5,000 By Interest on Drawings: Rs.
Y 4,000 X 2606
9,000 Y 220
To Salary (Y) 2,400 480
To Capital/Current A/cs:
X 8,448
Y 5,632
14,080
25,480 25,480
{a) When Capital Accounts are fixed:
Dr. CAPITAL ACCOUNTS Cr.
X Y X Y
Rs. Rs. Rs. Rs.
To Balance c/d 50,000 44,000 By Cash A/c 50,000 (40,600
50,400 40,000 50,000 140,000
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Dr. CURRENT ACCOUNTS
X Y X Y
Rs. Rs. Rs. Rs.
To Drawings A/c 3,600 3,600 By Salary A/c — 2,400
To Interest on Drawings A/c 260 220 By Interest on Capital A/c 5,000 | 4,000
To Balance c/d . 9,588 8,212 By P & L Appropriation Afc | 8,448 5,632
13,448 12,032 13,448 12,032
(b) When Capital Accounts are fluctuating:
Dr. CAPITAL ACCOUNTS
X Y X Y
Rs. Rs. Rs. Rs.
To Drawings A/c 3,600 3,600 | By Cash Afc 50,000 |40,000
To Interest on Drawings Alc 260 220 By Salary A/c — 2,400
To Balance c/d 59,588 48,212 By Interest on Capital A/c 5,000 4,000
By P & L Appropriation A/c | 8,448 5,632
63,448 52,032 63,448 |52,032
Calculation of Interest on Drawings:
Interest on X’s Drawings:
Date of withdrawals Amount Months Products
1984 Rs. Rs.
1st January 400 12 4,800
st February 400 i1 4,400
1st March 400 10 4,000
1st April 400 9 3,600
Ist May 400 8 3,200
Ist June 400 7 2,800
Ist July 400 6 2,400
Ist August 400 5 2,000
1st September 400 4 1,600
1st October 400 3 1,200
1st November 400 2 300
1st December 400 1 400
Total 4,800 31,200
Intersest on Drawings = 31,200 x 10 X L
mes =24 100 © 12
= Rs. 260

4,800 x % X

1

10

Alternate Method (By Computing for 6% months):

— X —= =Rs. 260

12

100
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interest on Y’s Drawings:

Date of withdrawals Amount Months Products
1984 Rs. Rs.
31st January 400 11 4,400
28th February 400 10 4,000
31st March 400 9 3,600
30th April 400 8 3,200
31st May 400 7 2,800
30th Fune 400 6 2,400
31st July 400 5 2,000
31st August 400 4 1,600
30th September 400 3 1,200
31st October 400 2 800
30th November 400 | 400
31st December 400 0 0
Total 4,800 26,400
Interest on Drawings= 26,400 x 10 X =
100 12
= Rs. 220
Alternate Method (By computing for 5% months)
11 1 10
4,800 )(‘1—2 X 3 X 100 = Rs. 220
ifa
(Goodwill)

e ¥ fTe Wi B8 SR st SEm g R o ¥, See o =i weél BR ¥ 959 o9
A a2 ¥ g dR-dR O & wy dioar ¥, afe-a—afie o wwd ¥ ey B aiR
BEG W YRS D TS IEH W ORI § | TE USRS W 918 S WR AT IR DT HIHT
e = o &1 39 yfifE 9 Ry Sryer =R R B AW URE ¥ BRU AR Hag AN
R WEST P GRIFT T GHAl ¢ AR Y Wew MHid P JHpal §

i &1 ard (Meaning of Goodswil)—TIfa s aﬂﬁ TR {Intangible Asset) & Forg <o wd g
TR W WOl | U 59 ARG BT O Wt B 1 oy gRREll @) W) sHe W e e B § 9
9% B9 fawy o woea &, g Wy vF FHEW G (Fuctitious Assets) & | o T T U9
wiifg =f & 1w & wfrl g)T voeer ¥ o7 T ¥Eq, TEDT BT UEH @ TS J9ia, I96 Y
TEER H FAFGER) N & WY WK B0 & | 9% aAE W R B 99 gAR & o N IR
W ger § ofye oW B 4 F T B 1 Sl @7 W (Credit) % AW G 6 o)1 ol 8 |

iy @Y GRAMIY Definitions of Goodwill)}— TR &g P AR HAT WA & U V@ Mivaa
SR 3 wfow &1 fafvs gl o wfy @1 fefafea yver 9§ aRwifte fea &

#S gesw % Ul 4, T $9 wene % ifafved $ W 78 ¥ 7P qn wiEe YR I OR g )
. el ¥ ud H, v @ @l &1 I g9fen S € i s &9 & 98 39 Rafy # en
e ¥ 5 g8 3o g afee e 9% e 98 o i % uue! ¥, 4 U weran & g i
G G
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WS HPHTed & FgER, TR TH TUaER T AeS AR, TE TG AT BT A & | U8 UH NBD
AT ¥ W UES B WA B AR ARG PN T TS T T T E W T G e ey
P TP U YRS Rl o meam | T wxa v

Iy SRSl % enuR W wEl W Wl & R wenfy e € v wRfy o ¥ R erw
TEP TIT W B AR AHG BN & & P Herany W Aiye A afaag s B 1 U
e ¥ Ty B Rl & SO B | 9% =i 3 e 1 uWiaa B 9ol 9ed TR E

A1 & Yed BT YHIRT B 91l T

(Factors Affecting the Value of Goodwill)
OR

I P IRT
(Origin of Goodwill)

vFH e W T BROT ¥ il S B/ v 96 @I B WYY BRY aiel Hed Ped & o
fepfeRas ¥

1. S9EM4 BT X419 (Location of Business)—a(s =awr 5 gRamw— I W@ 9iRe 35 W
TG & o 98 W WEd Ae Tgen € NIRRT oiftrs [T B ¥ R ey @ A W 93 Wk B
I T ey @)ty afye B

2. §19TR ReIfi (Marker Situation)—3IfE STAR & ITE BT ToX 7 VBTSN (Monopoly) & & 59
YA BT AT BT Hed AP B |

3. A BT Y98 (Management of Business)—3(¢ adma &7 ya=4 a7y ﬁﬁawwm
F T dyd T e ST g oW o & Rigrd &) oy 9o B 39 ey ¥ @Y e
B o} wgauy @ ety 9§ erfire s

4. faeiy 9YaE (Special Incentives)—f =00 &1 AU, T@l A1 &I IRT BT ITEIRE e,
CEAIE, PANTST, el & Felg @7 IMeaeH ok & fa¥y oy o1 & O §§ g @ @y
@ qe W D BT

5.5 B Arar—agar ¥ Siiee @ aen o ofte T, @i @ o SO 8 @ H B0
6. @R B YRI—AE oA eveum ¥ fioel o § W AR 98 @ & o S9! iy it aett
WK AT X MReR WY F & A A BT qeg A B

SHIRT &1 Hegid= B ®1 [>T (Methods of Valuation of Goodwill)

@l v vy qEIRT B | O UG SRIT TeU W TR B U6 BT w1 ¥ @i @ e
e faftr @ fan S sw@ Seord Wi WiEERT Jew ¥ By G W ¥ @i ¥ q@ied e
% Frafafes vga faftar €—

1. 3raa @ Rffr (Average Profit Method)

2. arfe—emw fafYr (Super Profit Method)

3. Yo goiERer Y (Capitalisation of Super Profit Method)

1. 3irga @19 fafr (Average Profit Method)—39 fafy & oguR a9 $v avl & =04t @ wlRa) @
A e o e o & e fav e g @ wam e e wed ©
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Total Profit
No. of Years

Tae GG 9 B T (AT G (O 3 a8f B T F INEL I 99 a9 & BY F e IS I
o HRF T @ qe RgiRa o g1 e

Vatuation of Goodwill = Average Profits x No. of Years Purchased.

Average Protfit =

OR
@y ¥ e B T Y G-
Total Profits
Valyation of Goodwill = 7o~ x No. of Years Purchased.
No. of Years

T RGN TR B IR i B qeareT B9 & Uoe 9iw avf & o & Ry & sRmy e
T YE qNF F Y 3T YBN £—15,000 %., 12,000%., 18.000%., 20,00%. T 25,000 5. I &7
T T DI |

According to a partnership agreement Gooodwill is to be valued at 3 years’ purchase of the average
profit of the last 5 years. The profits of the last five years are Rs. 15,000; Rs. 12,000; Rs. 18,000; Rs.
20,000; Rs. 25,000. Calculate the value of Goodwill.

Solution:
Total Profits 90,000
No.of Years ~ 5
Total Profits = Rs. 15.000 + Rs. 12,000 + Rs. 18,000 + Rs. 20,000 + Rs. 25,000 = Rs. 90,000
(ii) Valuation of Goodwill = Average profit x No. of years purchased
= Rs. 18,000 x 3 = Rs. 54,000.

S a 1 B MU B Y 9 ITE@H 3G 91d —

1. a9 & IMURT BN O A T T W A B W w9 wdfteg o &1 avm ¥ oirg ¥
afEe )

2. 99 P AGIYRU AT HY FE A A I W F Gt o D ey # A "er A7 AR

3. oS @ 9 B o e ¥ ¥ TS gern R o O @y o) g 9F o ey § ¥ wa
297 T8y | '

4. 9 B ARG oE O @ H T8 OIS T R O W oy &) et o &Y e ¥ ws &
HIET |

5. Rfn & sy oY Jeaft o9 & o § § "er & gifev wifs 98 ey waag @ 9w
e e o ddfyg snag v B

6. TWOR & WAl &1 qRafRe defid o &1 oo ¥ ¥ wer 29 anflv |

2. afeny {4y (Super Profit Method)—s9 RIffr # 1 41 oo wWl & Wd WMFY o9 (Normal
Profits) BT GoTAd eqde 5 o ¥ [ ot o1 %9 9 9K &) oy BAl & 9MN oy o
it oW TaT B WE ¥ O T e oW BT AASTH (Super Profit) Fed ¥ 9 I AU WUR ¥
TMETE IO UX 10 YRGB ¥, 9 @ 9@ QRET ®H A 1,00,000 9. Y e o g8 &, &)
T QR WA 10,000%. AT 10 GRRIT &9 4R & W 39S whfy o e B odlife 3 g A
& ¢ HH W SN HA G & A R WE | TR 1 ORI B 10,000 997 Y i oy Ay
o sy wfa B alv wnfy & vom vud sfuRes o W enaiRa =) ot 99 wH o srafie

(i) Calculation of Average Profits = = Rs. 18,000.
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Y 18,000 F. ¥ &1 THH = 8,000 B. (15,000 — 10,000) B P FREg dwm I3, 4, 5 (W
Fif¥a B ST o B Ao @1 Ol | TR YHIR FHT NN B 9 $F BH ol oY HAr) & 99
WY #% (Normal Profit) %8¢ ¥ R 78 7 wor s frm o 35—
Capital employed x Rate of profit generally earned
100

i drETE W YR Y F S & O M 31 e sify—enw g | =y 9 v afyRe o
B =it @Y <@n sfoRe oW & ve Fiftery dwm 4 qon axy Frerel o e B

Super Profit= Actual Profit — Normal Profit

Goodwill = Super Profit x No. of years Purchase

Mustration 5—A Firm eammed net profit during the last four years as follows:

Rs.
Ist year 2,00,000
2nd year 2,20,000
3rd year 2,80,000
4th year 3,40,000

The capital investment of the firm is Rs. 12,00,000. A fair return on the capital having regard to the
risk involved is 10%. Calculate the value of goodwill on the basis of 3 years’ purshases of average
super profits earned during the above mentioned four years.

wH 1 R 4ol 12,00,000 . 8 1 Sifew @1 s # Y Y 4o W SR aRiee Y a% 10% ¥
SR ey § g v e B yR R AW o F wa § el @ 1o e AR

Solution. (i) Average expected profit:
Total profit for 4 years

= Rs. 2,00,000 + Rs. 2,20,000 + Rs. 2,80,000 + Rs. 3,40,000

= Rs. 10,40,000

Rs. 10,40,000

Average Profit = 1

= Rs. 2,60,000

10
(ii) Normal Profit : 12,00,000 x 100 = Rs. 1,20,000

(iii) Super Profit :
= Average expected profit — Normal profit
= Rs. 2,60,000 — Rs. 1,20,000 = Rs. 1,40,000

{iv) Goodwill = Super profit x No. of years purchased
= Rs. 1,40,000 % 3 = 4,20,000
3. goiimTor f3ftr (Capitalisation Method)—3¥ Y % 92 g5 vl &1 v onw w8 &< foran o
B1gE N agms o ¥ B wwm et § uRies & 99 SX (Rate of Return) ¥, 39 <M1 RN @
dR BH F IfRew 19 B =T IR ¢ T ARk T &1 Iyl 9 &) ¥ goliga
T & =l @ e v ¥ 1 39 Ay % swrla e g3 ey @1 g freren o ¥

Goodwill Super Profit x 100%
codwilt = Normal Rate of Return

TF BH P rad a9 1,00,000%. & 91 B A por e ¢olr 7,50,000 9. % 92 § 96R @1
a7 B4 Ad w9 ¥ 10 TREE a9 Ao FRAl © ) BT (Goodwill) Y TTOTT BT |
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Actual — Normal Profit
1,00,000 ~ 75,000

Super Profit x 100%
Normal Rate of Retumn

25,000 x 100
=" = Rs. 2,50,000.

Solution—  Super Profit
25,000

Goodwill

Normal Rate of Return
100

-» Normal Profit = Capital Employed x

10
= 750000 XE)B = 75000

HYad siig+ € grfersd)
(Joint Life Policy)

AR B GG AT DY FHIK B N THS IR H PO AR BE W FHAT! A DI DA TG W
TR a9 § YEER] B 93 SHc B Al B TS ol & | U Yo sia § ied 9 U6
a1 WEr) @ gen A we §gaa wied I aife @ ol B 1 o & W R | aifdre
i T & i TRl o7 ¥ o o ¥ R T 9 9 o R S Y I el o frat
TR ¥ W g GgE oiaq o i o % e g B

1 affd wR ) T9 IR BF B A G B T WK A B A1 99 9 B e
Eard ¥ | B G T DY Sl B T q97 W WAR § Moo Jm N BH @ e T@m
R IS BTG LT ER TS

2,9 X A WE qrell IR BT gea—u: R aeER & g ) S & AW arel YBH B Yae
G HH B 1Y TH G G AR 6 | o7 WIEER WA & W ¥ U UgERT ored 9 oiferi o o
g AR Bl A el Y g W A aeRl B e oo @ e ol ¥ | s gae Tt %
B &1 Wae sy faur o 3

AGiDGT YqBR (Accounting Treatment)

T @ g W Ggad 7 weRll Wl oy B @Y e ald (Methods) 99t E—
1. WiHEH B @Y 999 (Premium as Expenditure)
2.y o) W 99T (Premium as Investment)
3. s drg @ § W 9" FR1 (Reserve out of Divisible Profits)

1. Bt =) a4 w9 (Premium is considered as Expenditure)-—92H faftr & S Diftem &1 <fdr
@ AR BT @d A O § AR gweT ot e waR e o §—

(1) ¥ NP &7 R FE )®R—
Insurance Premium Afc Dr.
To Bank A/c
(Being insurance premium paid)
(2) sfaq @ TER SR \HI—
Profit and Loss A/c Dr.

Te Insurance Premivm A/c
(Being insurance premium transferred to P & 1. A/c)
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(3) TEER B 79 N 9 el @1 369 e ®-
Bank A/c Dr.
To Joint Life Policy Alc
(Being the amount of joint life policy received)

(4) 91 giferelt 9 YA gie wW—
Joint Life Policy Afc Dr.
To Partner’s Capital A/c
(Being the amount of J.L.P. transferred to partner’s A/c)

SR faftr gof: S 8 ¥ RAife e o 79 [T A wrw @ faern S B wen Rfwn o figs 4
Sfa qea R FEl e Wi |

2. € Witgw &1 fRAfEN 9991 (Premium is considered as Investment)—38 FHERT H¥IU A
N w1 B 9rex v o s -

(1) dga S i gifersll e @eT—ufadl ®1 Yoy feea &1 g s w—
Joint Life Policy Afc Dr.
To Bank Alc
(Being premium of J. Life Policy paid)

(2) NEE A @ wador Hou uTH & 918 w9 Yod B ufafed w3 1R—
Profit & Loss A/c Dr.
To Joint Life Policy A/c

(3) AEER @ g W yiferdl &) ¥4 e mw—
Bank A/c Dr.
To Joint Life Policy Afc
(4 wga Nfae WK & 99 (Balance) B AEIGRT ¥ FRIANRT B 9X—
Joint Life Policy A/c Dr.
To All Partners Capital A/cs
TIRIET T B ¥ GYRT T G ey @n wy e 9w S ¥ odw ufy ad A g g A wmfRy
1 SR ¥ fomn o € 59 Ry A | 98 ¥ 5 fgn aur 3 wd gen € R w=ife Sew d
Qe & W 79 g F R wh ¥ 98 99F w0 YT (Surrender Value) I i B ¥

3. fywror ag o ¥ @ 999 evn—3e OfYr gddse o o & w5 Ry § e o gied
v o E—

(1) 9 NIffEs B PFaE B aWwW—
Joint Life Policy A/c Dr.
To Bank A/c
(Being Premium paid)

(2) FFW @R FH W
Profit & Loss Appropriation A/c Dr.
To Joint Life Policy Reserve Alc
(Being amount equal to Premium Afc transferred to Policy Reserve
Alc out of divisible profits)

(3) wwdul qem ¥ aftre Wi &1 safafaa sxm—
Joint Life Policy Reserve A/c Dr.
To Joint Life Policy A/c
(Being the excess of J.L.P. A/c over surrender value written off)
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4) & wrah ) g B W) e fey e B

1. <1 gifadt &) IHH 9 B9 wW—
Bank A/c Dr.
To Joint Life Policy A/e
(Being the amount of Joint L. Policy received)
2. ¥gas € giferll ST o1 A9 iR IR W
Joint Life Policy Reserve A/c Dr.
To Jeint Life Policy A/c
(Being balance of 1.1..P. Reserve A/c transferred to 1. L. P. A/c)

3. Wgad A grferd) &7 9y wreeRy § 9ied w—
Joint Life Police A/c Dr.

To Partners Capital Afc
(Being the balance of J.L.P. A/c transferred to Partners Cap. A/c)

RSN & &7 gfod

(Reconstitution of Partnership Firm)

o<t wrRiER & wEeE ¥ w3y IfEE qoN, G e! W STeaT GG Y HUa BH ¥ dERR
T IAGHI TERVI YA TG—ANG GHTaCel, IRIRART & HRU BH o AP WIHINT FHI & oARh
& T I WRERT & Wed Y WHeRT Y § W & SR g8 T A T B [ o1 WIEGN &b AT
TEU U Yo X WA BT Yo Bl & |

ATHAER BT m (Admission of a Partner)

G WISEN] SR ®1 9RT 30 F AR, 797 WeER I SR S HEAl § O qA e
mm%%QWﬁlﬁEWﬁﬁﬁﬁﬁmm%ﬁwm(NewParmer)ﬂﬁ%I
Y WERER B YA At qﬁl U HIH %@ (For procuring more capital), B9 @1 gafy %@ (For
progress of the firm), IR @1 TeM %_gi (For reducing Competition), TeN it PEITEACT U=y
HIA ‘%@ (For acquiring more ability) T GTI?IT_%I

7 HEER B BH ¥ Wi ¥ geag el € after g B ¥

-l ¥ B oe @1 afe—wd § yaw & yemw T 9ERR wH % o 4 9 v FRea
IR W A UM BT IMYPR W FY o & X §H AW F A QR ARER] B AT ST G 0F
TSH § Al IEER! BT A AW F T B T AW S IS 81 ITH I Y I T A
B o

o B GRT § REm—wd ¥ g3 & uvEk 99 9EER o IS % avER BH ot sl #
HUBR < B o7 | 30 39 AfUPY & gae g8 Yoil BT A ST 5 |

TG HIg T WHER B W WY HIAT & O P $ ghedn F T awen ot € et wwnems
BT ATT TAOA &

AT 9B f49TSTT S @1 UMD (Calculation of New Profit Sharing Ratio)
N SFURT EalGi (Calculation of Sacrificing Ratio)

. Y BT AW DI (Treatment of Goodwill)

. gEREl @ gl @ T’@W {(Revaluation of Assets and Liabilities)

- S R S
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5. Af¥gRa ardl @1 9 (Division of Undistributed Profits)
6. TEER] W qe:\i% ® GHRANT (Adjustment of Partner's Capital)

4 A~ fQ9I SI9U ST UMD (Caleulation of New Profit Sharing Ratio)

o wH ¥ P v OSeR @1 W B B @ 1R GEER B W ST W 0B W TP A AfEE
AEERT BT A R BT T 96, W 9EER ¥ R ¥ @ = vew B wF yRommeey )
HERRT ¥ wrH-gIy Mo & orua ¥ IRads B € Ul SET 9T Ugel B SUET HH B Wl
¥ o Y TnH-EI fywes @7 Sgud & MO B DI SEvdear ISl &

¢ OEER ¥ YU F G g fuem srgaw @ o fft aRReafal 7 faf faftrl g
B qEA & o Eaie €

1. 99 90 9eer &1 e B wl (When only ratio of new partner is given)—ad T #
Hae Y WA BT JGA oy on 2 ¥ 3R 48 W T8 B 6 AU EEEr q o Rewm )
WEERT ¥ fo5T argua W forar & a1 7' A1 forn e ® 16 g1 WeeR] & ouR § PIE IRadT T8
B SR 9 ®M I # € enW-EIN @1 e HRa e |

Hlustration 6—3¥Y 3R ~FI9 5: 3 ¥ o9 e &1 99T B %W%%@WWIWW
Bl TOFT DT |

Ashish and Namish divide profit in 5 : 3 Aman is admitted for :11- Share. Calculate New ratio.
Solution—
T w9 T RWEE orum # TorE—
AT, WA B PA A = 1

maﬁﬁmwm:%

3
N YT = | — =3

mwﬁmﬁimﬁwmaﬁa%Q‘fﬁfﬁﬁt%ﬁtﬁr@%ﬁﬁ%ﬂﬂ%gﬂ%@#—aﬁ&
3% giT e er:

3 5 15
arrsﬁ'eraﬂwm=42m8—32
3 3 9
HT?TQTEHTWT=4EET8—§
1
WWHT’T(?HH):Z

2. ¢ WIRGR gRT XM WiERl ¥ v Piidas agaa F @ o1 R M SYAr (When new
pariner acquires his share of profit from old partners in certain ratio)—af a7 W9ER BQTei ARER]
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¥ ve PfdEa aru § o @1 Rk o B ® 1 O g F & E R @Y o a1k 9 /M
aEER & ) -ty fem # 9 wer R ann ¥ 1 srafa-

New share = old share — Sacrifice share.
Example—wwﬁﬁm@Tﬂwamﬁﬁﬁs:ﬁww—aﬁmﬁwm’%lwaﬁ%
M SHY FH H AEER AR A 8 O Y O § AR ¥ aRER-aREY SR W st e |
A wERRY &1 T env-E M erge s Sif |

Rajesh and Mahesh are two partners in a firm sharing profits and losses in the ratio of 5 : 3 Ram is

1
admited in the firm as a partner with Zth share which he acquires equally from Rajesh and Mahesh.

Calculate the new profit sharing ratios of three partners.

Solation—

@ $ & B M-

e & L e R +(4 @ ) o e e (5w 1) e
ey ¥ Wi fear ¥

¢ eI fawre suE @Y TuET—

l | 5 1 4

X P LA S P WG A F AT AT = o=y

I 312

RO @ o A I DGR A BOI AT = -
A = o=
8 8 8 4

T: TOI, FER g W BT A AT [T S

3. 99 QXA WEER & @ & e Ry Y & (When the sacrifice share of old partners is given)—
6 T 4 XM AEER] & @ P B 27 g S O O q¥0 A R QR F QI anv-aity e
U ¥ W UF W (Sacrifice) B B B UCTBY T enW-gIH R ogue @) @ far @)

Example—3fT 9% G 2: 3% orgr ¥ W ¥ 1 7 A B ¥ - o 3 forg i 39

W&ﬁﬁﬁ%ﬂﬁ@ﬁﬁﬁ*@r%wwm%awﬁaﬁ%wmmﬁwwaﬁm
Eaiiv i

1
Amit and Sumeet are partners in theratio of 2 : 3. They admit Mohit for =~ th share in the firm, He

4
4 , 1 . :
takes 50 th share from Amit and -iath share from Sumeet. Calculate the new profit sharing ratio of
partners.
Solution—

¢ B 9T srgur $1 Tor—
(@) s B e e ¢ Rl ¥ v o e A w1 R
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o: afie B T R = 2o et

= oo+ ofaT
20 20 20 4
o i, gida qor e @ T er-e ST —
4 11 1 4:11:5

4. ¢ WIEHERT.ERT XM O9er] & 7@ 4 9 fAiR9a R 9r9 &A1 (When new partner
acquires his share of profit from old partners in particular fraction of old partner’s share)—3f<
R AEER A9 B o1 ve iEa e ¢ weer @S § O W& S  uge 9EERi & @
F e o W P IR ¥ T R )W 9EERl $ RW MUK W W 99 UerpY 91 R
@ s g

Example—0 3R € Top B4 & TNEX & GEER & | 98 A B 70 9EER 9771 T ¥ a9 By &1
£ AR R o R W 5 W W R T S ) o A

1
A and B are equal partners in a firm. They admit C as a partner. A gave Zth of his share and B gave

1
5 rd of his share to C. Calculate new ratio.

Solution—

o & F @) TorT—

(i) Qmmw=l;ﬁﬁ iﬁi l%wﬁrﬁﬁm

1

Sﬁ'?‘:{”g( woft &1 % @ B o e A W = o o fan)

(i} & &1 IR mgm:—,-'s‘fr#—ﬁr— nmﬁrﬁfé:mu

o7 % ‘3"‘%( arofa & 3 @ B oy T A Y - fow R )

qU Sra—e1 fyare= srgura B e

(i) H @ %Wéﬁ%aﬁvmwﬁw_% %_i;—l:%

R R per o LoL1_3-1_2

(W 6 R T2 6 6 6
1 1 3+4 7

(Ill) '\’%W%'ﬂ:ﬂ WWE'JTTT+’§T$[W_§ -6—_7_2_4
7, &1 3w 1 & W U HH: 32,7287 g4

86 24 24
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AIEER & 9a¥ X EHifel BT o1 (Treatment of goodwill at the time of Admission)

@y % e @ Rfie Rftri—deg @ fift, sftens faftr srern Elrevor ffyr 44 ve fafy
R Y B qEEdT B WIEER ¥ T W Ry o1 o 7 # ¥ e [@fy s ey fear s
¥ =y o o B @ qe ° faftl (Methods) E—

1. YW 9gfd Pemium Method)
2. WAINTSH TgRi (Memorandum Method)

1. D 9gRT (Memorandum Method)—39 Tl &1 W 99 w9y {61 wien & o9 7 AERR
g e 9 =l arerar Oifvgs & Y o @ ¥ 39 < F A 9W ver @ o fem
el &—

(i) afs wfy Y TR ol 99 & ST B (When the amount of goodwill is paid privately)—3fa
T AEER U BEY @Y el @t At R Aeer @ ol wu H < qar ¥ o W s |
T P el # o wiafe wf B el w=ifs Tl @ afy w98 AR o g

(i) I wfa &Y 1 $) AR § &) T\ A ¥ (When the amount of goodwill is retainded in the
business)—d(% 791 AEER 0 B o Tifr &1 TRT BT BH H ToHg o & dR I AR B
w4 § 8 Y@ R R O 3 ¥ B 1 e % @l | wise B o g1 ok 39
féry frfefaa < Xromman fafteat @1 W €
(a) Cash brought in by new partner for capital and goodwill :

Cash A/c Dr.
To New Partner’s Capital A/c
(For the amount of goodwill and capital brought in cash)
(b) On the distribution of amount of goodwill among old partners:
New Partner’s Capital A/c Dr.
To Old Partner’s Capital Afcs

(For the amount of goodwill transferred to old partner’s
capital a/cs in their sacrificing ratio)

(i) afy @ty +1 fn w ARy g1 FETa & 9T (When the amourt of goodwill is with-
drawn by old partners)—-—'ﬂ'ﬁ{ H?'Iaf AR 3T 'CLTRI TR W W @ e e @ '\“l":'{uf a
ifdrs A Freret oy ¥ o 39 < ¥ FrefeRew dF o wRifedt @ oY ¥
{a) Cash Alc Dr.

To New Partner’s Capital Afc
(For the amount of goodwill and capital brought in cash)

(b) New Partner’ss Capital A/c Dr.

To Old Partner’s Capial A/cs
(For the amount of goodwill transferred to old partner’s
capital a/c in their sacrificing ratio)

{c) Old Partners Capital A/c Dr.
To Cash A/c
(For the amount of goodwiil wnhdrawn by oid partners)
Mustration 7—Va AR a1 v BH ¥ WEER & | 9 oN9—8I 2: 1 % g ¥ gied & 7@ ol
HHE: 8,000 . TFAT 4,000 X. & ST S FT ¥ I W SR T 6 78 30,000 %, @Ay & forw

aﬂvs,ooovyi;ﬂ%ﬁvrvww@'\rrﬁﬁaﬁwwﬁ%ﬂmmmwlaﬁﬂmﬁwﬁﬁw
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WEeR GOl R =iy 3 ¥ e § A R, oFa & o Bifvg afe-
(i) M EEER! P @iy # I AR B9 F P B L B
(i) IR WEER A @y o e § v R g
(i) XM wRERE i B e faa E

X and Y are partners in a firm, sharing profits and losses in the ratrio of 2 : 1. Their capitals are Rs.
8,000 and Rs. 4,000 respectively. They admit Z into partnership on the conditions that he will bring in

1
Rs. 3,000 as goodwill and Rs. 5,000 as capital and will get 3 rd share in the profits of the firm. Assum-

ing that the goodwill and capital have been brought in cash by the new partner. Pass the necessary
Journal entries when:

(i) Goodwill is paid privately to old partners;
{ii) Goodwill is retained in the firm by old partners and
(iii} Goodwill be withdrawn by old partners.
Solution:
(i) When goodwill is paid privately — No Journal entry is made in the books.
(i) When goodwill is retained in the firm -
JOURNAL

Rs. Rs.
Cash A/c Dr. 8.000

To Z’s Capital A/c 8,000
(For the amount of goodwill and capital brought in cash by Z)

2’s Capital A/c Dr. 3,000
To X’s Capital A/c 2,000
To Y’s Capital Afc 1,000
(For the amount of goodwill credited to old partner’s capital A/cs
in their sacrificing ratio 2 : 1)

{iii) When goodwill is withdrawn bny old partners:
JOURNAL

Cash Afc ' Dr. 8,000
To Z’s Capital A/c 8,000
(For the amount of goodwill and capital brought in cash)

Z’s Capital A/c Dr. 3,000
To X’s Capital A/c 2,000
To Y’s Capital Afc 1,000
(For the amount of goodwil transferred to old partner’s
capital a/cs in their sacrificing ratio)

X’s Capital A/c Dr. 2,000
Y’s Capital Alc Dr. 1,000

To Cash Afc 3,000
(For the amount of goodwill withdrawn by old partners)

Me—uw ¥ T T TE U gan o /e IR D | eagqm%‘rrm
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2. AMYveH 9EfI (Memorandum or Revaluation Method)—afE =41 TRIGR @fy &1 ¥ A6
= H orme & @ O gun @l #1 o wxa $ oy dmRvsy faffr w1 want fewm war ¥ 5w
T ¥ 9 5 el B ged §——

(A) 9% gae! # wfy @R A | 8
(B) Tl gxast # wfy @@ Reme 8
(A) afe geael A iy @ fyem <1 8Y—sw o A e yeR @ vfaieat & onh -

(i) AT @I WA (Reaising th Goodwill Account)—3f a1 AEIER o Y &t @y &1 of¥n
TH5E @M ¥ A ¥ O U g # wf &1 o By & fon el @ wren wia & s g
1 ufefie o omi 3—

Goodwill A/c Dr.

To Old Partner’s Capital A/cs

(For Goodwill a/c raised at its full value in old ratio)
T FA ¥ @R G =i P o ¥ e g 7@ aeert & Oe @R S8 )/ g
G R mﬁ%&ammﬁ%wwmﬁmﬁ%ﬁ ?'T(’f%ré ¥ (NewBalanceSheet)'ﬁmﬁTﬁi
w9 ¥ quiE ol B!

(i) TRT @Al 9vG BRAI (Writing off the Goodwill Account)—3fE ¥ B § ¥y WRER Y
HEER St @i o gl ¥ TR e g o W qwn # 98 a5 oY A i g
TP 7 I T SR B IR BT T B & 9 AaseRl § S9F Y aH—gI 9 erur
# gic e 9w § 1 o 3ue f freafaRea gl &) ol &~

All Partners’ Capital A/cs Dr.

To Goodwill Afc
(For goodwill written off in new profit sharing ratio)

Example 2—J and K are partners sharing profits and losses in 3 : 2 ratio. They admit R into partner-

1
ship giving him s share of profit. R brings in Rs. 50,000 as capital. Goodwill of the firm is raised at

Rs. 45,000 which is written off immediately. Calculate the new profit sharing ratio and give journal
entries to record the above transactions.

Solution:

Calculation of new profit-sharing ratio:
Suppose the total profit = 1

1
Share givento R = —

6
. 1 5

Remainng Profits (after R’s share) = 1- s

3 .5 3
? :““Of"“‘=—
J’s new share s s

2 .5 2
" = — f""':"“'
K's new share 50 556

J KR

New Rati 3.2.1, 3:2:1
ew at106-6-60r :
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Firm®s Journal

Rs.
Cash Account Dr.
To R’s Capital Account
(Being capital brought in by R)
Goodwill Account Dr.
T2 5 Cupriar account
To K’s CApital Account
(Being_goodwill raised on R’s admission partner)
I’s Capital Account Dr.
K’s Capital Account Dr.
R’s Capital Account Dr.

To Goodwil Account
(Being goodwill written off in new ratio)

vvvvvvv

22,500
15,000
7.500

50,000

27,000
18,000

45,000

(B) oy &Iy g € faes W fewE 1§ 81 (When Goodwill account is already Appears in the
Books)— T ¥R W1 7 T 76 7El AR a1 @ @ Uge & faes # & g & o faftrs
gRftafl 4 @l @ = ver faam sen-

(i) T T ¥ =l gwrsel | g St 9 © g & el @ gerar € o 9 gun

{ii)

{ifi}

To Old Partner’s Cap. A/c

{Being increase in value of goodwill credited.)
s B W TG g8 U R AHER] F RW ague F gie B W

Ife frge 4 RaE 7E Ty 1 Y@H E Ty 9o9 @ afe ¥ Al ek @ iy @ e ofife
B TR

Old Partner’s Cap. A/c Dr.

To Goodwill A/c

(Being Goodwill written off in old Ratio)

¥ FRR B R W) I F I Wit § e v & wwd

TR 3 DR WA T B 0| S B B G § HIE yRaxd TE@t ga|

afs Res ¥ el 7 wfy 7 @ ¥ e § 7 8 o W1 qen ¥ el & 0w @ g
B el Su% for fr dfafe o sroei—
Goodwill A/c

Example—XT¥ & J98 ) € WeAQ &S & Tobel q21 729 & G B @R &1 qouic 24,000 %.
BT T arl W W 1/6 R I B qsdy AW a wme o B 7 5% ey ¥ wiey o
YT Eif @) i s T A v oo yfafteat e, wefe gov qen ave digset H—

I
i
3.
4.

= 24000 %, fA@rE 1¢ ¥
e 9600 %, fawrg w3
Ty 28800 5. fRE wE B
TES @ qET] § B i A e ¥

On the Admission of Rakesh. it was agreed that the goodwil! of Mukesh and Mahesh firm should be
valued at 24.000. Rakesh is to get [/6th share of Profits previously Mukesh and Mahesh shared profits
in the ration of 7 : 5. Rakesh cannot bring in any cash for goodwill. Give Jurnal entrics in the books of
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Mukesh and Mahesh when:
A ~ Goodwill appears at Rs. 24,000.
B — Goodwill appears at Rs. 9,600
C — Goodwili appears at Rs. 28,800.
D — No Goodwill A/c already appears in the books.

Solution. (A) No Entry.

(B) JOURNAL
Rs. Rs.
Goodwill A/c Dr. 14,400
To Mukesh Capital A/c 3,400
To Mahesh Capital A/c 6.000
(Being goodwill Raised from 9,600 to 24,000) B
(€)
Rs. Rs.
Mukesh Capital A/c Dr. 2,800
Mahesh Capital Alc Dr. 2,000
To Goodwill Afc 4,800
(Being the entry to Record the fall in the value of goodwill
from 28,800 to 24,000)
(D)
) Rs. Rs.
Goodwill Afc ' 24,000
To Mukesh Capital A/c 14,000
To Mahesh Capital A/c 10,000
(Being goodwill Raised at 24,000)

o faare argura W aRad=
(Change in Profit Sharing Ratio)

FA-FH FRER AV G orad # IR wx o1 ¥ Wi Fwn ¥ ywel § =iy @
RTPT BB T THIR Wit o o B 3ee o | viafea o e B
(i) Ry @ra1 @ier N (Rainsing Foodwill Ale)—dyed q&rmi ¥ @fa &1 qof XIRT 9 e @i
o g S 81 9w fav s wwar S qen 99 weERi % ie @i qRE -
o™ e ¥ Hfe fHe 9w ¥—
Goodwill Afc Dr.
To All partners’ Capital Accounts
(For goodwill account raised in old ratio)
(i) Efa @ 975 @Yl (Writting of the Goodwill account)—3§ ARERI & ¢ A9y
e - ¥ ey W wite w7 fRm o @ wEeRl § un She o Ru o ¥ e w
G 7 B O B —

All Partner’ Capital Accounts Dr.
To Goodwili Afc
(For goodwill written back in the new ratio)
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T =l arar @ dE se—ate env-ei v squm ¥ wRads &1 eran e ety wmn
Gl B F AT I /AN W Se @ T 9 uRn & | 9 9NRR | @ [
JaF I F S & I9er quirar ST 9o e 9EiER A oW e e ¥ 8Ee Ay Wik ¥
e & goll @ ef¥e e o T o 59 g9 6 Fadt Te UfARE (Entry) TE ST B | _
Example 3—Ud, 9 SIX O T4 91 3:2: 1% UK ¥ dicd §U UREKR €1 SHen wias § onwl
BT WER-REY it 1 Freaa fan efa &1 qeuies 6,000 %, o w0 & el 4 @l @
T &

X, Y and Z are partner sharing profits in the ratio of 3 : 2 : 1. It is now agreed that they will share the

future profits equally. Goodwill of the firm is valued at Rs. 6000. The goodwill of the firm does not
apear in the books.

(a) TIfT a1 WierT 3R &6 HIAT—

fi} Goodwill Alc Dr. 6000
To X’s Capital A/c 3000
To Y’s Capital A/c 2000
To Z’s Capital A/c 1000
(For good will account raised in old ratio i.e, 3:2: 1)
(i} X' Capiral Alc Dr. 2,000
Y's Capital Al Dr. 2.000
Z's Capital Afc 2,000
To Goodwill Afc 6.000
{For goodwill written off m new ration)

(b Tam1 e @rar Sel—

Z’s Capital Alc Dr. 1,000
To X's Capital 1,000
{Being adjustment of goodwill among partners in their sacrificing/gaining ratio)

New Ratio — OId ratio

13 2-3 1

X F; :T_g%ﬁﬁ T
Pz 22

f——= = =0

Y 3 6 ]

T 1 2-1 1

Z3-n =7 —6%@&?{%

Tgfa) Je STl &1 TS (Revaluation of Asseis & Liabilities)

AR WHEEA: B 9§ Y9¥ F T AIAE @ kg ad e W Rear o @1 aifier yre 8 o
& WEHER B YR W AR 7o it ¥ qow wE 8 a1y | gek sl A ey o warg =y
F Heu fage & Rww wogen ¥ fte @1 B9 7 A SHeT WARIeW B9 TRl 39 TOR & Tod
THRESH B oG GEIH] ¥ See B $ R au-wi SRS @RI O gesies @Rl (Profit and
Loss Adjustment Account IT Revaluation Account) SR Sl &1

T WAl {Revaluation Account)—gTHedid @RI Uh ATH-WIF WA (Nominal Account) BId
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¥ O @—ei W P ORE ST O g R-AE W & AR g e SRie e endl @t
Siee fpar Siar & | ST T8 W GRRE & qaw & "o AR aideEl @ i F ghg e gl '
2 TR ¥ e frar o & T gkl ¥ g § ghg o) Rl o o A e 9§ EF T
B IRET SR fvw 9 ¥ AR gieEie W & ofee e @1 A IR vg ¥ i
ar ey g ¥ SR Iy fye va @1 AW Re wg & afve g ® @ ' ek ¥ 1 Yo @ e
a1 BN @B GO WHERT F S W A-ai e ergare ¥ afe fam o § 1 or: gadedie
T YR BYA ¥ oy srafeRay Wi @ wlafteat & wRn
(1) et & e " o (31f)—
Revaluation Alc Dr,

To Assets Alc
{For decreaser in teh value of assets)

(2) THURWN & YU qgH W (eN4)—
Assets AfC Dr.
To Revaluation Alc
(For increase in the value of assets)

3y Il &) f¥ ge9 @) ('H)—
Revatuation Afc Dr.
Liabilities Alc
(For the amount of liabilities inceased)

(4) iRt @1 TR "ed WX (@)—
Liabilities A/c Dr.
To Revaluation Afc
{For the amount of liabilities decreased)

(5) 9B W—
Revaluation A/c D,
To Old Partner’s Capital A/cs
(For profit on revaluation transferred to old partner’s capital a/cs in old ratio)

B BRI —

Old Partner’s Capital Afcs D
To Revaluation Afc
(For loss on revaluation transferred 10 old Partner’s capital a/cs in old ratio)

PROFORMA OF REVALUATION ACCOUNT

OR

PROFIT & LOSS ADJUSTMENT ACCOUNT
D, Cr.
Tc Asset (By Name) By Asset (By Name)
(Cecrease in value) {Increase in value)
To Liabilites (By Name) By Liabilities (By Name)
(Iricrease in value) {Decrease in value)
To Capital Afe (if Profit) By Capital Afc (if Loss)
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i @l 3R G99 &7 YHRIGH (Adjustment of Accumulated Profit & Reserve)—31% Rigs ¥ @i
TaT (Reverse) A HH—&I WY FT I 377 81 96 R WEERT § WM ATH—81 U § g &1
Tfew | g fav e yfafe & wrl 5

(i) Geeneral Reserve A/c (ii) Old Partners capital
P& LA/ ToP & L alc
To old Partners
(Being Reserve & Cr) {Being P & L (Dr Balance) transfered
Balance of P & L Credited to old Partners capital a/c).
to old partner’s capital A/c
HRIGRT B Yol BT FaRIrerT

(Adjustment of Partner’s Capital)

T ERER 99 W EEER! F 39 IeE 9 @ 9o § 6 9Rie § 9 anert @ 0o s A
- R sa § A Tl O T # RW wEer o gu 31 v 9EeR @ ol @l
YR ASY ARER! B Yol ¥ Faedsd FHdee e s 2
1. W OEER] ) qol $1 R aFa—ai v | U8 6 R e € 5 T weer e o
TN A T W A WA GHER B IS0 B AR AP T FRER $ 7 B S T B
T o AT TSR B el A frem Rew frear € 98 S® 5 agam # g ok B 1 OGSt 3 o
TR &6 G B AR © |
2.9 WIRER] W IOl $) R WA—aie A A I o 8 i o e s 4o e @
TH W § U E9ER @ §O0 B NER AFER IR URER $ e 9 4O 9n 9 9 B ) wavem
U ERER & R W IS P YR R BH S g Toi AR W1 O & AR Teedd 59 oo Gon
P TR FHERl § P Y A Ruem ogom ¥ gic R o B o 5 wEer @
A g9 T A T [T S GO F Sfde § @ S ToE g o) oo ¥ AR ww ¥
IEY AHE AME A T AT A WA H TR Y D AR €| T Yol @ s el
THR ¥ B o wEar 3
(i) FFS ABI T TR BISD, A (i) U, T § TR BB |
9RT TE A QO S TR & &g Frefaiea vfie @1 ol -
(a) A YR AR ) GOH 7 5 —FFA ACN—

Cash/Bank A/c LLDr
To Partner’s Capital Alc: -~
T 4] W ¥ ERIART B —
Partners’ Current A/cs WD

To Partner’s Capital A/c T
(b) AR R AEER B GO0 AP T—TH A AeTm—

Partner’s Capital A¢ .. Dr.
To Cash/Bank A .
1 AT, Wik W FRAIIRG HXD — .
Pariner's Capital A .. Dr. .l

To Partner’s Current A
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forirg ettt

Iustration 8—The following was the Balance Sheet of Anurag and Bhawna, who were sharing profits
in the ratio of 2/3 and 1/3 on 31st December, 1988:

Rs. Rs.

Creditors 65,900 | Cash 1,200
Capitals: Sundry Debtors 9,700
Anurag 30,000 | Stock 20,000
Bhawna 20,000 | Plant & Machinery 35,000
Building 50,000

1,15,900 1,15,900

ey el uv e e @) aERR 99 # oy e

()
(@)
Q)
(=)
(®)
(=)

At B o BT 1/3 Red frerm SR S 15,000 T. O 3R 6,000 T, @AY & e BT -
Telw, @iic 1§ A @1 g 10 IRy &9 A S |
s wol & g 5 yRera &1 Yy S90S |

a9 1 20 9T aAf¥e Heaiea en

1,400%. % fafrlm @/ # o ¥ (S faes & 78 faw 7w € )
Tl @ IR I |EER gR1 P @ S

FEId S yRAfcyt HRAY don T Teaie @@, Yol @R SR T8 H BT ek &1 fager Ry |

They agreed to. admit Monika into partnership on the following terms:

(a)

(b)
fe)
{d)
(e)
(f)

Monika was to be given 1/3 share in profits, and was to bring Rs. 15,000 as capital and Rs.
6,000 as share of goodwill.

That the value of stock and plant & machinery were to be reduced by 10%.

That a provision of 5% was to be created for doubtful debts.

That the building account was to be appreciated by 20%.

Investments worth Rs. 1,400 (not mentioned in the Balance Sheet) were to be taken into account.
That the amount of goodwill was to be withdrawn by the old partners.

Pass necessary journal entries and prepare the Revaluation A/c, Capital Accounts and the Opening Bal-
ance Sheet of the new firm.

Solution:
JOURNAL
Rs. Rs.

Revaluation Afc Dr. 5.985

To Stock A/c 2,000

To Plant & Machinery A/c 3,500

To Provision for Doubtful Debts 485
(For reduction in the value of Assets and provision made for doubt debts)
Building A/c Dr. 10,000
Investments Alc . Pr. 1,400

To Revaluation A/c 11,400
(For increase in the value of Building and investments)
Revalugtion Alc Dr. 5,415

To Anurag Capital Afc 3,610

To Bhavna’s Caapital A/c 1,805
(For the transfer of profit on revaluation to the capital accounts of
old partners in old ratio)
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Cash A/c Dr. (21,000
To Monika Capital A/c 21,000
(For the amount of capital and goodwill brought in cash by Monika)
Monika’s Capital A/c Dr. 6,000
To Anurag’s Capital A/c 4,000
To Bhawna’s Capital A/c 2,000
(For the amount of goodwill credited to old partners in the sacrificing
ratio 2:1)
Anurag’s Capital A/c Dr. 4,000
Bhawna’s Capital Afc Dr. 2,000
To Cash Afc 6,000
(For the amount of goodwill withdrawn by old partners)

REVALUATION ACCOUNT

Rs. Rs.
To Stock Afc 2,000 By Building A/c 10,000
To Plant & Machinery 3,500 By Investments A/c 1,400
To Provision for Doubtful debts 485
To Profit Transferred to
Capital Accounts:
Anurag 3,610
Bhawna 1,805 5,415
11,400 11,400

CAPITAL ACCOUNTS

Particulars Anurag|Bhawna| Monika| Particulars Anurag | Bhawnaj Monika
Rs. Rs. Rs. Rs. Rs. Rs.
To Anurag’s Capital A/c | — — 4,000 | By Balance b/d 30,000 ( 20,000 —
To Bhawna’s Capital Alcy — — 2,000 | By Revaluation A/c 3,6107 1,805 —
To Cash A/c 4,000| 2,000 — | By Cash Afc — — | 21,000
To Balance c¢/d 33,610121,805 j 15,000 | By Monika’s 4,000| 2,000 —
Capital A/c
37,610]23,805 | 21,000 37,6101 23,805 | 21,000

OPENING BALANCE SHEET

Rs. Rs.

Sundry Creditors 65,900 | Cash in hand 16,2002
Capitals: Sundry Debtors 9,700

Anurag 33,610 Less: Provision 485 9,215

Bhawna 21,805 Stock 18,000

Monika 15,000 70,415 | Investments 1,400

Plant & Machinery 31,500

Building 60,000

1,36,315 1,360,315

Aic— 1. §T: i@ (Revaluation) ®T TTH—EIN TN RN WIPGR IR 9-81 faurem argur
# & afer SR ¥
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2. AHEE I P TOA— .
RS oY 1,200
{(+) T WIEER §RT THe o T8 @ 6,000
(+) T WEER ERT THE @1 T8 GO - 15,000

22,000
() RM 9RER! §R1 T faen 18 @y 6,000
Y 16,200

Hlustration 9—3 T2 ¥ &1 fieer, Reer anwi # fawr 2: 1 &1, 31 =R, 1980 &7 T ¥ |

The follosing i the Balance sheet of A & B who were sharing profits in the ratio of 2 : 1 on 31st
December. 1980.

Liabilities Amount Assets Amount
Rs. Rs.

fafdy @] Sundary Creditors 65,900 | W&7 Building 50,000
M HaY (eneral Reserve 30,000 | ¥ Plant and Machinery 35,000
ol WY Capital Accounts: ¥ld Stock 20,000
3 (A) 30,000 faffsr 3] Sundary Debtors 9,700

9 (B) 20,000 @S B Cash in hand 1,200

50,000 | S@ Bank 30,000

C is admitted into the partnership on the following terms: ‘
1. C wasto bring Rs. 15,000 as his share of capital and Rs. 6,000 as goodwill for 1/4 share of profit.
2. The values of Stock and plant & Machinery were to be reduced by 5%.
3. That a reserve was to be created in respect of Sundary Debtors, Rs. 750.
4. That the building was to be appreciated by 10%.
5. That the Goodwill was to be retained in the firm.

Make the Journal Entries and prepare Profit & Loss Ad' :stment A/c, Capital Accounts and *he Balance
sheet of new firm. '

Solution— JOURNAIL ENTRIES
Date Particulars LFE Dr. Cr.
I. Cash Afc Dr. 23 S -
To C’s Capital A/c | 15,000
To Goodwill Alc ! 6.000
(Beng Cash and Goodwill .. bought by C) | \
2. Goodwill A/c o "" T Dr.| 6,000

To A's Capital Alc ;
To B’s Capitai Asn
(Being Goodwill is distributed among old partners in old ratio)
3. -General Reserve Afc Dr. 30,000
To A’s Capital A/c
To B’s Capital A/c
(Being General Reserves distributed)
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Profit & Loss Adjustment A/c Dr. 3,500
To Stock Alc 1,000
To Plant & Machinery 1,750
To Provision for Bad Debts 750
(Being Stock, Plant & Machinery is reduced and provisionon
debtors in made)
Building A/c Dr. 5,000
To Profit & Loss Adjust. Afc 5,000
(Being_value of building appreciated by 10%)
Profit & Loss Adjustment Alc Dr. 1,500
To A’s Capital Afc 1,000
To B’s Capital A/c 500
(Being Profit on Revaluation is distributed among old Partners)
PROFIT & LOSS ADJUSTMENT (REVALUATION) A/C.
Rs. Rs.
To Stock Alc 1,000 | By Building A/c 5,000
To Plant & Machinery A/c 1,750
To Provision for Bad-Debis Afc 750
To A (Profit)1,000
B (Profit) 500} 1,500
5,000 5,000
CAPITAL ACCOUNTS
Particulars A B C Particualars B C
Rs. Rs. Rs. . Rs. Rs.
To Balance c/d 55,000 1 32,500 | 15,000 By balance b/d 30,000 t 20,000 —
By Reserve 20,000 10,000 —
By P & L Adj. A/lc 500 —
By Goodwill A/c 4,000 2,000 —
By Cash — 15,000
55,000 500 115,000 55,000 | 32,560 | 15,000
BALANCE SHEET OF NEW FiRM
Labilities i Amount | Assest, Amount
| Rs Rs,
{ 65,900 | Building 55.000
S , Plant & . I R4
: 55,000 | Stock pole
32,500 | S. Debt: 9.7.
15,600 ¢ Less: Pro i 7: 8,950
Cash 11w 1,200
Bank Bal. : 51,000
168,400 168,400
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AIEIR BT GBI T AT G

(Retirement or Death of a Partner)

aref (Meaning)-——m'éﬂ BT TEUT W Wﬁ@mﬂﬂtﬁ#fﬁ\mﬁﬁﬁ%l
g TR afdfEm B g 32(1) F.9ER GREN S[EE RV Y GHdal B—
() Tue GIEER % 9eAfa 9,
(@) WERERI ¥ K TEWE & AR
@ T wEer tRe® ¥ O AEER UM EHTY YEU BYA B 3wl B faRam wEer 9
HIER] BT PR |
BT TV X FHEG ~
U Tv-ge faweE 3 I MUAT | (Calculation of New Profit sharing Ratio).
W WG 3w & MU (Calenlation of Gaining Ratio).
Y &1 G Ud 99e! okdl BT (Adjustment of Goodweill and its Treatment).
Rl Sl @ Wfﬂﬂl (Revaluation of Assets and Liabilities).
faeRe el w1 W) (Division of Undistributed Profits).
WY e S giferi ¥ f@¥4! (Share in Joint Life Policy).
1 i@ fraRer tg St WA | (Determination of amount payable and its Settlement).
8. Y UK W Yol BT FHENA | (Adjustment of Capital in New Profit Sharing Ratio).

1. 71¢ a1 fawmor U @1 VR (Calculation of New Profit Sharing Ratio)—<T§ &8 RGN
HH W AP TSV FICT & O 90d) g B wal & a1 O Reafy # Oy gt oo & By A
g BN & R enw-sf e erque & oRad & o 81 o R arv—aty Rwree s
ST B T 2

(i) ST BTE AHER JaBE TEV Bl & AU TY WHART $ Y I & IR ¥ $6 7 waman 1
T T # AW wEER s § e B )R e AR ey @
JEBYO—3, T, A7 W9 GEER ¢ S eN9-e B 5:4:3F ogua ¥ ged &1 U av-wf
U Y O BT afE—

(a) o9 SITHY USV HIA ¢ |

(b) T ATFHTE TS0 HICT & |

(c) AY JqHIE FLO PBRAT § |

Solution—3THTYT TEU B IR WEGER F YR B BTSPHY O YUK T 9T Y AIHER] BT
a1 ary—gf fwem erurd B

(a) ¥ F AIHE TeUT BT U T X AF BT 747 S 4 : 3 BN
(b) T PHAHRI FeU HY W o AR AF BT A1 AT 5 : 3 BN
(c) W9 & JEPIE Y&V F=1 X &G AR TG BT 791 A 5 : 4 BN |
(i) TG STaHTE EW I IS WA BT BwE Y AEER! gy 5 9w sue # o o o

A o
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& W argee ¥ I9 WRER ¥ ) U ¥ we g foran ma i SeeR & 0 e @
AUHT B T E |

39, 79, W O B B S5 : 4:3F gun ¥ Wi ¥ 1 WY e@wre Vol FRan & | a9 9w ek o
3w g & g™ 3: 2 F form oww B

Solution— FY BT e o v g 9 3:2°F g F gieT e |

33 9
g P A Y Rew frean g @ T o=
125 60
5.9 25+9 34
A PR G =T g

6
60
i+i 2046 26
12 60 ~ 60 60

T B @ v e ® %'ﬂ’ﬂ% =

37 99 &1 74 e =
34 26
T FEHEG Y 0 1 ag E’.Eior34:26
2, 19 Y1 $UTd @) U (Calculation of Gaining Ratio)

a1 (Meaning)—R5l WIEER & GO Y60 B W A WD HG B WX AIT A g BH BT @
9 AEER! ¥ e e | 59 Refy § 9y @eR) % @l & Ry § g 7 39 ofg @ E ',
o I wRER) & Au e ague ¥ U' ofg O ¥ 9 agua B & @y Wil Ui (Gaining
Ratio_)ﬁﬁ%l
T (Calculation)
(a) 58 e H WISCER F GBI T8V B & 91, A ARIGR] & 77 enq—sii~ farer sgoe 4 iy
B¢ ¥—99 <9 # o9 WgER] o1 R U € @Y Uit ergur el
7, § ok & oA ¥ & uer ¥ W ol B 4:3 01 ogu § sied ¥ | oW i aruia o
FHIT, A (i) T T TEW B T (i) N IFABE TEVT BT & | (i) N AIHTE TR BRA & |
Solution—oTT4 Y U 1 IWFI—3if% Te # I WeieR] & U o+ fawrer arqur =& f&w gv
¥ 3AfT 99 AEERT B 996 RE IR ¥ F AW Y Bm—

(i) AR T aepre T Hear ¥ o & 3R W BT 3: 1H A9y Bem|

(i) O & T TV HIAT & A UPH AA W Dl 4 1 F N9 W BT

(iii) TfE B TBIT TEOT BRI & o Tp T & @Y 4 3 F A9 W 2w
A TNH WIS ST (4) 3 1 (i) 4: 1 (i) 4: 3.
) o v F I wrdERl o1 T S R gon B A wne Wik S 1 o 7Y e ¥ 9
RAET Y e DY B AR § | T W B o e g g1 @ o 9 -
9 W SURT = AT UK — QYT 39T (Gaining Ratio = New Ratio — OId Ratio)

. . , 2 2 | .
FETERVI— | Sl 1988 B 0, T &R I Wi ¥ o f el a1 men 53 AT <& g &
gicd | 39 Refd o1 7 oo 7801 BT &1 9 AR R @7 T - al—qum:%aﬁ?




248 s e

%@THIFITHWGWH%TWWWI

Solution.
Gaining Ratio = New Ratio — Old Ratio

3
P’s New Ratio = Z
2
P’s Old Ratio = g
o i Ratie < 3 2 158 _ 7
s Gaining Ratio = 475> "20 =20
. !
R’s New Ratio = Z
1
R’s Old Ratio = -5'
G Ragi o L L 34 L
s Gaining Ratio =% 5730

Gaining Ratio 7: 1

TN 3T A1 A9 YR oFfurd § =i}

(Difference between Sactificing Ratio and Gaining Ratio)

.| =N BT e
it @ UrT T T
(i) | &t R oo # qRM OEER o R | 9y wEgeRl % oW iR § oW
P WR B & 98 I S s # ¥ gy =W & e wifa
(Sacrificing Ratio) TE@ART ¥ | IFIIT (gaining Ratio) BEE T
(ii) | T9T (time) | @ U Bt TR A HEER & | wW Wi e @ o fEE arS
T ¥ T 6 A E AR P DR YEU A GG P WA
B A |
(iii) | 99 (Effect) | ¥9 &AM ¥ R ARER & 9 IR ¥ R HEER & A9
W & =y A T & o B ¥ = # 9fg 2 ¥
(iv) | U T AU B MO Y E ERT B | $9 S DY WA GF R 6
(Calculation) | S8 ¥ | o ¥
R SR — T U T SIS ~ YR 39T

3. TAIRT &1 GHRYSH Ud SE&T 9ET (Adjustment of Goodwell and its Treatment)

(a) O GETD] ¥ wmfa fer™ 7 8 (When goodwill does not appear in the Books)—<={ey B1 o
B ¥ e O TE -

1. %H @) =R B ﬂ'ﬂl\‘ﬂ 1T § oG ¥ (When goodwill is raised at its ful value)—SH =1 ¥ o
o @ e @ Rt 8w E—
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(@) o B A wrgel ey IR N Bl @R e e SR SR e g e sm—
AT QT @ie™ 9X (Goodwill account is raised)—

(i) Goodwill A/c Dr.
Yo All Partners’ Capital A/cs
{For goodwill raised at full value on partners’ retirement in their old ratio)

(@) ofg w4 & el @Ry @l ¥ Sy Een 9T AR SRR $ aEeRI TEY & UeEn $9 g5
B T Smo—
() Eaify QT @Wrem 91X (Goodwill account is raised)—
Goodwill A/c Dr.
To All Partners’ Capital A/cs
(For goodwill raised at full value on partners’ retirement in their old ratio)
(i) Al @ §7% @Y X (Goodwill account is written off)—

Continuing Partners’ Capital Afcs Dr.
‘To Goodwill Alc
(For goodwill account written off by continuing Partners’ in their new ratio)

2. DT TV HIA g6l AIHER @1 WAy & " o ¥ A A1 <57 (When goodweill account is
raised with the retiring partner’s share only)—gd &¥n # §t /=1 a1 R & 9oy ¥~
() ufe EHT TEUT HYA 90l WEER ¥ B B wfa B ¥ ¥ iy @ @en 9n e s
e geaa o e wim—
IRl i 9o W (Goodwill account is raised):
(i) Goodwill A/c Dr.
To Retiring Partner’s Capital A/c
(For retiring pariner’s share of goodwill raised in the books)
(W) W DT TEUI HIA qel AEER & T B e B ¥ =iy @en o R 9EER §
IAHTE TevT B T S ] B folr e
(i) I @ e 9Y (Goodwill account is raised):
Goodwill A/c Dr.
To Retiring Partner’s Capial A/c
(For retiring partner’s share of goodwil} raised in the books)
(i) Y WA 999 $A TR (Goodwill account is written off):
Continuing Partners’ Capital A/cs Dr.
To Goodwill Alc
(For 'goodwill written off in the Gaining Ratio of remaining partners)
3.5 enfa @ @ @@ T (Without raising a goodwill account)—3a®TeT T8 B grel
WEER % 'hfa F R @ U ¥ sen—
Continuing Partners’ Capital Afcs Dr.
To Retirement Partners’ Capial A/cs

(For retiring partner’s share of goodwill adjusted to remaining patners’
in their Gaining Ratio)
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Ilustration 10—A, B 3R C q¥ER & < a9—21f1 &1 7:5: 4 % 0 § qied €| C 3@ I8
HRAT & IR BH DI ST BT qeAip 32,000 % . fbay wwar & | geai § @15 =i @y T4 g1 A SR
B #fiw ¥ endl ) wam S | frafafea gwmsl # =ty & ol & o smazaw Ao vl
BITT—

1. If% Tl @ @ 9 R 99 gRel § YE famr e

2. IR Ty @ @en 9N TRy 918§ S nafeied w T e

3. O Cof T e TRV TR B ¥ R ¥ =i wn wien e iR oW gwret §
e @y

4, A CF A q TR @I Gl T )y 9% H 59 ruferiae S o o
5. Ifx EITiT @ geael § T8 @er SR B
Solution—1. 4 wafey wrar w=qvf yow & @ren WY 3R 9 gEei ¥ & famn 9w

JOURNAL ENTRY

Rs. Rs.
Goodwill A/c - D 32,000
To A’s Capital A/c 14,000
To B’s Capital A/c 10,000
To C’s Capital A/c 8,000
(For goodwill A/c raised at its full value in old profit sharing ratio)
2. Afe iRy i Wl Heu | Wi Wiy 9y 9% § $9 sferfaa w¥ fan wmr—
JOURNAL ENTRIES
Rs. Rs.
(i} | Goodwill A/c Dr. 32,000
To A’s Capital A/c 14,000
To B’s Capital A/c 10,000
To C’s Capital A/c ' 3,000
(For goodwill A/c raised at its full value in old profit sharing ratio)
(ii) | A’s Capital A/c Dr. 16,000
B’s Capital A/c Dr 16,000
To Goodwill Afc 32,000
(For goodwill written off in the new ratio)

3.0 BRI FEU1 Y a1 AWEER & R ¥ Ry G Gien 9 3R [t § e R sme—
JOURNAL ENTRY

Rs. Rs.
Goodwill A/c Dr. 8,000
To C’s Capital Afc 8,000
(For goodwill A/c raised by R’s share of goodwill)

4, UfY JEAHTA Y HY 9l ARER & R =y e sine weg 39 sfelaa w1 s—



AR @ 251

JOURNAL ENTRIES
{i) . : Rs. Rs.
Goodwill A/c Dr. 8,000
To C’s Capital A/c 8,000
(For goodwill account raised by R’s share of goodwill)
(i) | A's Capital A/c Dr. 2,000
B’s Capital A/c Dr. 6,000
To Goodwill A/c 8,000
(For goodwill raised is written off in gaining ratio 1 : 3)
5. 9% et wmey gt W 0 wen s -
JOURNAL ENTRY
Rs. Rs.
A’s Capital Afc Dr. 2,000
B’s Capital Afc Dr. 6,000
To C’s Capital A/c 8,000
(For retiring partner’s share of goodwill adjusted to remaining partners-
in their gaining ratio 1 : 3)

Note: (i) N9 Wity U = I IR — YR U

¥a: A=s-——=—"=

(i) W& wRQUl R @ Sl W gl W A 3% 99 WEERl & A - o
# safalEa few o ¥ | 9y A =y W ae ey TR0 BRY I ORER %
R q & Wen 9 ¢ O 39 I wEER & wia amuw § anfefes fear wnw

'\'ﬂﬂ‘gﬁﬁ H w41l fae¥9 &) (When goodwill appears in the books)
WY gt A T Tee § R g o o P dn uRRtafRl § ¥ g okl & awd 3—

() a5 Gy 51 TP e (Book value) TSI qo (Agreed value) 9 &H & o1 @ifg &
bl % gﬁ; {Increase) § T &Gl @ren WeT |

(b) AR TR w1 Yead Hou Hodifed Hed J ot & O @Y & g0 #F F9 (Decrease) T
&I T i ferm S

(c) I R WA &1 GRID A (Book value) HeifHa Hd (Agreed value) & aXER & o B
wafse & 1 wel |

X,Y,ZEEER E W A9 & W 4:3: 2% U ¥ gied §1 Y AIHN TRY HRal § &R wd A
I &1 qearma 90000 €. frar wan ¥ | @iy @t wfafienr Hifg

w9 g1 § @ (a) 54,0000~ () 1,35,000/- (¢) 90,000/- Farg =)
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JOURNAL
Dr. Cr.
Rs. Rs.
(a) | Goodwill Afc Dr. | 36,000
To X’s Capital A/c ' 16,000
To Y’s Capital Afc 12,000
To Z’s Capital Ale 8,000
(For increase in the value of goodwill i.e. Rs. 36,000 raised and credited
to partners’ capital (including retiring partner in their old ratio 4 : 3 : 2)
(b) | X’s Capital A/c Dr. | 20,000
Y’s Capital Afc Dr. {15,000
Z’s Capital Aic Dr. | 106,000
To Goodwill A/c 45,000
(For decrease in value of goodwill i.e. Rs. 45,000 written off and debited
partners’ capital a/c (including retiring partner) in their old ratio 4 : 3 : 2)
(c) | No Entry

4. w=Rral vd fdcd’ &7 gD (Revaluation of Assets and Liabilities) 5 W8ER & s@sm
TEU FHYE U qOREl v TRl @ geaien 3 99 UeR B O B | R 9eR AT 9eeR @
VaRT UY R S ¥ | R WIRER & HGHR YEVT B T A YAHeHieT & IRy ony W ey
B YA GEERT A 99 wW-EIf B e o # il WIRm ¥ oef Y WEER % ude &
W Y GRIER ¥ g5 @Y W B 98 §fer o)

5. sfaaRa ors] o1 499 (Division of Undistributed Profits)—afy g § Y=g @™, ¥ ¥4,
- RuIs & arpwa § ewaraia BY e o ¥ ) gue oy fefafaa gt @ o v

Reserve Afc Dr.
Profit & Loss A/c Dr.
General Reserve Alc Dr.

To All Partners” Capital A/cs
(For undistributed profits transferred to partners’ capital a/cs in their old ratio)

afaRa af o arv-—erfy a]s (SR IW) @) 3w § Fre ol ofiife @ e B

All Partners Capital A/c Dr,
ToP & L Alc
6. HTDHTY T&UT BT dTel GIHIR I @A DT FAAET (Patyment)—3TGHT T&U HI AT ARSI B
Yoll TR gAY IFADTR TEVI B aret Wigh Pl & S RN el IHH BT o9 B & | S el A
B FOE 9 YR ¥ 8 9EaT 5—
(1) T & A S W—
-Retiring Partner’s Capital Afc Dr.
To Cash/Bank Alc
(Being due amount of retiring partner paid to him)
(2) & fpeal H yrar e s A FrefaRas ylaiteat €h—
(i) IoT @R HT BT ERY (Loan A/c) H ETAGRT HIA THI—
Retiring Partner Capital Afc Dr.

To Retiring Partner’s Loan A/c
{Being transfer to retiring partner’s Capital Afc to his Loan A/c)
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(i) 1 X =TS ¥ W—
Interest A/c Dr,

To Retiring Partner’s Loan Afc
(Being interest on Loan transferred to Laon A/c)

(iti) Torea @Y IR BT GAH DA W—

Retiring Partner’s Loan A/c Dr.
To Cash/Bank A/c
(Being payment of instalment)
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AT~TT TF BT Te0 BT qEY N & F (Loan) BT QI YIGrT 761 BY 141 WAl o9 T& 45
¥ i v § & 0 R e |
Mlustration 7—3ifrer, Reen g R weER ¥ o f erv—af wee: 2:2: 1% argaa ¥ afed
1 SFEY, 1995 D1 SH@) WH @ IS $9 TeR oi—

BALANCE SHEET

_ Rs. Rs.
Account Payable 25,000 Cash 3,000
Outstanding Expenses 12,000 Debtors 20,000
Reserve 15,000 Less: Provision 1,000 19,000
Capital Afcs Rs. Stock 30,000
Anil 40,000 Furniture 10,000
Bimla 40,000 Plant & Machinery 40,000
Chirag 30,000 1,10,000 Buildings 60,000
1,62,060 1,62,660
Swfad ffy @1 Bimla s@@me T8N T ¥ AR WEERI ¥ weAl 5 -
1. WH & @i B e 20,000 %, fear
2. EHRER, Wie T A % gow @ P 10 TR der 5 uke § U B
3. Oy ®ON F A @ 1,500 9. 96 Yo B
4. e AR waT & U B wEE: 20 URER de 10 URRK ¥ 98T
5. fwen &1 3 wf =0T @ F s Y & SIw
I yfafeat I9EY oR TRETET @ OE Wl A8 B @1 R fag SR Sifem—
Solution :
JOURNAL
Rs. Rs.
Reserve A/c Dr. 15,000
To Anpil Capital A/c 6,000
To Bimla Capital A/c 6,000
To Chirag Capital A/c 3,000
(For the transfer of reserve to partners’ capital a/cs in their reatio 2 : 2 : 1)
Revaluation A/c Dr., 3,500
To Furniture A/c 1,000
To Plant & Machinery A/c 2,000
To Provision for Doubtful Debts A/c 500
(For decrease in the value of assets and increase in the amount of liabilities)
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Stock Afc Dr. 6,000
Buildings A/c Dr. 6,000
To Revaluation Afc 12,000
{Por increase in the value of assets)
Revaluation A/c Dr. 8,500
To Anil Capital Afc 3.400
To Bimla Capital A/c 3,400
To Chirag Capital A/c 1,700
(For profit on revaluation transferred to partners’ capital a/cs
in their old ratio)
Goodwill A/c Dr. 20,000
To Anil Capital A/c 8,000
To Bimia Capital Alc 8,000
Ro Chirag Capital A/c 4,000
(For goodwill raised at full value in old ratio 2 : 2 : 1)
Bimla Capital A/c Dr. 57,400
To Bimla Loan A/c 57,400
(For B’s balance of capital a/c transferred to B’s loan a/c)
REVALUATION ACCOUNT
Rs. Rs.
To Furniture A/c 1,000 By Stock A/lc 6,000
To Plant & Machinery A/c 2,000 By Building A/c 6,000
To Provision for Doubtful Debts A/fc 500
To Profit transferred to Capital A/cs:
Rs.
Anil - 2/53 3,400
Bimla — 2/5 3,400
Chirag ~ 1/5 1,700 8,500
12,000 12,000
CAPITAL ACCOUNTS
Particulars Anil Bimla | Chirag | Particulars Anil Bimla | Chirag
Rs. Rs. Rs. Rs. Rs. Rs.
To Balance c/d 57,400 | 57,400 | 38,700 | By Balance b/d 40,000 40,000 30,000
By Reserve Afc 6,000 6,000 3,000
By Revaluation A/c{ 3,400 | 3,400 1,700
By Goodwill Afc 8,000 8,000 4,000
57,400 | 57,400 | 38,700 57,400 157,400 {38,700
To Bimla Loan A/c - 57,400 - By Balance b/d 57,400 57,400 38,700
To Balance c/d 57,400 - 38,700
57,400 | 57,400 | 38,700 57.400 157,400 138,700
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BALANCE SHEET OF NEW FIRM

Liabilities Rs. Assets Rs.
Accounts Payable 25,000 Cash 3,000
Outstanding Expenses 12,000 Debtors 20,000
Bimla Loan 57,400 Less : Provision 1,500 18,500
Capital A/cs Rs. Stock 36,000

Anil 57,400 Furniture 9,000

Chirag 38,700 96,100 Plant & Machinery 38,000

Buildings 66.000
Goodwill 20,000
1,90,500 1,90,500

Illustration 8—The Balance Sheet of A, B and C who were sharing profits in proportion to their capi-
tals stood as follows on 31st December, 1984:

Rs. Rs.

Sundry Creditors 6,900 Cash at Bank 5,500
Capital Accounts: Sundry Debtors 5,600

A 20,000 Less: Provision 100 4,900

B 15,000 Stock - 8,000

C 10,000 45,000 Plant and Machinery 8,500

Land and Building 25,000

51,900 51,900

T A e TEY A AR frfeled w weeft g
(i) TTH | 6 gRred & & B S
(i) SR} BT AW 5 ufeE 9% w7 g W
(iiy 9 w3 waT 9 20 vhera @ 3fg @ w0
(iv) & BN =@ ® AT 770 5. &1 yEwE fear |
(v) T & i 10,800 %. F ¥ ‘9 BT A9 A AR W F @i ¥ garig By R e o
afesy F el B 523 F o # i | (T $ o B @ w8 @ S |
(vi) T BH B peT Yol 28,000 %. FreiRa B W T I or AR w H 5.3% e ¥
@ﬁ!aﬁ%qpﬂ@ﬁsﬁéﬁamwmﬁﬁﬁwwmﬁ@a@waﬁm
Ll g I i i e
gﬁﬁmé@aﬂm forgT T8Y SR ‘77 B WP B AP SEH AW F g @R sRIRE
|

Solutuien—1
JOURNAL ENTRIES

Rs. Rs.
Revaluation A/c Dr. 1,400
To Stock Afc 480
To Provision for Doubtful Debts A/c 150
To Outstanding Legal Charges A/c 770
(For decrease in the value of assets and increase in liabilities)
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Land and Building A/c Dr. 5,000
To Revaluation Afc 5,000
(For increase in the value of assets)
Revaluation A/c Dr. 3,600
To A’s Capital A/c 1,600
To B’s Capital A/c 1,200
To C’s Capital Alc 8000
(For profit on revaluation transferred to partner’s capital accounts)
A’s Capital a/c Dr. 1,950
C’s Capital A/c Dr. 1,650
To B’s Capital Afc 3,600
(For B’s share of goodwill adjusted to the accounts of continuing
partners in their gaining ratio 13 : 11 withour raising goodwill Afc)
B’s Capital A/c Dr. |19,000
To B’s Loan Afc 19,800
(For the transfer of B’s Capital A/c to B’s Loan Cic_
A’s Capital Afc Dr. | 2,150
To Bank A/c 2,150
(For the amount returned to A/ to bring his capital to profit sharing ratio)
Bank Afc Dr. | 1,350°
To C’s Capital A/c 1,350
(For the amount brought in by C to raise his capital to profit sharing ratio)
CAPITAL ACCOUNTS
A B C ' A B C
Rs. Rs. Rs. Rs. Rs. Rs.
To B’s Capital A/c By bklance b/d 20,000 15,000 [10,000
(Goodwill) 1,950 — 1,650 By Revaluation A/c| 1,600 1,200 800
To B’s Loan Alc — 19,800 — By A’s capital Afc
To Balance c/d 19,650 — 9,150 {goodwiil) e 1,950 —
By C’s Capital A/c - 1,650 —
(Goodwill)
21,600 119,800 | 10,800 21,600 (19,800 {10,800
To Bank A/c B By Balance b/d | 19,650 — 9,150
(Balancing figure)| 2,150 — — By Bank A/c L — — 1,350
To balance c./d 17,500 - 16,500 (Balancing figure)
19,650 — 10,500 | 19,650 — 10,500
BALANCE SHEET (After B’s Retirement)
Rs. Rs.
Sundry Creditors 6,900 Cash at Bank 4,700
Outstanding legal charges 770 Sundry Debtors 5,000
B’s Loan 19,800 Less : Provision 250 4,750
Capital Accounts : Stock 7,520
A 17,500 Plant and Machinery 8,500
C 10,500 28,000 Land and Building 30,000
55.470 55,470
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Working Notes—
1. § % AR TE0 W A9 YT AT B oM~
Y Y ST = T4 SYUR — YR R

_ 8 4 45-32 13
T O T A W A = - g= o=

3 2 27-16 11
?rqum&raammg—g_ =
3T o 3R § &1 T Wik B s

: S NEIN] =77 or :

: . . 5
2. % BH B T GO 28,000 . B TR R @ aa?rtltﬁ‘rzs,m()xg = 17,500 %. B

MY TR o B A YO 19,650 T. ¥ 37 IH 19,650 — 17, 500 = 2,150 5. o & faw
ST |

3. % @ goll 28,000 x % = 10,500 ©. B wiféy Wy S go9 Yon 9,150 ¥. T I 9%

10,500 — 9,150 = 1,350 %, &9
4. Calculation of Bank Balance is as follows—
BANK ACCOUNT

Rs. Rs.

To Balance b/d 5,500 By A’s Capital A/c 2,150

To C’s Capital A/c 1,350 By Balance c/d 4,700
6,850 76,850

ATHAEN $Y G (Death of Partner)

el U9ER & Y99 2Aar U $ BRY BH § IS GEEN 9A 8 WK § 99 99 9EER) %
AL A% WIRENL YT B 9N ¥ AR I8 v WIe] B 81 I VISR B HY AT JqDIY Y&V TR
T B GG BT ¥ AeEn e ¥ ol & ouR 99% SRR @ 28-%1R &1 fuiRer fe
T ® <9 O @1 FuRe % v ) grael § W yeR IEEeT (Adjustment) 7R 9T ¥ Rra
THR R $ BT YU U | AqHT U8V 9 qg H e 91 amw uw o ¥

1. UERR B g R 9@ Fae—fedae 39 9l @ Saifer) oxa ¢ o) 5@ m
e B W B YDA UK BRA © | TE(F ATDBIY YEU B U GBI HIA drel Heh 9 e

fhdle g aRdl |

2. FqHE TV BYA X IifaH @ g9M @ [/ W) & Ram—feaw e o ¥ 1 ife
HER D1 g 6 9§ wHy &1 Fohdll T o7 Sl R S 99 HI gedl &

A AIHER & ST ATH B <) A1 IR BT e

(Calculation of Amount to be given to Deceased Partner’s Executor)

T EEER & BIE AFH B & W el IR e & T 99 wiier @1 @r $9R 9w
% qen fe1 wEl @ $f¥e 9o e fem S ¥
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Hd HISIER ST 9l Y: 7191 11 & S 1$e fear sem

e e

T WRER B g B R w® G @) e 9e] 98 B siee 9|

Yol WY far ST arer < |

B @Ry @ g |

iRl @R IfiEl & geaied @ Bm g w9 |

fiwer Ry & Rifr ¥ 97 W A Ry 7 % v & R
g ¥ Ry v afaRa ol § fxm

g ¥ Ry w70 99T (Reverse) # fe=m |

. e Siga & el | gae B anT|

A WAL BT QI Jr: =1 7= 9 Sfe frm o &

1.

WWWH@%WWWWW(memgs)I

fai erafeT

2. TE WEN FRI &R0 R &F& T <@ |
3. g @ & Yol a9 Ae) WK Bl ST AN |
4, =R F I § A B 9 B aen g
5. Toer Reafy favor & Ry & 90 o iy 9 a0 =iy 5 fa=mi
6. Wikl den SfmEl & gemies W B ael ' |
7. 9 WEER §RI BH 9§ fAg Ty ke d
PROFORMA
Dr. Deceased Partner’s Capital Account Cr.
Rs. Rs
To Undistributed Losses By Balance b/d —
{Share in such losses) — | By Interest on Capital —
To Revalutaion A/c (share of loss) — | By Salary and Commission —
To Goodwill {(Share of the reduction By Undistributed Profits
in Goodwill) —_— {Share in Such Profit) —
To Drawings — | By Goodwill A/c (Share of goodwill) —
To Interest on Drawings - | By Joint Life Policy A/c (share of J.L.P) —
To Executor’s Loan A/c (Balance) — 1 By P/L Suspense A/c (share in Profits till death) | —

YEIEN] 31 Y W WP+ AIER (Accounting Treatment at the time of death of a
partner)

TH WEER & IOl W R wee 37 R 31 sud duifre aRiftfr @ § siaRka s B B
T Ty fr wRfe &1 o ¥

Deceased Partner’s Capital A/c
To Deceased Partner’s Executor’s Loan Ale

{For amount due to a deceased pariner transferred to his executor’s loan AJc)
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qd | & W 1 % ST (Caleulation of Deceased Partner’s Share)

ERER 9 B g B o o e fes @5y & [y @ g o iy 9% 371 @ s
FerRifaey By R s ¥y ey P & | dftrr ¥

1.fa%a & angR 94X (Bsis of Turnover)—3fs |EERT Hord ¥ U5 G 7 &5 fHll @l ot 99 «
% i & anaR W e em | geY g 9l @ 5y 9 [ 99 o [ o 9 e
TG | FH TEET T q D Por R 9 TH W BN ARl, A0 BT GRRrd Ften sem | o 7w
TR & MuR R & g B R 7@ B faht w8 o Fraren wem | wEn @1 aed 98 & {5 g a9
T H BT T B RN B 3% 9 & ) § g 3 R o & 9o e e wnie
BRT SR | |HS FH T—

Ffw fage @t fafer 4 T TN BT x A B R TF B S

Ty B Ry 9% = e i 9 B pE R

S W T g @1 R % [T 10,000 39T B & 9 9 W Pl fRH 100,000 T, A g1 A
A9 20,000 . T 41| I FF TG B [T 95 BT A9 TF TOR FHen agm—

20,000 x 10,000
1,00,000

2.990 & HTYX UR (Basis of time)}—A( WEER! Hoid & MUAEN 9 G9ER &1 g & Rifr &
] 1Y TG H NN W Pden I ¥ A wagem 08 T 5 W & 6 aftem Rt & /iy T
fras 1371 81 Ty oty WEM @) T} §NG 9ERK N9 g4 BT W W wen & iR foraw R e W
T AT oI XET & S AT T 0 99 ¥ oW F eNYN OX S enwi # fawar far i ¥

i | B GG W @ BN W BN B O g R A 5 afiRew w8Rf $ faw @ @ freten
R B

=2,000 5

; T Nl B Y x A @I a5 wEe
) 12
IERRV—TFT 5 X B 7 1 o BB & T T I B AW 12,0009, ¥

12,000 x 2

x 3,000 %

Hlusiration 9—3if, SESIT, T T BH & THRR & S ol &7 2: 1 : | & 3raa § Sieg ¥
3ifrd, Sooig den T & e WK afRTd Uit ®HEn 20,000 ., 10,000 %, &% 10,000 5. &

& g% € R 9 w gwam e wn S av—at e ny § e o &, o v a9 31 e
+ IR fear o &1

Il BT 31 A, 1995 @Y Y B WK 5| 39 R B wedor qem il Bt i w1 20 wow &
RN Holg ¥ 9N 99 99RR & Juife st o e ofter ¥-

T Refy faaror & egaR Iwd! gol |

eg o Ty 9% Sad 4o W = o i affe &7 9

7Y & Rifer 9 ol &1 SaeT fem, g 7 o & o9 F YR IR MU B S |
SHFH W 9 e @ i

SEXT WX 3 YRIeT i S% 9 =091 forn i B

A
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3) fewwav, 1994 B W g 60,000%. 1T B IR g B fyr 9% SHE SEIW 8,0005. P
1 T 99 BT ATH 40,000 5. ol

T BT Yol G TR BT |
Dr. CHUNKY’S CAPITAL ACCOUNT Cr.
Rs. Rs.
To Drawings AfG 8,000 | By Balance b/d (1.1.95) 60,000
To Interest on Drawings 240 | By Interest on Capital 1,350
To Chunky Executor’s Loan A’c 59,610 | By Profit & Loss Suspense Afc 2,500
(Amount payable) By Joint Life Policy A/c 4,000
67.850 67.850

Working Notes:

9 3
(1) Interest on capital = 60,000 x TOE x *1“5 = Rs. 1,350.

{2) Chunky Share of profits till date of death:
3
3 months profit based on the last year’s profit = 40,000 x o= Rs. 10,000

1
Chunky share & profit = 10,000 x Z = 2,500

(3) Chunky Share in life policies:
If instead of one joint life policy a number of individual policies are taken, on the death of a
partner the amount of policy on the life of the deceased partner will be received in cash. The
other policies will be shown at their respective surrender value while ascertaining the amount
due to the executors of the deceased partner.

Rs.
. . 20
Surrender vaiue of Ankit’s policy = Rs. 20,000 x 100 = 4,000
. . 20
Surrender value Baljeet’s policy = Rs. 10,000 x 10—0 = 2,000
Full sum assured of Chunky’s policy received due to his death 10,000
Total Valuation of Life Policies 16,000

i
Chunky share in life policies = 16,000 x Z = Rs. 4,000

: 3
(4) Interest on Chunky Drawings = Rs. 8,000 x ﬁ = Rs. 240

B BT Gldera+ 3r2rar WAl BT gahIb vl

(Amalgamation of Firms)

THHRY fal Ao o Sev waiie = ¥ S o, IRERe yiial o g s
ey S e, e Sweet # ofg a3 ol & wwa ¥

31 (Meaning)—S19 UH |ATT SHAG™ G dlell < W & ¥ e o oveR g3 8ot v 8
BH o o ¥, O 39 YOR % WU ® BHT B Aided waEl SOfidr B 1 Seeeond € e w4
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Anil Bros., eI Synil Bros. U6 G9F AT #A ¥1 Y 2R BH WER GAfiT 9% TP T8 WA
Anil&SunilBros.EHﬁWﬁ'Uﬁ?ﬁ[%,Eﬂﬁﬂ%ﬂﬁﬁﬁﬁﬁmﬂﬁmlSTQTQ’TTE'lﬁ'CFT
THIHNOT &l ST |

TEIHUT arear <fderd & fov @@ 9giI (Accounting Procedure for Amaigamation)
(A) T B B GRRip] ¥ AET (In the Books of the old Firms)
(B) S WH B gwIpi ¥ ol (In the Books of New Firm)

(A) g wHf 9 gl # o

1SRRG} ¢4 afiEl BT G (Revaluation of Assets and Liabilities)—®+ @1 weiftrll vd
@l &1 g ATH—ETRY RIS @I (Profit and Loss Adjustment Account) & ERT T
W ¥ qe T % e sge B P WRERiE gl @l # 96 g e sged d
TFaRY ) fear i )

() iRl % et ¥ qf s Sl S el F T B w—
Sundry Assets/Liabilities Afc Dr.
To Profit and Loss A/c

(b) Rl ¥ e 7 o vd Sl & ed W gig B R
Profit and Loss Adjustment Afc Dr.
To Sundry Assets/Liabilities Afc

(c) TTHca®A & a9 & fawrer & fag—

Profit and Loss Adjustment Afc Dr.
To Partners’ Capital Afc

Note—gieaient T% N 81 &1 &en ¥ Sugew wiifle fudia & @ |

2. T oW vd GRARRT (Accumulated profits and reserves)—S7®! TS BH @ TWH § I
aErERl & Yo Wl § HRee 7} 9@ ¥ e Frefafea vfafe @ omd ¥
Profit and Loss Afc Dr.
Reserve A/c Dr.
To Partiners’ Capital A/c

Note—eTH—81 @i & ST 39 M @1 <o ¥ sudaw vfafe f{od & sl |

3. IR B7 YaiHA (Value of Goodwil)—SRF FH BT iy &1 Feate f5ar S & qar i B
ATN-AT TRt # WEER] & Yo @@l A e uate gk =Ry @ <1 B wide B
R E—
Goodwill A/c Dr.
To Partmers” Capital Afc
4.9 v4 & gRY wHfaal v iyl @1 7 o 9T (Asset and Liabilities not taken over by the new
firm)—g-] I1 T THE VIR SAT WM S 07 B o e AR ;W wEER] R ARRET |9
¥ or form e |
(¢) AEER BRI R o1 W)~

Partners’ Capital Account Dr. at agreed value
To asset Afc
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(b) WIHTR BRI T o wR—

Liability A/c Dr. at agreed value
To Partner’s Capital A/c

Note— (i) Soged Rafd & vl sierr <l & 6/ § <9 st &1y 91 wrgeR] & 40 @
# g @) e o '
(i) T8 f arg @ & v A GRRET vd Sl o1 WEERT gRT 99! §o & ergur A
& foran o ¥

5.9% B g1 R U9 iyl &) o @9 UX (Assets and Liabilities thaken over by the new
Firm)—T8 %4 §R1 IRl v afEl &1 & fav om w fafefaa ufafte & smgei—

New Firm Dr. —Excess of Assets over Liabilities
Sundry Liabilities Dr. —TLiabilities taken over
To Sundry Assets — Assets taken over

6. IHERT & "1\_3?[ il &1 ¥ $I1 W (Closing of Partners’ Capital Accounts)—TEER! ¥ T’Jﬂ
TRl B € X F Y gH A WH B WR A SHERIRG @ e wmem, s fore e
yfife B e —

Partner’s Capital Accounts Dr
To-New Firm

B.7% B¥ @ Q¥I@H1 A T (Entries in the Books of New Firm)

1. 74 31 =l vd SIRcdl $T o @9 X (Assets and Liabilities of old Firms taken over)—3qd

wH B FERE v TR@E o @ o ww faefofee wiife o wmeeh-
Sundry Assets Afc
To Sundry Liabilities
To Partrer’s Capital Afc

2. Further capital, if any, contributed by partners—
Bank A/c Dr.
To Partners” Capital Afc
(Being additional capital brought in by partners)

3. Part of capital, if any withdrawn by partners—
Partners’ Capital A/c Dr.
To Bank a/c

INustration 14—On 1st April, 1993, A & B and C & D, who have previously been engaged in com-
petitive bosiness agreed to amalgamate. The Balance Sheets of the two firms on 31st March, 1993,
- were as follows:

A&B C&D A&B C&D
Rs. Rs. Rs. Rs.
Creditors 3,000 25,000 Stock 50,000 75,000
Bills Payable 6,000 — Debiors 30,000 45,000
Bank overdraft —_ 10,300 Premises 20,000 —
A’s Capital 50,600 -— Plant and Machinery 5.000 20,000
B’s Capital 50,000 — Bank 1,500 —
C’s Capital — 52,500 Furniture 500 300
D’s Capital — 52,500 | Investments 2,000 —
1,009,000 1,40,300 1,006,000 1,40,300
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A valuation of both businesses was made and it was agreed that Premises and Plant and Machinery
belonging to A & B should be taken over by the new firm at s. 25,000 and Rs. 10,000 respectiely. C &
D- were to be credited with Rs. 5,000 as the value of certain Patent Rights possessed by them not shown
in the Balance Sheet but taken over by the new firm. All the other assets were taken over at the values
stated in the Balance Sheets but investments of A & B were not taken over. Both firms undertook to
discharge their liabilities and it was agreed that A and B should introduce cash to make their capital
equal to total of C & D. Pass journal entries in the books of old firms and opening entries in the books
of new firm. Also prepare the Balance Sheet of the new firm.

I ergunl @ qewied e T @R uE weAll g3 TP U vvs §f & wawn 9§ gHitE Ha
(Premises) AN @iie 108 FHRT 7€ BH GIT 25,000 B, T 10000 T. ¥ FAw: & v @l 78 v
feve g o Refy faxor # w6 gy 1w 50009, 7 @ fA T g f¥ @ W vve € @) BT B
T w1 Ragfy fgeer 3§ g 78 99 wmRnl @1 39 T Fa/1e W 8 B 7 @ T W
T Uug 1 % [l @ A8 fern ar) S o e wfal @ g aa ¥ weed @ e | iR 9
A el g8 75 v vvs § @oh F o o ifYr e fF 98 9 vvs § 5 R & 9ie |

WA W @ gt § o yiiRe e @k TE w9 @ geaet # amfire wRifedr S g
R w1 g W sEe!

Solution:
A & B’S JOURNAL
1993 Rs. Rs.
April 1 Plant and Machinery A/c Dr. 5,000
Premises A/c 4 Dr. 5,000
To Profit and Loss Adjustment A/c 10,000
(Being Plant and Machinery and Premises written up)
April 1 Profit and Loss Adjustment A/c Dr. 16,000
To A’s Capital Afc 5,000
~To B’s Capital Afc 3,000
(Being profit on revaluation divided between Partners)
April 1 Creditors Dr. 3.000
Bills Payable A/c Dr. 6.000
To A’s Capital Alc 4,500
To B’s Capital A/c 4,500
(Being the transfer of liabilities not taken over by new firm to capital
accounts in capital ratio)
April 1 A’s Gapital Alc Dr. 1,000
B’s Capital A/c Dr. 1,006
To Investments Afc 2,000
(Being the transfer of Investments not taken over by new firm
to capital accounts in capital rato)
April 1 ABCD Dr. 1,17,000
To Bank Afc 1,500
To Stock A/e 50,000
To Debtors Afc 30,000
To Premises Afc 25,000
To Plant and Machinery A/c 10,000
To Fumiture Afc 500
(Being assets taken over by new firm)
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A’s Capital Afc Dr. 58,500
B’s Capital A/c Dr. 58,500
ToABCD ' 1,17,000
(Being the transfer of capital accounts to new firm)
Note : The balance of capital account of each A and B has been calculated as to:
Rs. 50,000 + 5,000 + 4,500 -~ 1,000 = Rs. 58,500
C & D’S JOURNAL
1993 Rs. Rs.
April 1 Patent Rights A/c Dr. 5,000
To Profit and Loss Adjustment A/c 5,000
(Being Patent Rights brought into books)
Aprit 1 Profit and Loss Adjustment A/c Dr. 5.000
To C’s Capital Alc 2,500
To D’s Capital Alc 2,500
(Being profit on revaluation divided between partners)
April 1 Creditors Dr. 25,000
Bank Overdraft A/c Dr. 10,300
To C’s Capital Afe 17,650
To D’s Capital Alc 17.650
(Being the transfer of liabilities not taken over by new firm to the
partners’ capital accounts in Capital ratio)
April 1 ABCD Dr. | 1,45,300
To Stock A/c 75,000
To Debtors Afc 45,000
To Plant and Machinery A/c 20,000
To Patent Righis A/c 5,000
. To Fumiture A/c 300
(Being aassets taken over by new firm)
April 1 C’s Capital A/c Dr. 72,650
1D’s-Capital A/c Dr. 72,650
ToABCD 1,45,300
{Being the transfer of partners’ Capital accounis to New firm)

The balance of capital account of each C and D has been calculated as to : Rs.

52,500 + 2,500 + 17,650

= Rs. 72,650
A B CD’S JOURNAL
1993 Rs. Rs.
April 1 Bank  Afc Dr. 1,500
Stock Afc Dr. 50,000
Debtors Alc Dr. 30,000
Premises Alc Dr. 25,000
Plant and Mahinery Afc Dr. | 10,000
Furniture Afc Dr. 500
To A’s Capital A/c 58,500
To B’s Capital Alc 58,500
(Being assets of A & B taken over)
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April 1 Stock Alc Dr. 5,000
Debtors Alc Dr. 45,000
Plant and Machinery A/c Dr. 20,000
Patents Rights A/c Dr. 5,000
Furniturre A/c Dr. 300
To C’s Capital A/c 72,650
To D’s Capital Alc 72,650
(Being assets of C & D taken over)
April 1 Bank Account Dr. 28,300
To A’s Capital A/c 14,150
To B’s Capital A/c 14,150
(Being cash brought in by A and B to make their capitals equal
to C and D)

BALANCE SHEET OF A B C D AS ON 1ST APRIL, 1993

Rs. Rs.
Capital Afcs: Cash at Bank (Rs. 1500 + 28,300) 29,800
A 72,650 Sundry Debtors 75,000
B 72,650 Stock 1,25,000
C 72,650 Patent Rights 5,000
D 72,650 Furniture 800
2,90,600 | Plant and Machinery 30,000
Premises 25,000
2,90,600 2,90,600
) AHER] BT 3id
{Dissolution of Partnership)
aref {Meaning)

WRERT & e @1 Y GRS Hedy & WIS B qEIf | B/ 8 [ 4E $H & fauea § e
& i wH o1 figes «ifte aags & | 5 9I9eR & 999 1), 9@ T80 $RA TX, fFafear a9 w®
AT R Held (Partnership deed) # e YHR &1 JIET 89 UN WIEERI BT fued (a7 B
T ¥, U B SEH1 getdl Xedl & owa fagen w8 wr)

SaTERU % oY A, B, C 3R D UEIGR & J91 D S/qehTeT Tev Hal & ) 39 9§ A, B, CHA DS
Heg QA WIRER] B I B WKl § TR 99 WEER A, B IO CF AE WRRn aiaa ¥ e W
¥ T A T R @ % Ay @R 90 Y Uadl & Wi 5 eRe ¥ BH B R 9
P T war ¥t 98 wH @7 fdgey wEemT B

g1 (Definition)

A FRERT SHAEE 1932 & g7 30 AR A B F 9 9EeR! & §i9 |ERN B
frerea B o1 Rmed s &1 ok B @7 fmes Fae su Rafy ¥ O ¥ onfe v ¥ e
B & AT B AT R ¥

w4 & g & w9 {Modes of Dissolution of Firm)

TEEry fufmm ) aRT 30§ EER 55 99 IREr) & fues (FHE) § wwtaa v afutae %
ITAR HEEN BT o e TeR ¥ B gad g
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I e & a8y & {4 (Without the intervention of court)

(a) G BRI (By agr\eement) (See 40)

(b) O ERT (By Notice) (See 43)

(¢} BT &RT (By Law) (See 41)

(d) TRy wresm ufeg ¥ W (On,Certain Contingencies) (See 42)
IL. <IRITeRT §IRT ¥ BT fAae (Dissolution of firm by Court)

L |91y & fam E‘\‘T‘Tm & faues (Dissolution without the intervention of the Court): ~THIcTH % T
m@%a@aﬁﬂmw%@aﬁ%mﬁm%

(A)“\H’H’E’zﬂﬁ T \‘THTRET (Dissolution by agreement)—u'ﬂﬁ WEER] @ gEuy AT 9EER] & §d
) i g1 wd @1 wee R f ew e o W ¥

(B) @1 &Y I (Dissolution by information)—YRe® '\‘ﬂ?ﬁTﬁ' B @ g9 ¥ g N 9RER
fFrfE w7 @ ity BT S TEE BY Thdl & | A ARy § el IR @ S fea wn w, @
R 99 R & W B W ¥ eraen Aifew @1 fifer @ oW v A I &

(C) afrard frees o BTEA &0 faeres (Compulsory Dissolution or Dissolution by Law)—fmr
R B w1 fr wemell % afvard fiwe fem o wwar @

(i) wwwﬁmﬁwﬁwm%ﬁmﬁmﬁaﬁwmwﬁwﬁmﬁ%ﬁaﬁmﬁmﬁwr
(i) WWM%H%@#WWWWMWW&%HQW!

D)$® fagiy EIE?HSﬁ ’35 Hﬁﬁ B UX Ta=es1 (Dissolution on the happening of certain Contingencies)—
wﬁﬁ@aﬁmm@%ﬁwgaﬁs‘ IR 7 B IR Fefaas sumell % v @1 Rue 8 S ¥

(i) Tof¥aa el & wwfia v
(i) B B SR R BN W
(iti) frd TSR & 4G B 90 W
(iv) Trd TReR & Rafr & o™ Wi
* IL I §RT HIG (Dissolution by Court)—TRT 44 % @R el WER gRT el o 39 W
Freifeifga aRRafl § ot & fgewr & v <amem aneer < gear 8-
(1) o9 P WHER IFTE 8 WY '

2) Qmwwmﬁmﬁm%mﬁﬁamﬁémw@%wﬁmmwm
L T ®Y d orame B Wl

B T A T A A F o o B W R W ereRer @1 < @ T o
‘ waar @ #fy TgTE 9en 8 (Guilty of Misconduct) |

(4 mfgmwﬁwwﬁwmﬁéwmmwﬁmwwﬁ
TERTE BT A |

(5) 79 GHEA FeA el W B emﬁnﬁs‘ I WEER &7 T9R WRER] 9 FEahl & S
31 (Share) Tl TR v @1 AR TR 2

(6) VT ST B AR areg X A Faw @ 2 B e B
(7) WY =rerd o gie 3 wH w1 Rees sk e
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LR o @) guIitd ) ol fafy (Procedure of Dissolution of Partnership Firm)
Al
AQIHT TSN (Accounting Treatment)

TRt B A TRy ) B P T @t B aeE B S ¥ | qRa) § U A i el |
(Realisation Account)@ﬂTWﬁT ¥ S'\ef Wﬁﬁ?ﬂ[ WA FEd & | IE TH M A1 Gl (Nominal
Account) BITT ¥ | 3 @I BT I 1 UG I I8 ¢ [ BF & GAGT W FHRE] & fpa o iy
F WAH T W BH DI TN AH-EI 81 36T ¢ | W, 910 PxA F A7 Fremrl & w9 a1
N ael Oy B ¥ el wR $ e F worraRa #R 3d T AR gEw aikEl @ o 47 9rd ©
TN W F PieC UH H TIFEFING X W ©

wared yfakeat (Accﬁunting Entries)—
fwe/aaa & we ¥ gt § e wfafedt 91 o

1. ff=1 Rl & @l @ 95 & & g yfafe:
(i} Realisation A/c ) Dl
To Each Assets Afc S
(Being assets transferred at book value to the Realisation A/c.)
Note: (1) RIFS 3% Iy 2 eN¥—a1f WY BT SRE AT (Debit Balance) BT Brgmy A w=Riad! ol
o H YRS J (Book valug) T FRITNT @1 ST & |

(2) ae S8 AERR B TR B AT TTd B THY W B 6D )

(3) W@(Cash)aw%@(Bank)ﬁaq@@ﬁﬁmmﬂﬁ%mmwﬁsagmm
WA & 39 e Wikl ¥ 99 B AP @i (Cash Ale) H TRAGR B &7 IR B

(ii) ﬁﬁwmﬁwmw@@?ﬁ%maﬁmﬁr@ﬁ%m(Credn)traqff
wamand e oo zaw o e sfafest @6 oo

Provision for Depreciation A/c Dr.
Provision for Doubtful Debt A/c Dr.
Investment Fluctuation Fund A/c Dr.
Joint Life Policy Reserve A/c Dr.

To Realisation A/c =~
(Being the various provisions and reserves transferred to Realisation Account.)

fewoft: P Fug o yom T e v &, iR 9w wifre a8 B
(i) SRR T-T T B SRT AY sl Tl T srriREl S8 s R
wd ® B4 ¥ Res § vk ga ¥ fewrn ™ e &, @ 99 @0 ¥ 9% 99 ael 9n
#WHWW$WWaWWWﬁwq—ﬁW$@Wﬁ
TR fFar o 3 |
Partner’s Capital/Current A/c Dr.

To Profit and Loss A/c
‘(Being the debit balance of Profit and Loss

Account transferred o CapltaIICurrent Alc.)

2ar&lﬁﬁ”&sﬁﬁﬁﬁﬁﬂ%%ﬁwmﬁm—(;)ﬁmﬂaﬁﬁ‘r%waﬁwm%mv%
YRR & (Book value) TX TGe W] # s&HTRa fb snwm | g R fr=r gfafteat o6
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{i) Outstanding Expenses A/c Dr.
Employees’ Saving Fund Afc Dr.
Sundry Creditors A/c Dr.
Bills Payable A/c Dr.
Bank Overdraft A/c Dr.

To Realisation Afc
(Being transfer of Sundery Liabilities to Realisation Account.)

Me: (o) I Sl B S AY U (Third Party) F T 3@ & ST TR § SRR HY ALY
S PHER (Creditors), % fifa®s (Bank Over draft), %7 f4aT (Bills Payable) WfasT ws
(Provident Fund) 3mfe |

(b) ITART ST W GIRGRT & ROT BT TG @R A TR F TP SAPT Y& YT
(Direct Payment) 5o S & e wTera<t & 01’ e “qon T4 de] @il 5 I Bl =gl

QY # TRaRg 96 [ S |
(i) YRV E¥Y (General Reserve), W MY (Rserve fund) ST =8l @Y &1 hise
(Credit) ¥ HIRERT & Yol @il a1 =] @l ¥ ewranG fear s | 39 e yfafte

T PR ¥ B S

General Reserve Alc Dr. .
Profit and Loss A/c Dr. ...
Reserve Funds A/c Dr. ..

To Partners Capital/Current Afcs
(Being the credit balance of Profit and Loss Account/General

Reserve and Reserve Fund transferred to Capital/ Current Account.

3. gl & el W ufafle: gl o1 R A 91 S 96 T v fei aeeR gRT %9 e
o T 5; era ol wiEer B eFer g1 St a1 gof e & wu ¥ w@eR few @ w@a
Tl 3a¥ o = vfafear < wma:

(i) FERE B TR H e B B W
Cash/Bank A/c Dr.
To Realisation Alc
(i) TERR! gRT IRy e 9M O
Partner’s Capital/Current A/c Dr.

To Realisation Afc
(Being assets taken over by partner.)

Note: & & & fordl oFaR gR7 @if¥rer a1 Oof g  w=aRy & omh &, o wwafs & it 91 =9
JTERT F T § ¥ geIHY o e 9 v

4. R BT T B W
(i) TRRI B THE FIAH H U (Fer Y B TE THF Q)
Realisation Afc Dr.

To Cash/Bank Afc
(Being liabilities paid in cash.)
(i) fra wEer gr1 Yran @ e i 9 w=:
Realisation A/c Dr.
To Partner’s Capital/Current A/c

(Being Partners agreed to pay liabilities.)
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5. el =l BT Y DY W
(i) ®F ¥ Reea & g 9w FEE #RE wW:
Realisation Afc Dr.

To Bank/Cash A/c e
(Being the realisation expenses paid.)
(i) BR—BN e EER B R W st TEeE @ aE e o B e g5
9% OEER fEed g 989 $va &) 99 R e ufifie @ sro:

Realisation Afc Dr.
To Partner’s Capital/Current A/c
{Being expenses paid by partner.)
(iii) & AEER e @m 967 o Y8 ¥ Ry SHEHT §FIaF BH F gRT 5 o 1§ @ 9d
Partner’s Capital/Curent A/c Dr.

To Cash/Bank Afc
{Being expenses paid by the firm on behalf of partner.)

Note: If the partner is to bear all expenses of realisation, no journal entry is required in the books of the
firm.

6, TEN el §T HI:
(i) o BN DI I H:
Realisation A/c Dr.

To Partner’s Capital/Current A/c
(Being the profit on realisation transferred to Capitai Account.)

(i) N BW W S
Partner’s Capital/Current A/c Dr.

To Realisation A¢c .
(Being loss on realisation transferred to Capital/Current Accounts of the partners.)

7. 9EERI & ®U BT TR SIA—AR FEERT 97 {5 Rer 7 64 a1 o §ofl & siiife a1
0T faor &, @ S9F MO &1 WAW B @ e B gEy o A wfafe Y s
Partner’s Loans A/c Dr.
To Cash/Bank A/c
(Being amount paid for partner’s loan.)
8. ¥ ATel SIS HT A@T—af 5 =W (contingent) ST &1 7AW BH & THOE TN ST T,
o 99 |30 # e ufafe & oo
Realisation A/c D,
To Cash/Bank A/c
(Being amount paid for contingent liabilities.)
9. IR & 9Ie @RI B Yol @R ¥ TEaiaa &3+ o yiifie =
(i) = WH B Hiee AT BN TX:
Partner’s Current A/c Dr.

To Partners’ Capital A
(Being the balance of Current Accounts transferred to Partners’ Capital Accounts.)
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(if) =Te] @R Bl SRE I BH 9w
Partner’s Capital Afc Dr.
To Partners” Curtent A~
(Being the batance of Current Accounts transferred to Partners’ Capital Accounts.)

Io.ﬁWW_WﬁmmﬁWﬁﬁuﬁﬁaaﬁm:

(i) Partners’ Capital A/c , Dr. ...
To Cash/Bank A/c e
(Being cash paid to partners.)

(ii) WW%@WWW%%WWW@W
Cash/ Bank A/c Dr.
To Partner’s Capital Ac
(Being share of deficiency brought in by the partner in cash.}

TG B e ¥ R P o TG N 1 IR @ Y B 9 R 6T OR R 1w o §% |
(Cash or Bank Account) g SRER ¥ I Ol & SR § W e, S, @9t 99 daEeRi
BT 4G XPH PT TAM B F WA VHS WK H Dg I TE q9G | 5H6 @ B aF g8 B SIS
BN GAM BT & 9T oY 98 ¢ 6 g9 w1 9 8 W
‘ﬂﬁf rdl (Realisation Account)

2. WIHEIX &T %O QAT (Partners’ Loan Account)

3. OSGER] & q\ﬁ?f w (Partners’ Capital Accounts)

4. g IeEr FF @rar (Cash or Bank Account)

Hiustration 15—Sharma, Jain, Gill were partners in a firm sharing and losses in the ratio of 4 : 3 : 2.
Following was their Balance Sheet as on 31st December, 1985: '

Lo AR s v A 4:3:2% Wﬁﬁﬁﬂ—gﬁmﬁwmﬁgwéﬂalﬁw
1985 ®1 S9@1 e fager e

Liabilities Amount 4 Assets Amount
Rs. Rs.
Creditors 12,000 Cash in hand 4,000
General Reserve 18,000 Cash at Bank 14,000
Bills Payable 7,000 Buildings 35,000
Sharma’s Loan 15,000 | Machinery 30,000
Capital Accounts: Rs. Furniture 10,000

Sharma 40,000 _ Rs.

Jain - 30,000 Debtors 22,000

Gill 20,000 Less: Reserve for Bad

90,000 and Doubtful Debts 3,000
Carrent Accounts: 19.000
Sharma 6,000 Stock 3,000
Gill 4,000 Goodwilt 20,000
10,000 Profit & Loss Alc o 9,000
Gill's Current Afc 8,000
1,52,000 1,52,000

The partners decided to dissolve the firm as from 1st January, 1986 and assets realised as follow; Build-
ing Rs. 27,000, Machinery Rs. 25,000, Furniture Rs. 1,000, Debtors Rs. 15,000, Sharma took over the
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(ii) @ie @ o T T B Ww:
Partner’s Capital A/c Dr.
To Partners’ Current A/c
{Being the balance of Current Accounts t—insferred to Partners’ Capital Accounts.)

10. ot @it &1 e ey o 9R e wfafie @Y s

(i) Partners’ Capital A/c Dr. ..
To Cash/Bank A/¢c

(Being cash paid to pariners.)

(ii) frdl wERR & IO @Rt &1 ST 9w 8w w e ufafie @ oo
Cash/ Bank A/c Dr.
To Partner’s Capital Alce
(Being share of deficiency brought in by the partner in cash.)

AT BT <%0 H HH P oRgT e 7 B 2R | e B9 9 R B SR E e a9 @R
(Cash or Bank Account) ¥e¥ &MRaY & IAR < & 99l & wia <@d, @), @al a9 aserR
D) AT YHH BT YEE FRA F ITAR ASGE WR A Y AT A8 g0 | 9G9I P A 98 B S
BT GHH BT & Tt am 98 © P w9 s 8 Y |
'q'ﬂ?ﬁ Ml (Realisation Account}

2. VISR &1 FvT @l (Partners’ Loan Account)

3. AEER! & @!ﬁ W (Partners’ Capital Accounts)

4. PE 3yoar §% Wl (Cash or Bank Account)

Hlustration 15-~Sharma, Jain, Gill were partners in a firm sharing and losses in the ratio of 4 : 3 : 2.
Following was their Balance Sheet as on 31st December, 1985:

Tl S AR e oo wH H 4:3:2F Wﬁwweaﬁmﬁrwmgtwmmw
1985 ®Y S T et e

Liabilities Amouni Assets Amount
Rs. Rs.
Creditors 12,000 Cash in hand 4,000
General Reserve 18.000 Cash at Bank 14,000
Bills Payable 7.000 Buildings 35,000
Sharma’s Loan 15.000 Machinery 30,000
Capital Accounts: Rs. . Furniture 10,000

Sharma 40,600 Rs.

Jain 30,000 Debtors 22,000

Gill 24,000 Less: Reserve for Bad

90,000 and Doubtful Debts 3,000
Current Accounts: 19,000
Sharma 6,000 Stock 3,000
Gill 4,000 Goodwill 20,000
10,000 Profit & Loss A/c 9,000
| aill’s Current Alc 8.000
1,52,600 1,52,000

The partners decided to dissolve the firm as from st January, 1986 and assets realised as follow; Build-
ing Rs. 27,000, Machinery Rs. 25,000, Furniture Rs. 1,000, Debtors Rs. 15,000, Sharma took over the
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Cash A/c Dr. 14,000
To Bank Afc 14,000
(Being Bank balance withdrawn.}
Cash Afc Dr. 68,000
To Realisation Afc 68,000
{Being saie proceeds of asseis.}
Sharma’s Capital Afc Dr. 3,000
To Realisation Afc 3,000
(Being stock taken over by Sharma.)
Realisation Afc Dr. 7,000
"To Jain’s Capital A/c 7,000
(Being liability of Bills Payable assumed by Jain.)
Realisation A/c Dr. 9,000
To Cash A/c 9,000
(Being creditors paid off @ 75 paise in a rupee.)
Realisation A/c Dr. 2,000
To Cash A/c 2,000
(Being realisation expenses paid.)
Sharma’s Capital A/c Dr. 26,000
Jain’s Capital Afc Dr. 15,000
Gill’s Capital A/c Dr. 10,000
To Realisation Afc 45,000
(Being Loss on Realisation transferred.)
Sharma’s L.oan Afc Dr. 15,000
.To Cash Ale 15,000
(Being Sharma loan’s paid off.)
Sharma’s Capital A/c Dr. 27,000
Jain’s Capital A/c Dr. 29,000
Gill’s Capital A/c Dr. 4,000
To Cash A/c Dr. 60,000
{Being balance of Partners’ Capital Accounts paid.)
Ledger Accounts
Dr. REALISATION ACCOUNT Cr.
] Rs. Rs.
To Building A/c 35,000 | By Sundry Liabilities
To Machinery Afc 36,000 Crs. B/P & Rs. for B. Debts) 22,000
To Furniture A/c 10,000 | By Sharma’s Capital A/c (Stock) 3,000
To Debtors Alc 22,000 By Cash (Sale Proceeds) 68,000
To Stock Alc 3,000 | By Capital A/cs (Loss); Rs.
To Goodwill Afc 20,000 Sharma 20,000
To Jain’s Capital (B/P) 7,000 Jain 15,000
To Cash (Crs.) 9,000 Gill 10,000
To Cash Afc (Expenses) 2,000 45,000
1,328,000 1,38,000




TEEN) ¥l

273

Dr. PARTNER'S CAPITAL ACCOUNTS Cr.
Particuldrs | Sharma Jain Gill Particulars Sharma| Jain Gill
To Current Alc — — 8,000 )} By Balance b/d 40,000 | 30,000 | 20,000
ToP & L Afc 4,000 | 3,000 | 2,000 | By Gen. Reserve 8,000 | 6,000 | 4,000
To Realisation A/c By Current Afcs 6,000 { 4,000 —
(Stock) 3,000 — — By Realisation A/c
To Realisation A/c (B/P) — 7,000 —
(Loss) 20,000 § 15,000 | 10,000
To Cash Alc 27.000 | 29,000 | 4,000
54,000 | 47,000 | 24,000 54,000 | 47,000 | 24,000
Dr. SHARMA'’S LOAN ACCOUNT Cr.
Rs. Rs.
To Cash Afc 15,000 By Balance b/d 15,000
15,000 15,000
Dr. CASH ACCOUNT Cr.
Rs. Rs.
To Balance b/d 4,000 By Realisation A/c (Crs.) 9,000
To Bank A/c 14,000 By Realisation Afc (Exp.) 2,000
To Realisation A/c 68,000 By Sharma’s loan Afc 15,000
By Sharma’s Capital A/c 27,000
By Jain’s Capital A/c 29,000
By Gill’s Capitai ' A/c 4,000
86,000 86,000
Calcuiations:
{i) Cash realised for Sundry Assets:
Rs.
Building 27,000
Machinery 25,000
Furniture 1,000
Debtors 15,000
63,000

(ii) Amount paid to credotors:
75% of Rs. 12,000 = 12,000. 75/100 = Rs. 9,000.
Note: (3) U F0T ¥l U 4y TR &, Foy w=afer & 1w <ean o 8, goforw oo aweh 'm
H TwiialRa w3 3 8

@) T BT FO G GRN WR H BRI TE A S | gHAT Wen e e & |
TRE F YA S AR e S |

Hlustration 16: A and B share profit in the ratio of 3 : 2. Their balance sheet as on 31st Dec. 1997 was as

follows:

3 T G AH B 3:27% oURT # sied g1 31 REER, 1997 B S Rieer 9 yaw o
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I _ Liabilities Rs. Assets ) Rs.

Creditors 20,000 Cash at Bank 18,000
Loan from A - 16,000 Rs.
General Reserve 25,000 Debtors 40,000

Capitais Less: Provision 1,800 38,200

A 1,20.000 .1 Stock 54,800

B 90,000 2,10,000 Investments 20.000

Machinery 40,000

Land & Building 1,00,000

2,71,000 2,771,000

=9 [ &1 WEEr 7 B B 9§ Bx @1 ol fean | wRel & e et ager g8

TlH ¥ 45,000%, R A TRIS 90 BT 20% F9, TTERI | 35,0009 ., 3R qfH T 997 ¥ [R5
T ¥ 30,000 . wfte | R @ v A 15,000 %, F MafRa gw 9) fmn

TR 5% TH ART o B 5 B 0| ERE % 9¥en Y 1,2009. 5T TP TRURIEeT O 5 WA
& T H WG] T o 3R W gEad! ¥ A8 oW R ' 5,000 %, # ¥9 & my

e el g Sad W 9ISy |

- Partners decide to dissolve the firm on the above daie. Assets realised as follows:

Stock Rs. 45,000; Machinery 20% less than book value, Debtors Rs. 35,000. Land and Building Rs.
30.000 more than the book value. A took over investments at an agreed value of Rs. 15,000.

Creditiors agreed to accept 5% less. Expenses of realisation of assets amounted to Rs. 1,200. There was
typewriter in the firm, which was brought out of the firm’s maney, was not shown in the books of the
firm. It is now sold for Rs. 5,000.

Prepare Journal entries and give necessary accounts.

Solution
JOURNAL ENTRIES
Rs. Rs.
Realisation A/c Dr. 12,54,800
To Deltors Alc 40,000
To Stock A/ 54,800
To Investments A/c 20,000
To Machinery A/c ‘ 40,000
To Land and Building Afc 1,00,000
(For the transfer of various assets except cash to realisation a/c,
at book values)
Creditors Afc Dr. 20,000
Provision for Doubtful Debts Afc Dr. 1,800
To Realisation A/c 21,800
(For outside liabilities and provision transferred to realisation a/c 1
at book values)
General Reserve Afc Dr. 25,000
To A’s Capital Afc 15,000
To B’s Capital A/c 10,000
(For General Reserve credited to partner’s capital account) ;
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Bank A/c Dr. | 2,42,000
To Realisation Afc 2,42,000
(For amounted realised on sale of Assets:) Rs.
Stock 45,000
Machinery 32,000
Debtors 35,000
Land & Buiidings 1,30,000
2,42,000
A’s Capital Afc Dr. 15,000
To Realisation A/c 15,000
(For Investment taken over by A) ,
Realisation Afc Dr. 19,0600
To Bank A/c 19,000
(For Creditor paid at a discount of 5%)
Realisation Afc Dr. 1,200
To Bank Afc 1,200
{For the payment of realisation expenses)
Bank A/c Dr. 5,000
To Realisation A/c 5,000
(For the payment on sale of Typewriter)
A’s loan Afc Dr. 16,000
To Bank A/c 16,000
(For the payment of A’s loan)
Realisation A/c Dr. 8,800
To A’s Capital Alc 5,280
To B’s Capital A/c 3,520
(For profit on realisation transferred to partner’s capital’s accounts)
A’s Capital A/c Dr. | 1,25,280
B’s Capital A/c Dr. 93,520
To Bank AJc 2.18,800
(For final payment made to partners)
LEADGER ACCOUNTS
Realisation A/c
Rs. Rs.
To Debtors Afc 40,000 By Creditors A/c 20,000
To Stock Alc 54,800 By Provision for Doubtful Debts A/c 1,800
To Investment A/c 20,000 By Bank A/c (Assets realised) 2,42,000
To Machinery Afc 40,000 By A’s Capital Afc
To Land & Building A/c 1,00,000 (Investment taken by A) 15,000
To Bank A/c By Bank A/c
(Creditors paid) 19,000 (Sale of Typewriter) 5,000
To Bank Afc (Expenses paid) 1,200
(Profit on realisation) Rs.
A 3/5 5,280
B 2/5 3,520 8,800
2,83,800 2,83,800]
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A'S LOAN A/C
Rs. Rs.
To Bank A/c 16,000 By Balance b/d 16,000
16,000 16,000
CAPITAL ACCOUNTS
Rs. Rs. Rs. Rs.
A B A B
To Realisation A/c By Balance b/d 1,20,000 90,000
(Investments taken) 15,000 By General Reserve 15,000 10,000
To Bank A/c By Realisation
(Final Payment) 1,25,280 | 1,03.520 Afc (Profit) 5,280 3,520
1,40,280 | 1,03,520 1,40,280 | 1,03,520
BANK A/C
Rs. Rs.
To Balance b/d 18,000 | By Realisation Afc (Creditors paid) 19,000
To Realisation A/c (Sale of assets) 2,42,000 | By Realisation A/c (Expenses paid) 1,200
To Realisation A/c (Sale of By A’s loan Afc 16,000
Typewriter) 5.000| By A’s Capital Afc 1,25.,280
' By B’s Capital Afc 1,03,520
2.65.000 2,65,000

TNlustration 17: 3R T TH &1 3] fF@wR, 1994 31 40T f979 UHR &1 (The Balnce Sheet of R and
S as on 31 December, 1994 was as under):

BALANCE SHEET

Liabilities Rs. Assets Rs.

[Creditors 20,000 Goodwill 18,000
R’s Loan 10,000 Building 60,000
R’s Brother’s Loan 30,000 Stock 45,000
Capital Accounts: Rs. Debtors 18,000
R 30,000 Cash in Hand 6,000

S 60,000 90,000 Cash at Bank 3,000

1,50,000 1,5G,000

B &1 1 SHaN!, 1995 DT FAGE B 1| TFER] H 1,500 9. T R, WY & O W 9GS 76 gen |
Wi §F 9od ¥ 10 IRRTT &9 R g aan a9 § 90,0003 . 991 8C | AFGRI BT 3% 95 TR A

fsar) 99" =g 1,500F. )

W P KD B T B F A0 wel yafesl BT vd ravas @R 95T

The firm was dissolved on lst January, 1995. Rs. 1,500 became bad out debtors and nothing could be
realised of goodwill. Stock was sold at 10% less than book value and Building realised at Rs. 90,000.
Creditors were paid off at discount of 3%. Dissolution expenses amounted of Rs. 1,500.

Pass Journal entries and prepare necessary accounts to close the books of the firm.
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Solution:
JOURNAL

Realisation A/c
To Goodwill Afc
To Building A/c
To Stock Alc
To Debtors A/c
(For transfer of various assets to realisation afc at their book value)

Cash Alc
To Bank A/c
(For cash withdraw from bank)

Dr.

Creditors Afc
R’s Brother’s Loan A/c
To Realisation Afc

Dr.
Dr.

{For transfer of outside liabilities to realisation a/c at their book value)

Cash Alc
To Realisation A/c
(For assets realised in cash)

Dr.

Realisation A/c
To Cash Afc
(For payment of dissolution expenses)

Dr.

Realisation A/c
To Cash A/c
(For payment of outside liabilities)

Dr.

R’s Loan A/c
To Cash A/c
{For R’s loan paid off)

Dr.

Reatisation A/c
To R’s Capital Alc
To S’s Capital Alc

(For profit on realisation transferred to partoers’ capital a/cs in their
profit sharing ratio)

R’s Capital A/c
S’s Capital A/c
To Cash A/c
(For final payment made to the partners)

Dr.

Rs.
1.,41,000

3,000

20,000
30,000

1,47.000!

1,500

49.,400°

10,000

5,1004

32,550
62,550

Rs.

18,000
60,000
45,000
18,000

3,000

50,000

1,47,000

1,500

49.400

10,000

2,550
2,550

95,100
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Necessary Accounts:

Realisation Account

R Byl

£ )

: Rs. Rs.
To Goodwill A/c 18,000 By Creditors A/c 20,000
To Building A/c 60,000 By R’s Brother's Laon Afc 30,000
To Stock Alc 45,000 By Cash A/c (assets realised) [,47,000
To Debtors Afc 18,000
To Cash A/c (expenses) 1,500
To Cash A/c (liabilities paid)? 49,400

1,91,900 1,97,000
To Profit transferred to: Rs.
R’s Capital 1/2 2,550
S’s Capital 1/2 2,550 5,100
1,97,000 1,97,000
R’S LOAN ACCOUNT
Rs. Rs.
To Cash Afc 10,000 By Balance b/d 10,000
CAPITAL ACCOUNTS
Particulars R S Particulars R S
Rs. Rs. Rs. Rs.
To Cash A/c (final By Balance b/d 30,000 60,000
payment) 32,550 | 62,550 { By Realisation A/c (profit) 2,550 2,550
32,550 | 62,550 32,550 62,550
CASH ACCOUNT
Receipts Rs. Payments Rs.
To Balance b/d 6,000 | By Realisation A/c (expenses) 1,500
To Bank A/c (withdrawal) 3,000 | By Realisation A/c (liabilities) 49,400
To Realisation Afc (assets realised) 1,47,000 | By R’s Laon A/c 10,000
By R’s Capital A/c 32,550
By S'4 Capital A/c 62,550
1,56,000 1,56,000

Notes: 1. Assets realised or taken over by the partners:

Debtors
Stock
Building

Cash

Rs.

16,500

40,500

90,000
1,47,000
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2. Liabilities paid or taken over by the partners:

Cash

Rs.

Creditors (Rs. 20,000 — Rs. 600) 19,400
R’s Brother’s Loan 30,0007
49,400

3. If nothing is mentioned, it should be assumed that outside liabilities are paid in full. Hence,
R’s Brother’s loan is paid in full.

4, TIf should be remembered before the payment of partners’ capital, profit or loss disclosed by
realisation account is to be transferred to partners’ capital accounts in their profit sharing
ratio. Thus, pariner’s capital account will not be completed unless profit or loss from realisa-
tion account is transferred to it.

wEER &1 fearfean & o (Insolvency of a Partner)

YRET TREr Affrge, 1932 o1 4RT 42 F oER, T o TeeR &1 new gR faarfear Bifta
Y T S TR B B G B R % 3 e ® i oifte gu aekr o ol I =g W
@ @1 SR W) B o HOT YW § wwed ARER] gR]T 98 A o B

T w4 A Haet <1 & OEER & gu S T eEr R 8 w2, 9w fafern |Eer @ 4o
P YA BT IR FHER R Q1w A T8 HRAT B61 | W] A $H 31 g ArEER Rarfern 8 @
Ty wE ¥ o1 a1 e WEER #O gem ¥ WA (solvent) €, 99 WY UE WERT SO Bl WRN & 5
Tearfery wmeraT® @7 ST B =TT B 9 wWiEER! g1 59 yerR e 6 ergurr § 98w Rean wem |
T T ¥ MY G4 "X (Garner Vs. Murray Case) STAGRT 8F7 ofcq= Sif o/ ¥ | 91 899 91X & |
T Tl B & O WRRR & TR, W o7 fifwe | ¥ S v andt va et o wee e
¥ fawivg frm o0 o Rrg oo Joil 99 el ) R g1 $9 BE B 9 SR T )
B ¥ NI B AR WH o Refy freifaRea ger @

Balance Sheet of the firm as on 30th June, 1900

£ £
Garner’s Capital 2,500 Cash 1,916
Murray’s Capital 314 Wilkins-deficiency 203
Loss on Realisatien 635
| 2,814 2,814

el w1 B 636 £ () g3 AN 3 WHE S A v & wwE R & 0w W m 3 SR
W £ 475 81 741 | Rferw & Rafern aife 8 9 S99 g TRl & g W wa 7 & 997
TR £ 475 B 9 S B A9-BI R[ATSH-o[ua sl T9F o/ # aesm wad & i WY o
gg e f4a1 16 fafee—~ & faarfern € & SR g8 @1y @aaiiis 31 (Business Loss) 7 B T
B (Capital Loss) &, o 9 T8 & smuid ¥ siar e oifte | faae &1 =oifire Site & fog sererg
# wyega T T

ey &1 fofa—wE-a =arnder s 5 feefafed fota e

(i) Teaemn 9ERR & YO @/ & ST 99 (@) (Deficiency) &F 9 ey (rr—Tarferan)
(Non-Insolvent) TSR 3T fiﬁ?f EZRCREIN| ¥ fwfea w41
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(ii) T W (Realisation Afc) ERT SN T3 &I &1 WeT =R (Ranfar aer wfew) 8m-
- fRwraE—arare ¥ TN gen ermery (AR-farferan) WERR (Solvent Partners) 3199
&= & B o AR |

‘iﬁﬁ U bl aref {Meaning of Capital Ratio)

o wEERt % 9o 9R wEer § aRkw & qul e d fEa (fixed) ¥ ¥, 99 ®0 gm 5 99
AR B Aiferd Frad gon @1 Rarfern SR #1 gon 3 A 1 R we % U engResy
T A AR S
uﬁﬂ@ﬁ’tﬁ?}7W@ﬁvﬁﬂﬁﬂ(ﬂuctuating)%,ﬁﬁﬁﬂ%ﬁmmﬁ@ﬁw
B T RAER! BRI, WA & o Rres # valkia Oof # Wl v env—wi wn onfy & wwry A
| Sravad gEEeEe F eErR], gt gen (B Frm-wia @ eerier ) % orum
¥ g fbar So | Ay Ar-EN Ry sTar W9g B O 9Er 9y oy A B A 9y SuRerd ¥
& ST 8 BT I IIeER! & g @l ¥ S - srgore # wemraie v fymn o e,
WP T Yol @dl BT 98 IgUR I e o W 5 ogu # %9 g # 9we 9eEr] g}
featferan w6 qO BT AN BT I8F BAT SR |

TR g9 A 91 & Frl @ wRaad F yy@adrn (Applicability of Garner Vs, Muray
Case in India)

TR T8 W g ¥ ghomfEe fee v e 9 a9l vy few o ¥, wife R aeer
i, 1932, & =TT D W YW GEH Tol & W 39 0 BT Y IO 8 AR Wean
AffTae o7 ¥RT 48 F oI quid fove TR & 6 WRERI T 6T Y ogeey & 39N BH &1 el
BT (Io W1 =g wfew) wany endl ¥ § gof e o, qawEk OO # @ 9o o # oY emavges
B W, GEER gR AR WU ¥ 99 UK § e a3 el @ e o & siflerd B
39 VPR, WINER $1 Yol B g WiEd BH @) S B 9O B3 P R waued wigen] 9 qon @
o HY | WA ® R S Ay qewan] 8 S9! dfda aeiwll @Y v § At S\ | ey,
AT # ST feranforan AEiaR & 9 B =T B 987 B BT AR 39y A B oy srgee
HeER! % Aey FE § A ANEN 9|l # ] s W AN W vy e
o 39 fram o1 WA # v F "W | oE o 699 &
1. feaferar wRRR & 4O @ & INE A9 (FN) B o7 qEm wRER ¥ S Joi-sqart A
& fmfe s Tyl
2. qﬁwﬁwﬁmﬁaﬁﬁﬂmmﬁmﬁﬁrﬁaﬁaﬁmﬁﬁ%ﬂ%
g a8 ¥ 9% A 9ty R e ®1

die: oy 7o o1 W wU ¥ Y gAY F fem & Wmﬁ%%wwﬁﬁmw
el B T B ABa F oI e 7|

Hlustration 18: TR, 7 o ffer— o # @R & 9EER ¥ | ©4 & Ree & ueaq Wy wmxl
¥ Froeri & 7@ & Refy fr B

(Garner, Murray and Wilkins were equal partners. The following was the position” after dissolution but
before settlement of accounts:
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£ £

Capital Accounts ‘iﬁ‘ﬂ  : £ Cash Balanc ?’I?F\E'{ Y 1.915
Ganrer TR 2,500 Wilkins Capital fafem=1 ol 263
Murray X 314 2,814 Realisation Loss a'\‘i?'?f Bt 636
2,814 | 2,814

fafr faafera & T iR Swat GRRell ¥ T8 W U 7 8 91| (Wilkins proved to be bankrupt

and could not contribute anything towards his capital deficiency.)
You are required to give necessary ledger accounts so as to show the final distribution among partners.

R § sfaA R /gcarT 37 e W GaR SR |

FHTH (Solution) :
REALISATION ACCOUNT

£ £
To Balance b/d (1.oss) 636 By Loss transferred to Cap. Afcs: £
Garner 1/3 212
Murray 1/3 212
Wilkins 1/3 212 636
636 636

CAPITAL ACCOUNTS

Particulars Garner| Murray |Wilkins | Particulars Garner |Murray | Wilkins
£ £ £ £ £ £
To Balance b/d — — 263 | By Balance b/d 2,500 | 314 —
To Realisation A/c (lLoss) 212 212 | 212 | By Cash Afc (Loss 2121 212 —
To Wilkins Capital (Deficit)y 422 53 —_ brought in cash)
To Cash Afc (F. Payment) | 2.078 261 — | By Garner’s Capital — — 422
By Murray’s Capital —1 — 53
(2,712 526 | 475 2,712 526 475

CASH ACCOUNT

£ £
To Balance b/id 1,915 By Gamer’s Capital 2,078
To Gamer’s Capital 212 By Murray’s Capital 261
To Murray’s Capital 212
2,339 2,339

Note: 1. Garner and Murray being solvent partners have brought their share of realisation loss in Cash.

2. Wilkins Capital deficiency of £ 475 is borne by Garner and Murray in their Capital Ratio
(before dissolution), i.e., £ 2,500 : £ 314.

Hustration 19: A, B, C and D were partners sharing and losses in the ratio of 3 : 3 : 2 : 2 respectively. The
following is their Balance Sheet as at 31st December, 1998:
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Liabilities Rs. Assets Rs.
Creditors 31,000 Cash at Bank Rs. 4,000
A’s Loan 20,000 Debtors 32,000
Capital Accounts: Rs. Less: Provision 1,000 31,000
A 40,000 Stock 20,000
B 30,000 70,000 Furniture 8,000
Car 14,000
Capital Accounts:
C 12,000
D 32,000 | 44,000
1,251,000 1.21.000

It was decided to dissolve the firm with effect from 31st December, 1998 and B was appointed to liqui-
date the assets and pay the creditors. He was entitled to receive 5% commission on the amounts finaily
paid to others partners including loans if any. He was to bear the expenses of realisation which amounted
to Rs. 500. The assets realised Rs. 54,000. Creditors were paid in full. In addition a sum of Rs. 5,000 was
also paid to staff on retrenchment in full settlement of their claims.

D was insolvent and the partners accepted Rs. 7,400 from his estate in settlement.

Applying the rule in Garner v. Murray. prepare necessary ledger accounts.

{B. Com. K. U 2002)

Solution:
REALISATION ACCOUNT
Rs. Rs.
To Debtors 32,000 By Proviston for Doubtful Debts 1,000
To Stock 20,060 By Creditors 31,000
To Furniture 8,000 By Bank (Assets Realised) 54,000
To Car 14,000 By Capitals: (Loss Transferred)
To Bank (Creditors) 31,000 A’s Capital Afc 7,200
To Bank (Compensation) 5,000 B’s Capital Afc 7,200
C’s Capital A/c - 4,800
D’s Capital A/c 4,800
1,10,000 1,10,000
Dr, CAPITAL ACCOUNTS Cr.
Farticulars A B C D Particulars A B C D
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
To Bal. b/d — -— 12,000 | 32,000 | By Bal. b/d 40,000130,000 — —_
To Realisation ‘ By Loan 20,000 — — —
Afc (Loss) 7,200 7,200| 4,800 | 4,800 | By Bank
To D’s Capitali16,800|12,600 — — {Realisation
To Bal. ¢/d 43,2G0(17,400 — — Loss brought
in Cash) 7,200 7,200 — —
By Bank — — — | 7.400
By A’s Capital 4/7 — — — 116,800
By B’s Capital 3/7 — — — 112,600
By Bank — — 16,800 —
67,200137,200|16,800 36,800 67,200(37,200 | 16,800|36,800
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To B’s Capital
Alc 1,714 By Bal. b/d 43,200 | 17,400
To Bank 41,486 119,114 By A’s Capital A/c
(57105 of 36,000) 1,714
43,200 {19,114 43,200 119,114

BANK ACCOUNT

Rs. Rs.
To Balance b/d 4,000 By Realisation A/c (Creditors) 31,000
To Realisation A/c 54,000 By Realisation A/c (Compensation) 5,000
To A’s Capital A/c {Realisation By A’s Capital A/c 41,486
Loss brought in Cash) 7,200 By B’s Capital A/c 19,114
To B’s Capital A/c (Realisation
Loss Brought in Cash) 7,200
To C’s Capital A/c 16.800
To D’s Capital Afc 7.400
96,600 96,600

Note: 1. Since C has a debit balance in his Capital Account on the date of disolution, he is not required
to bear any proportion of the loss due to D's insolvency. Only A and B would have to share
the deficiency of D in the ratio of 4 : 3.

As C is not insolvent, he will bring his debit balance in cash.

Commission payable to B has been calculated as under:

Rs.

Balance of A’s Capital A/c (Before allowing Commission) 43,700
Less:, Amount of realisation loss brought in Cash by A 7,200
36,000

Commission = 36,000><E(5)—5 = Rs, 1.714 {Approx.)

Tlustration 20: 31, § T T HH & WHIR & 91 AT DT INEY T | Fredd & 131 A, 1993 &Y WA
B Tt 9 B W @ figer fre ¥

A, B and C are partners in a firm sharing profits and losses equality. Their Balance Sheet as on 31st
March, 1993 has been as follows:

Rs. Rs.

Sundry Creditors f4fder @MERr 32,000 Cash in hand TFg BT 4,000
General Reserve ST H9g 9,000 Machinery AT 20,000
Capital ﬁﬁ Furniture TAMaY 8,000
3 A 8,000 Debtors TGN 20,000

| C 6,000 14,000 B’s Capital (debit balance) 3,000

55,000 Toi-a (Sfie 2m) 55,000

The firm is dissolved. B is insolvent and is unable to contribute anything in payment of his debt to the firm.
Machinery realised Rs. 15,000, furniture Rs. 3,200 and debtors Rs. 12.,000. Creditors were paid at a dis-
count of 5%. Prepare the necessary accounts in the books of the firm according to Garner Vs. Murray Rule:
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(i) When capitals are fixed, and

(ii) When capitals aré fluctuationg

WH BT GANT B 7| e B Tr e 9% WH & SRl o PR R A ormed & | 7R
15.000% ., BHER 32,00, T IAERT ¥ 12000% . I §Y | TERT B 5% BF 9% T fopar e |
TR g9 A g @1 e T gU STERTd @ AR PIg O

(i) o dol @R ReR B
(ii) /& Yon @w uRkeciRie )

Solution:

REALISATION ACCOUNT

forir ergiss

Rs. Rs.
To Machinary Afc 20,000 { By Creditors Afc 32,000
To Furniture Afc 8,000 | By Cash Alc:
To Debtors A/c 20,000 | Machinery 15,000
To Cash A/c (creditors paid Furniture 3,200
Rs. 32,000 — 1,600) 30,400 | Debtors 12,000 30,200
By Loss on Realisation
transferred to: ‘
A (/3 5,400 16,200
B (1/3) 5,400
C (1/3) 5,400
78,400 78,400
(a) When capitals are fixed:
Cash Aecount
Rs. Rs.
To Ballance b/d 4,000 By Realisation Afc (creditors paid) 30,400
To Realisation A/c (assets realised) 30,200 By A’s Capital Alc 7.914
To A’s Capital A/c 5,400 By C's Capital Afc 6,686
To C's Capital Alc 5,400
45,000 45 000
PARTNERS’ CAPITAL ACCOUNTS
A B C [ A B C
Rs. Rs. Rs. Rs. Rs. Rs.
To Balance b/d — 13,000 — | By Balance b/d 8,000 — | 6,000
To Realisation Afc (Loss)] 5,400 | 5,400| 5,400 | By General Reserve
To B’s Capital A/c Alc 3,000 1{3,000( 3,000
(B’s deficiency in 4 : 3 By Cash A/c 5,400 — 5,400
ratio) 3,080 — | 2,314 | By A’s Capital A/c — 3,086 —
To Cash Afe 7914 1 — | 66,86 | By C’s Capital Afc — 2,314 —
16,400 | 8.400114,400 16.400 | 8,400 (14,400

Note: (i) Joumnal entry for cash brought in by solvent partners A and C to make up their share of loss
on realisation is as follows:




EER E 285

Cash Account Dr. 10,800
To A’s Capital A/c 5,400
To C’s Capital A/c 5,400

(Being cash brought in by A and C to make up their share of loss on realisation)

(ii) Journal entry for capital deficiency of B of Rs. 5,400 to be borne by A and C in the ratio of
their fixed capitals of Rs. 8,000 : 6,000 or 4 : 3, is as follows:

A’s Capital A/c Dr. 3,086
C’s Capital A/c Dr. 2,314
To B’s Capital A/c 5,460

(Being B’s deficiency of Rs. 5,400 borne by A and C in 4 : 3 ratio)
(iii) Share of capital deficiency of B to be borne by A and C has been calculated as follows:
Rs.

5,400 x % = Rs. 3.086

A’s share of deficiency

C’s Share of deficiency 5,400 x~_3; =Rs. 2, 314

(b) When capitais are fluctuating:

CASH ACCOUNT
Rs. Rs.
To Balance b/d 4,000 By Realisation A/c (creditors paid) 30,400
To Realisation A/c (Assets realised) 30,200 1 By A's Capital A/c 8,030
To A’s Capital Afc 5,400 | By C’s Capital A/c 6,570
To C’s Capital Afc 5,400
45,000 45,000

PARTNERS’ CAPITAL ACCOUNTS

A B C A B C
Rs. Rs. Rs. Rs. Rs. Rs.
To Balance b/d — 13,000 — | By Balance b/d 8,000 — 1 6,000
To Realisation A/c (loss) | 5,400 |5,400| 5,400 | By General Reserve A/4 3,000 | 3,000{ 3,000
To B’s Capital Afc By Cash A/c 5,400 — 1 5,400
(B’s deficiency in By A’s Capital A/c — 12,970 —
i1 : 9 ratio) 2,970 — | 2,430 | By C’s Capital A/c — | 2,430 —
To Cash A/c 8.030 — 1 6,570
16,400 | 8,400114,400 16,400 | 8,400|14,400

Note: B’s capital deficiency amounting to Rs. 5,400 is to be borne by A and C in the ratio of their capitals
of 11,000 : 9,000 or 11 : 9 as calculated below:

A C

Rs. Rs.
Capital balance 8,000 6,000
Share of General Reserve 3,000 3,000

Adjusted Capital 11,000 9,000
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B3 EHER R G A I 2 i G AN G

(Sale of Firm to a Company)

ARG T AR 1956, % ST FRET B oMo GRETT sl BT (Exemptions) WK & Oy
Siftw =i, ol o TaioR, g o, Sifew @1 deamt, sges ¥ g, <91 W § SaET au
GOl & frener wre fe oW Ser & A WreiaR o B Bl R 7 uivaRi @ okt § | afaf
(Conversion) XM &1 0 ST ARG AR # IF1 RAFW i Brm ¥ o/ -
AR AR &1 e fed Sge IO SR @1 @Y i W ¥ 91 WsER) o ve wge o
FRT ¥ oRaRie B W | 59 WISERT aa &1 S 31 ey srgar v o1 SR A giRad| (Sale
of Business to a company or conversion of firm into company) HEd & | $9 I H UGN BH 37 fRba
e foemm s (Existing Company) 372191 T g FRE (New Company) P BT BET & |
AR BT B N IRad & UeeR WSERT BH % fAue @ wEeE 8 W § 9o 9 9EkR
BT T WU (Shareholders) I9 WY & | 35T BF0A g7 Tebal &4 %7 990 a9Y BT A &
WRIBERIReY G AT 9 % 0 (Purchase Consideration) BT & | 39 g4 Y 00 A i)
¥ A T EWEN ¥ (i) UF o9 A (Lump Sum Method) (i) Y& T IR (Net Payment Method)
(iii) Y& FFRT AT (Net Assets Method) Mf& | e favga avi9 39 9o &

() T e A & (Lump Sum Method): 39 Ty § w9 oo &1 a1 TR v w9 9 &Y §¢ )l
¥ | SamR & forg, wfy v fafies, v BH & =aw @Y 2,00,000 %, H w9 BYH B GEAd e §
T& TF Y YA BT SN0 &1 W e N ug W R wem 5 aw ofY dew wEeRi & fag
R € ¥ il TE (Business) BT B @1 IS fpan &1 9 wwfEl R <t @1 e I W
Bl

(i) P& a1 T (Net Payment Method): 1o v % arsar] & fag fag 9 oo w9 e
wftafera fFy o ¥ 1 3 e o, oS srgar B ¥ 8 9o €| iy e g1 % @1 Rigo #§
ferame ¥ Rl 9en S & §Sc 50,0009, FHE (Cash), 40,000 T. & 10% arel TaIO@IR i€ T
60,0005, & AT 7Y (TP BT qeF 105.) el & & | 59 S0 F B & 1,50,000 %, (50,000 +
40,000 + 60,000) BT |

(i7) Y& T=RT fARY (Net Assets Method): 39 Rfer & o qgu &1 T0FAT el Hr1 IRT & 718 99T
TR & TEHG Yod DI SNSHT I U Al B gRT [T T IRE F A8 59 B TSHT B
TR & A B [T
Purchase Consideration Sundry Assets (taken over by purchasing Co. at an agreed value)
— Sundry Liabilities (taken over by purchasing Co. at an agreed value)

59 Ry 4 w7 1o B oM wx9 whg R Sl @ e e i
(i) BT T8 AR BT WEAT q@d WS & RIE Al SR o T8 |
(ii) ot SE IR T HeAT Y el & 78 o H o 7 ¥
(i) 9T WAERRN ¥ e B e e o & Ry 3% e Y W forar r ¥ @ 5 ol
€l T Wi ¥ | @At (Goodwill) TeIfd T 37g¥4 (Intangible) TR & TR I8 TH H@dH

(Valuable) Tl ¥ | or: 39 wvaimdl & wnfiet frar S ¥ 1 qdad = (Prepaid Expenses)
o1 f weRmE | enfer faar o ¥

(iv) TP TR (Fictitious Assets) 3TeraT U =i w1 it srgfeRae & forw 1o ¥ SRy oy =iy
TR ¥ e 3w, Emw = ol w1 FW N atafig 98 e s ¥
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agic fafer
(Accounting Treatment)

o R FI gﬁifﬁ’ # ¥ (Entries in thé books of Vendors firm): TR R SifiEl & IR F
HAEY §Y ATH—ET oY O & AT TP IR W (Realisation Account) Tl S & | RIb] Bl
I BXA & T fasan B ) gt H e wfafiedt @1 9w E:

L9 GRIRET &1 9l @R (Realisation Account) ¥ E¥IAR0T B WX

Realisation Afc Dr.
To Sundry Assets (Individually)

(For transfer to various assets taken over by the purchasing Co. at book values.)

W yfafe 31 SR g e 9l @1 s @ e

@) T FI A Tea A ¥F AT B T RN T W TS TSN @R A SRR 76 BRAl
=T |

@ ot gEiEl o8 a-Ef '] $ SRe 9, e 2 ok o el e § sRiaRa
T BT TRY ) § WeER & gol @R A 96 o faRer oFu # §ic #) g
e s &

(W) =y vd oy arged WERE! (Intangible Assets) V¥ [dad @Y, WUR g, T @R
(Patent Rights) @1 Rty fammwr # Ry v goaf ©¥ a2 @) ¥ gy &1 gWawe & A1
U

@ I frd TRy W BIE iR S T & < T TRIRT BT $HG HHA G (Gross Value)
R 8 TN T # TR i o ¥ o 59 S wT Al &% aney weaaia fH
T ¥ | A IS 1,00,000%. % Pl T9ER (Debtors) & f57 71X 5,000 %, BT ES S9141
B E, O A == ¥ SER! @ 1,00,000%. W ¥ IRl Wi A swaRG fHa o sk
50009, % AN @ e $ e IO T age Wi # wiaRa e S|

2. 99 SRl &7 9l T A ERdiaN el SR W

Liabilities A/c (Individually) Dr.

To Realisation Afc

(For transfer to various liabilities taken over by the purchasing

Co. at book values.)
T8 &M ¥ TRy & <R el S f5 ena—eif @ a1 e 9w, amm wuy enfy o o axgen
@ﬁﬁ%ﬁ:ﬁﬁﬁﬁﬁww%rsﬁ“ﬁéﬁm%qpﬁ@ﬁwwwﬁw I ® dieady
feran s &1

3. & S ERT Tae W arel B e & fem:

Purchasing Company Dr.
To Realisation A/c

(For purchase consideration dur.)




288 o i

4.5 8 W B W
Bank A/c Dr.
Shares in Purchasing Co. A/c Dr.

To Purchasing Company
(For purchase consideratio:_l received.)

5. o= awaiRml &) dar AT e TR 2 9 il @ S ura aeRi & faa:
Bank A/c Dr.
Realisation A/c Dr. (in case of loss on the sale of such assets)

To Assets Afc
(For cash recovered on sales of assets)

6. fo7 TIRaTl @1 dar s A TET foran 3 A 9ud A & fag:

Liabilities A/c (Individually) Dr.
Realisation A/c Dr. (if excess payment is made)
To Bank Afc

(For liablities met)
7. (E59T) W99 =0l & YA & e (3 I8 o v & g1 W@ 98 fbe o ¥):

Realisation A/c Dr.
To Bank A/c

(For payment of expenses of liquidation)

(@) I FEIUS 99 61 FIAA Sl HE 7 BIAT PR B 071 & O 39 i & e wig f vfafe
T & VT |

8. 754 ¥ TR & S B9 9 BT PIOm & fore ot Rie s F w9 famar mn

Realisation A/c Dr.
To Bank Afc
(For the payment of contingent liabilities)
9. 99l WK ¥ ¢ A9 & forg:
Realisation A/c - Dr
To Partners’ Capital Alc Dr.
(For profit on realisation transferred to partner’s capital a/c)
10. 53R @/ ¥ g3 w1 & fore:
Partners’ Capital A/c Dr.

- To Realisation Afc
(For loss on realisation transferred)

11, GIAQRT &1 IR I U

Partners’ Capital A/c Br.
To Bank A/c
To Shares in Purchasing Co.

(For cash and shares distributed amongst partners.)
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HA BN PI EFI'CI'T‘I ¥ oI (Entries in the Books of Purchasing Company)
W B B GRIel § refolag gt s o €
1.5y Yiwe &1 adr & & feu:

Business Purchase A/c Dr.
To Vendoer’s firm A/c
(For purchase consideration becoming due.)

2.0 E vl iR Sifidal a1 e e & fag:

(i) afy Frefafeg whife # bfse va o 95 3RT va & 3 ofte & 0 9 enfdgey &) wfy om0
T Oy W A e fea e o

Sundry Assets A/c (Individually) Dr. (at revised valus, if any, otherwise at  book value.
Goodwill A/c (Balancing Figure) Dr. (Missing Figure)
To Sundry Liabilities A/c (Individually) (at revised values, if any, otherwise at book value)
To Business Purchase Afc (with the purchase consideration)

(For assets and liabilities taken over Goodwill will be the balancing figure)

(ii) I Sude wRifte # IRe uar @1 S He 96 & WS W AUF ot T A TN nfaa ¥ Capital
Reserve A/c ®Y WISt fear wmen &1 0 < ¥ Swwa wfafe et YR o91E W

Sundry Assets A/c (Individually) (excluding Goodwill)  Dr. (at revised values,
if any, other wise at book value)

To Sundry Liabilities A/c (Individually) {at revised values, if any, otherwise

at a book value)

To Business Purchase A/c (Missing Figure) {(with the purchase consideration)

To Capital Reserve (Balancing Figure)
(For assets and Liabilities taken over capital reserve will be
the balance figure)

3.99 ed & YT WR:
Vendor’s Firm A/c Dr. (with the purchase consideration)
To "Share Capital Afc (with the face value)
To Bank A/c

(For purchase consideration received)
feaeft: i) afE sfel @1 e Mfem TR R ¥ ) swiea vlafte # wRify Gfem
(Securities Premium A/c)’ & isc a1 ST | I87 98 Soorawd & 6 ww (ahem)
afefaH 1999 & HTEN, 39 “‘Share Premium A/c’ % I T ‘Securities Premium A/c’
el v & o

(ii) uﬁ:mﬁmwﬁﬁwﬁmw%awmﬁwm@ﬁﬁéﬁe
fesan o)
4. g R ar o & e =l $T1 P 51 W)

Goodwill Afc or Capital Reserve A/c Dr.
To Bank

5. $T N & TY Formation Expensesilﬂ_'\ X

Préliminary Expenses Afc Dr.
To Bank
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' 6.aﬁlmﬁmﬁm®v@ﬂwwﬁﬁ,ﬁ@ﬁaﬁﬁw% srafeRadt fomam < waen
&

Capital Reserve Afc Dr.
To Goodwill Afc

Mustration 21—3fer T R TR B4 & w9ER Al 1 gagea § g 91 319", 1992
P BH 3! facer e el

Anil and Binny were partners in a firm sharing profits and Losses equally. Their Balance Sheet as on 31st
March, 1992 stood as under: )

Liabilities Rs. Assets Rs
Capitals iﬁ?f Premises 9499 88,000
Anil = 1,20,000 | Machinery FEIA 50,000
Binny =0 80,000 | Stock ¥i% 44,000
Creditors @aX 14,800 | Debtors IaR 17,500
Bank % 11,000
Investments (considered valueless) 4,300

fafrr (e <fea)
2.,14,800 2,14,800

" A limited company with an authorised capital Rs. 5 lakhs in Equity Shares of Rs. 10 each was formed to
acquire the business of the partnership. The firm agreed to pay the creditors. The company took over the
whole concern with the exception of the bank balance and investments for Rs. 2,40,000 payable in
20,000 Equity Shares of Rs. 10 each and balance in cash. The expenses on realisation amounted to Rs.
200.

Close the Jbéoks of the firm by preparing the ncessary ledger accounts.

AT T B AT W PR F 9w § A S a6 A B 5 AR 5. defigd o
(AT AT SiEr @ BT 10%) & a1y TEver R T wH SeRt B am o & o wwed |l
TE | PR A S I qur RFEET 61 sieey W wRRul 2,40,000 . H W @Y | §HG g8 B
20,000 %. T o9 (WY ofer 105 ) T2 I THE o § | WHH @d 2009 FU

HERF WA I §Y BH H W I8 Biorg |
REALISATION ACCOUNT

Rs. Rs.
To Premises A/c 88.000 By Purchasing Company
(Purchase Consideration) 2,40,000
To Machinery A/c 50,000
To Stock Afc 44,000
To Debtors A/c : 17,500
To Bank A/c (Expenses} 200
To Profit on Realisation transferred to:
Anil (1/2) 20,150
Binny (1/2) 20,1501 40,300 ‘
2,40,000 '2,40,000
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BANK ACCOUNT
Rs. Rs.
To Balance b/d 11,000 | By Creditors A/c 14,800
By Realisation A/c 200
To Purchasing Company 40,000 | By Anil’s Capital A/c 21,050
By Binny’s Capital A/c 14,950
51,000 51,000
CREDITORS ACCOUNT
Rs. Rs.
To Bank A/c 14,800 | By Balance b/d 14,800
14,800 14,800
PURCHASING COMPANY
Rs. Rs.
To Realisation’ A/c (Purchase By Shares A/c 2,00,000
Consideration) 2,40,000 | By Bank A/c 40,600
2,40,000 2,40,000
SHARES ACCOUNT
Rs. Rs.
To Purchasing company 2,00,000 | By Anil’s Capital A/c 1,16,950
By Binny’s Capital A/c 83,050
2,00,000 2,00,000
PARTNERS’ CAPITAL ACCOUNTS
Anil Binny Anil Binny
Rs. Rs. Rs. Rs.
To Investments Afc 2,150 2,150 By Balance b/d 1,20,000( 80,000
(Valueless) By Realisation A/c
To Shares A/c 1,16,950 | 83,050 (Profit) 20,150 20,150
To Bank A/c 21,050 14,950
1,40,150 |1,00,150 1,40,15011,00,150
Notes:

(i) Investments considered to be values are to be transferred to partners’ capital account by way of
loss in their profit sharing ratio.

(i} 20,000 Equity Shares of Rs. 10 each received from purchasing company have been divided
between Anil and Binny in their final claims ratio of 1,38,000 (i.e., 1,20,000 + 20,150 — 2,150}
and 98,000 (i.e., 80,000 + 20,150 — 2.150) or 69.: 49,

Number of shares received by:
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(a) Anil = ZD’ODOXT% = 11,695 shares of Rs. 10 each

(b) Binny = 20,000 xﬁ% = 8,305 shares of Rs. 10 each

IHustration 22—31 399X, 1998 &I A, B 92 C &7 Refy fagvor o= v om:
The Balance Sheet of A, B and C stood as follows on 31st Dec., 1998:

Rs. Rs.
AER (Creditors) 17,000 | §@% ¥ AFHS (Cash at Bank) 6,200
39 fqw (Bills Payable) 1,200 { I99R (Debtors) 20,000
Yol @R (Capital Afcs) T (Stock) 22,000
A 20,000 g U4 T (Machinery and Plant) | 15,000
B 20,000 FOEBY  (Furniture) 1,500
C 10,000 | 50,000 { =Hfer (Goodwill) 4,500

iy &0 & o e

(Prov. for Doubtful Debts) 1,000

69,200 69,200

I% Fregg gon & @R vaw e A, ® 39 w6 ) 99 9w 6 S wg-Hed @ ol g
# 6,000 [oET fF, TRAF 10%. F ERT BY | FEA ¥ 37 fAww & afed g o a1 ¥ @
Rbe & ARET PoT TIRT & o | WHER AHRAIT DT 12, /3 TAT 1/6 F S | siet ¥

wH B yEae! § wEERl B St e am $ v orevge vt gen o TR Sife | e
@ gt # 6 ommy @ wfeficar gen frger s

Solution:
In Books of Firm (Vendor)
JOURNAL
Rs. Rs.

Realisation A/c Dr. 63,000

TolDebtors Alc 20,000

To Stock Afc 22,000

To Machinery & Plant Afc 15,000

To Furniture Afc 1,500

To Goodwill A/c 4,500
(For assets taken over by the X Co. Ltd. transferred to realisation a/c)
Creditors A/c " Dr 17,000
Provision for Doubtful Debts A/c Dr. 1,000

To Realisation Afc 18,000
(For liabilities taken over by the X Co. Ltd transferred to realisation a/c)
X Co. Ltd Dr. 60,000

To Realisation Afc 60,000
(For purchase consideration due from X Co. Ltd.)
Shares in X Co. Lid. Dr. 60,000

To X Co. Ltd. 60,000
(For purchase consideration receive)
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Bills Payable Afc Dr. 1,200
To Bank A/c 1,200
(For bills payable paid off)
Realisation Alc Dr. 15,000
To A’s Capital A/c 7,500
To B’s Capital Afc 5,000
To C’s Capital A/c 2.500
(For profit on realisation transferred to partner’s a/cs)
A’s Capital Afc Dr. 25,380
B’s Capital Afc Dr. 23,080
C’s Capital Afc Dr. 11,540
To Shares in X Co. Ltd. 60,060
(For Shares in X Co. Ltd. distributed amongst parnters in the ratio of
adjusted capital 1.e. 27,500 : 25,000 : 12,500 or 11 : 10 : 3)
A’s Capital A/c Dr. 2,120
B’s Capital Alc Dr. 1,920
’s Capital A/c Dr. 960
To Bank Al/c 5.000
(Distribution of bank balance amongst the partners)
Ledger Accounts
REALISATION ACCOUNT
Rs. Rs.
To Sundry Debtors Alc 20,000 | By Creditors Alc 17,000
To Stock Alc 22,000 | By Provision for Doubtful Debts A/c 1,000
To Machinery and Plant A/c 15,000 | By X Co. Lid. (Purchase consideration) | 60,000
To Furniture A/c 1,500
To Geodwill Alc 4,500
To Profit transferred to Capital A/cs:
A 3/6 7,500
B 2/6 5.000
C 16 2,500 | 15,000
78,000 78,000
PARTNER'S CAPITAL ACCOUNT
Particulars A B C Particulars A B C
Rs. Rs. Rs. Rs. Rs. Rs.
To Balance c/d By Balance b/d 20,000 [20,000310,000
(Adjusted Capital) 27,500125,000| 12,500 By Realisation A/fc 7,500 [ 5,000! 2,500
27,500125,000} 12,500 27,500 [25,000(12,500
To Shares in X Co. Ltd. | 25,380123,0805 11,540 By Balance b/d .
To Bank Alc (Adjusted Capital) 127,500 |25,000112,500
(Final Payment) 2,120¢ 1,920 960
' 27,500125.000} 12,500 27,500 [25,000112,500
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BANK ACCOUNT

fomiry e

Rs., Rs.
To Balance b/d 6,200 | By Bills Payable 1,200
By A’s Capital Afc 2,120
By B’s Capital A/c 1,920
By C’s Capital Afc 960
6.200 6,200
X CO. LTD.
Rs. Rs.
To Realisation Afc 60,000 | By Shares in X Co. Ltd. 60,000
SHARES IN X CO. LTD. ACCOUNT
Rs. Rs.
To X Co. Ltd. 60,000 | By A’s Capital A/c 25,380
By B’s Capital Alc 23,080
By C’s Capital Alc 13,540
60,000 60,000

feaufl: @@ ¥ o ¥, 9 T B QEER] 9 S0 SR ol o9 # Fean, Wi 27,500
: 25,000 : 12,500 S7&iq 11: 10 : 5 qaT & | 37:

11
T = GO’OOOXEE = 25,384.62 A1 25,380 °%.

]
1l

10
60,000 x —
b 26

5
dr = 60,000 x-=—
26

23.076.92 1 23,080 %.

11,538.46 9T 11,540 9.

WISER! B S S T 3R I F fAn I Wi B TRifia B enmavad & it wee
3T W B 1095, Ul ofe &, o R & wf¥ 105, WX 9 B O | gafee ardieR) % By
gfrper R 5 9. ¥ Round off ®Y @ w ¥

In the books of X Litd (Purchasing Co.)

JOURNAL
Business Purchase Alc Dr.
To Vendor’s Firm Aljc
(For purchase consideration becoming due)
Debtors Alc Dy,
Stock Afc Dr.
Machinery A/c Dr.
Furniture A/c Dr.

Rs.
60,000

20,000
22,000
15,000

1,500

Rs.

60,000
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Goodwill Afc (Banking fiture) Dr. 19,500
To Creditors A/c 17,000
To Provision for Doubtful Debts 1,000

To Business Purchase A/c 60,000
(For assets and liabilities taken over by X Co. Ltd. and record
of purchases price)
Vendor’s Firm A/c Dr. 60,000
To Share Capital A/c 60,000
{For purchase consideration price)

BALANCE SHEET

Rs. Rs.
Share Capital: Fixed Assets:
6,000 Equity shares of Rs. 10 each | 60,000 | Goodwill 19,500
Current Liabilities: Machinery & Plant 15,000
Creditors 17,000 Furniture 1,500
Current Assets;
Debtors 20,000
Less: Provision for Doubtful Debts 1,000( 19,000
Strock 22,000
77.000 77,000

TR &1 RS I 9 BT a2 9us faavon

(Gradual Realisation of Assets and Piecemeal Distribution)

WG] BH $ G & F=I FARR BT IAH W BT, Gl BT I ST 997 ey
& Tl BT ISR HIAT S BT BT TR B E | BH F g B Rl ¥ € e weuRnd @
Y YIS B o FdeRe Fieapior & wwvg 7E e femsy ¥ S9aRl e ofd: wHfag wd @)
TR BT Y W B § GA GG O G A T B Rl B BHE e Bl
EEASIC IR
HHe e Wit @1 & N, TRl B g $RF 7w IR A e T e W ¥ | aafis
AER P I, TE AWTPIID STAER BFN [ FALH O TR GARA BT Y Wi B} R WY
Td TR Y e ST e e U e O O i W TR B W ¥ 9 YR
HiHe P A 6T ST SugE e B | 39 YBR, HiHG YIaE Ry o B sigar wie Rewer oY
| gus—farer wE W E |
Tue—faaeu & st YA BT FH (Order of payments under Piecemeal Distribution): Tr€—faavo
% ST, TRl | U SRR # ¥ g Wik & et odi @) vereR o < @ e fea
W ¥ | 36 YR % AR B B9 WRAM WEerd S 1932 B 6T 48 (b) 6 SER B ARy
Sit 5 et v W R—

(i) STEY A"ERI/SE F YT,

(i) WTHERI S HON BT YA,

(i) TSI T YO BT A el

(iv) WERERI @ 96 oY e g F onfirey &1 e |
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A.B 3R C & §ol HHER 12,000 2., 24,000 T. T 36,000 %. & | SI6fPp S eny—{aure orur
2:2: 1% DY (Reserve) WY H @ 8,000%. ¥ 969 3¥ F Fuer & uvam vgal Wil § 45,000
T. U Y FER WIHGRT § gien ¥ AEeRl % SR 9 39 YR 8-

A (2/5) B (2/5) C (1/5) Total

Rs. Rs. Rs. Rs.
Capital Balance 12,000 24,000 36,000 72,000
Add Genral Reserve (2:2: 1) 3,200 3,200 1,600 8,000
Adjusted Capitals 15,200 27,200 37.600 80,000

I G UE S BN & T W @1 geary {59 e # e W | iy sue Seawn anv-we
famrer arquma # firan wmn & v o &k wiita 7 @ O 3w T ¥ T WERR @ @ aw gE B
A9 B HAT § | TH YO % 39 YOl ST # 9IS WY O T B oW a1 gEY WY I 8w
& o ety oreram dSN ey # Sfcer SR T ¥
TH G 1 I B & 1R wre-faary v e ) Rftel # 4 5 v Rfy @ srgemn
S e B

(@) omgufees gon fifr Ry enfirem o R (Surplus Capital Method) o1 @Rer R (Quotient

Method) T P& W ¥, TN

(b) fmaw G B fafer

(a) GHQTEH'? iﬁﬁ fafyr (Proportionate Capital Method): 9 Ry & ar=rfa Gﬂ_jQTf?IE Tﬁ'ﬁ Bl T
HEER! @ GO & e w1 MR =Ean sives wiy geTE ¥ ameaR W e wman ¥ e @
IEER o Yol I6B o9 A U ¢ §Y ¥ ofy® B & SN B Wayed SHa offde don
BT YT F IR B | T UPR GART WEER B Tu 9% o (e egua § #Y & Wi ¥
T, SITRY FFRINT B APERI & 7E I o4 9o oo 9 AR & & wmn

il & ST B 0T R & 1T 93T &I aret a0

(Steps to be Taken to Calculate Surplus Capital)

(i) wagew S TS ¥ YERiT ar=eRl @ Yol & ST TSR & R @i & 2, Sfaad
A4l B TR A FHAGC B A W R (ARER] B RO B BIE B, Fih STH! U
¥ & I B I )

(i) EeERTT GO0 B AEERT § ATA-IT N RN U B gEEa W Wi Fa) iy T
sierar &1 PeiRor f e e ) saErend Ay A, B v ¢ WERR %%:éaﬁmﬁﬁww
o &R ¥, o S o Rwem seisar 2,2 W 1§

(ifi} W N RS SpTEal § <A W 3BT SieE & AR W RS WESR & R snawas
TSl T O A AR |

(iv) 9 IO B e awor g1 FrufRa & & gorn w% anfiern sma fean s e | R @
HIFER B TR (i) B YR Joil GO HH ¢ SO R0 HY fam o aifdw |

(v) 9 BN BT AR S A G B 0N 9 T T FRER B gon ¥ afifaw o |
WHERT B! Yon 1 PR 7 8 o | fre weRr 1 o &1 Frrewer 78 8 8, 9ha
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INEHT qEN AfhH Jo B B
(vi) o AR B BT, AW firaw o1 Gy I fpan ST Aifey | TRAeem] 3T (next)

Fferers @7 YT feean W SIRT ao T8 VR wRed anfaaq Yo Wl YA ) & W
ey |
(vii) O YBR TR (vi) B TLAR] GHE WIHERT BT G I A1 AHOE SgUe $ SRR 99
Y& WG o1 g9F1 qUaE or favem e ¥ e o ge ¥
ST (T56 T4 7) B AR A Y IR B ¥y oI 61 RRe §9 veR g

A (2/5) B (2/5) C (U/3) Total

Rs. Rs. Rs. Rs.

Adjusted Capitals (Total) 15,200 27,200 37,600 80,000
Profit Sharing Ratio 2 2 L

Capital contributed per unit of profit share (7.600) (13.600) (37,600)
Proportionate capital on the basis of A’s lowest

contribution 15,200 15,200 7,600 38,000
Surplus Capitals Nil 12,000 30,000 42,000
Profit Sharing Ratio 2 1

Surplus capital per unit of profit share Nil (6,000) (30,0009

Proportionate surplus on the basis of lowest

contributions of B — 12,000 6,000 18,000
Absolute Surplus — Nil 24,000 24,000

Thus, the scheme of distribution to partners shall be as follows:
(i) Upto Rs. 24,000 to C for absolute surplus.
(iiy Upto Rs. 18,000 (i.e., 12,000 + 6,000) next to B and C in the ratio of 2 : 1 for ordinary surplus.

(iii) Upto Rs. 38,000 (i.e., 15,200 + 15,200 + 7,600) next to A, B and C in the ratio of 2 : 2 : 1 for
capitai (proportionate).

{iv} Balance remaining (being profit on realisation) to A, B and C in the profit sharing ratio 2 : 2. 1.
So, the amount of cash available of Rs. 45,000 will be distributed as follows:

A B C Total
Adjusted Capitals 15,200 27,200 37,600 80,000
Less First Rs. 24,000 to C for absolute surplus — — 24,000 24,000
15,200 27,200 13,600 56,000
Less next Rs. 18,000 to B and C for ordinary
surplus in 2 : 1 ratio — 12,000 6,000 18,000
15,200 15,200 7,600 38.000
Less balance Rs. 3,000 for proportionate
capital to A, Band Cin 2 : 2 : 1 ratio 1,200 1, 200 600 3,000
Balance unpaid (being loss on realisation in
2:2: 1 ratio) 14,000 14,000 7,000 35,000

(b) S wefaa w1t fafyr srerar sreaf @ =1 fAfYr (Maximum Possible Loss Method or Notional
Loss Method): 39 Rftr & o far TmuREl | Wi wRe Y ST A UG e /9 onar ¥ ae
Do IO % AT # F Iuery ]I B U B ATDaH G B B I e amw € | 59 arete
i AT B B BT WHER! & AT B oW oy aru # Rwiiy #e @ Wi & i A

“




298 farTrg i

T FN DY HEM $ eE A9 I8 Yon $ N B YE S AT e § 1 A AES 6w B A
wHER B Yo § oiftre € §, U9 59 S SrUa <A P Y WEER] % A% AL g9 7% faw
¥ R frafoe @ & mar §

TIRIFT TITEI1 (58 H&T ?) B IR AR §U FaaRoT B3 o SueTee g=RTRT Rs. 45,000 1 9 fafer
¥ atd e R & faaror fem smom—

HMustration 23

A B C Total

Adjusted Capitals 15,200 27,200 | 37,600 | 80,000
Loss Maximum Possible loss: ‘
Total Capitals 80,000
(=) Cash available 45,000

35,000 divided in2: 2 : 1 ratio 14,000 1 14,000 7,000 | 35,000
Amount at credit 1,200 13,200 | 30,600 | 45,000
Cash Available paid 1,200 | 13,200 | 30,600 | 45,000
Balance unpaid being loss on realisation in 2 : 2 : ] ratio 14,000 | 14,000 7,000 | 35,000

ISIENVT: 3, T AAT I WHGR A a1 s B FEgew # sied ¥ | SRH B @ e B
ol a1 1 efie, 1992 &1 wH @1 el 39 YBKR on:

A, B and C are in partnership sharing profits and losses equally. They decide to dissolve the firm with
effect from 1st April, 1992 when their Balance Sheet stood as follows:

Rs. Rs.
Sundry Creditors FHaY 16,000 | Debtors 37X 60,000
Capital Accounts: TiTi?f 5| Stock B 28,000
(A & 36,000 | Cash in hand B VFS 4,000

(B) ¥ 24,000

(C) ¥ 16,000
92,000 92,000

Assets were realised gradually. Realisation after expenses were:
(i) VIR T (first realisation)  Rs. 31,500
(ii) &A= aqel (second realisation) Rs. 28,900
(iii) GO OGN (third realisation) Rs. 15,600
fefaRey Rt § g o1 iR i
Show the distribution of cash under:

(a) Proportionate Capital Method (3Tuifereh ﬁ:\ﬁ faftr)
(b) Maximum Possible Loss Method (31f¥rdew wenfag siF fafy)
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Solution:
(a) Proportionaie Capitai Method:
CALCULATION OF SURPLUS CAPITAL:
A B C
Rs. Rs. Rs.
Tota] Capitals . 36,000 24,000 16,000
Profit Sharing Ratio 1 1 1
Capital contribution per unit of profit share (36,000) (24,600) (16,000)
Proportionate capital on the basis of C's lowest
contribution 16,000 16,000 16,000
Surplus Capitals 20,000 8,000 Nil
Profit sharing ratio 1 1 —
Surplus capital per unit of profit share (20,000) (8,000) —
Proportionate surpius on the basis of lowest
contribution of B 8,000 8,000 —_
Absolute Surplus 12,000 — —
STATEMENT SHARING DISTRIBUTION OF CASH
Sundry A's B’s C’s
Creditors | Capital Capital Capital
Rs. Rs. Rs.
Amount due 16,000 36,000 24,000 | 16,000
Cash in hand paid to creditors 4,000 — —_ —
Balance due 12,000 36,000 24,000 | 16,000
1st realisation Rs. 31,500
Rs. 12,000 paid to creditors 12,000 — — —
Rs. 12,000 paid to A for absolute surplus — 12,000 — —
Rs. 7,500 paid to A and B equally for ordinary
surplus — 3,750 3,756 —
Balance due — 20,250 20,250 | 16,000
2nd realisation Rs. 28,900
Rs. 8,500 paid to A and B equally for
balance of ordinary surplus — 4,250 4,250 —
Balance due — 16,000 16,000 | 16,000
Rs. 20,400 (Rs. 28,900 ~ 8,500) divided among
all partners in profit sharing ratio — 6,800 6,800 6,800
Balance due — 9,200 9,200 9,200
3rd realisation Rs. 15,600 divided among all
partners in profit sharing ratio 5,200 5,200 5,200
Balance unpaid for (or loss on realisation) 4,000 4,000 4,000
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(b) Maximum Possible Loss Method:

STATEMENT SHOWING DISTRIBUTION OF CASH

v et

Amount due
Cash in hand Rs. 4,000 paid to Sundry Creditors

Balance due

st realisation Rs. 31,500
Rs. 12,000 paid to creditors
(Balance available Rs. 19,500)

Balance due

Maximum possible loss (Total capitals

allocated to pariners in profit sharing ratio

Amount at Credit
(’s deficiency Rs. 2,834 allocated to A and B in
the ratio of 36,000 : 24,000 or 3 : 2

Amount at credit and cash available paid
Balance due (Total capital less cash paid)

2nd realisation Rs. 28,900

Maximum possible loss: Rs. 56,500 (20,533
+ 19,967 + 16,000) ~ Rs, 28,900 = Rs. 27,600
aliocated to A, B and C in profit sharing ratio

Amount at credit and cash available paid
Balance due

3rd realisation Rs. 15,600

Maximum possible loss on realisation

Rs. 27.600 — Rs. 15,600 = Rs. 12,000 allocated to
all partners in ptofit sharing ratio

Amount at credit and cash avatilable paid
Balance unpaid (being loss on realisation)

Rs. 76,000 — cash available Rs. 19,500) Rs. 56,500

Sundry A's B’s C’s

Creditors| Capital Capital Capital

Rs. Rs. Rs.

16,000 36,000 24,000 16,000
4,000 — — —
12,000 36,0060 24,0000 16,000
12,000 — —_ —
— 36,000 24,000 16,000

18,833 18,833 18,834

17,167 5,167 (- 2,834

(- 1,760 {~) L,134| (+) 2,834

15,467 4,033 —

20,533 19,967 16,000

9,200 9,200 9,200

11,333 10,767 9,200

9,200 9,200 9,200
4,000 4,000 4,000
5.200 5,200 5,200
4,000 4,000 4,000






